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Of the Revenues of the United State. 
Obes _ ite Conſtitution of 0 
United States, have power to lay and colle& taxes, : 
duties, impoſts and exciſes, ſubject, however, to 
the following reſtriftions :—1ſt. All duties, impoſts, 
and exciſes muſt be uniform throughout the United 
States—2nd. No capitation, or other direct fax 
can be laid, unleſs the fame be apportioned among 
the ſeveral ſtates, according to their reſpective 
numbers, which numbers are determined by ad- 
ding, to the whole number of free perſons, three 
fifths of all flaves. An enumeration of the inha- 
bitants of the union has accordingly been made in 


„ 
„5 * * 
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the year 1791 (ſee ſtatement No. I.) and a new 
one is directed, by the Conſtitution, to be made, 


within every ſubſequent term of ten years— 3d. No 


tax or duty can be laid on articles exported from 
any ſtate: from whence it ſeems to refult, that, 
whenever an internal duty is laid, upon the manu- 
facture of any article, it muſt not extend beyond 
the home conſumption of that article, and an equi- 
valent drawback muſt be allowed on its exportation. 


The power of laying duties on tonnage and 
imports belongs excluſively to the government of 


the union. The ſeveral ſtates are alſo preclud- 


ed from laying duties on exports; they have with- 


in their reſpective juriſdictions, a concurrent power 
with Congreſs to lay any internal taxes, duties 
and exciſes. But they ſeem to be virtually pre- 
cluded from laying duties upon the manufacturers 


of any artiele, the conſumption of which they may 


wiſh to tax; for as they cannot lay any duty on the 
importation, within the ſtate, of any article, a 

tax upon their own manufacture would have no 
other tendency, but to deſtroy it. Whenever, 


therefore, a ſtate fhall reſort to duties upon con- 


ſumable commodities, they muſt be laid, not on 
the manufacturers, but on the retailers or conſum- 
ers of the commodity. 


The United States have, heretofore, 6s; "= 


revenue by thoſe duties and taxes only, which 
they have conceived to fall within the deſcription 
of indirect taxes. A controverſy, indeed, has 
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Cu] 
taken place, on the ſubject of a tax, laid upon the 
owner of every carriage uſed for the conveyance 
of perſons, which, by ſome, was deemed to be 
a direct tax, One of the moſt important conſe- 
quences, flowing from the principle of a Conſtitu- 
tion binding the different branches of government, 
has been, in ſome inſtances, not a limitation of 
the powers of government, but a transfer of thoſe 
22 from the legiſlative to the judiciary depart- 
For the judges have exerciſed in all doubt- 


fate: 0 the authority to explain the Conſtitution, 


as they explain the laws, and to decide, even in caſes 
of taxation, whether a law was conſtitutional or 
not, valid or a dead letter, Their decifion on - 
the carriage-tax, which was brought before them 


by the refuſal of an individual to pay, accorded 


with the opinion of the legiſlature. A leſs vague 
expreſſion than that of direct? might have been 
uſed in the Conſtitution: as it now ſtands, it is dif, 
ficult to affix to it any preciſe and determinate 
meaning, The word, in itſelf, does not expreſs 2 
poſitive or abſolute qualification, but only the re. 
lation of a ſubject to another. The Conſtitution 
mentions only one of the ſubjects, but does nat 
ſay in relation to what other ſubject, taxes are to 
be conſidered as direct. The direct tax is that 
which falls directly - but upon what? On the per- 
ſon who pays it—On the article taxed—On that 
general fund intended to be taxed? The Conſti- 


tution is filent on that head. Nor has the word 


85 1 


any general acceptation or technical meaning. It 
is uſed by different writers, and even by the ſame 
writers, in different parts of their writings, in a 
variety of ſenſes, according to that view of the 
ſubject they were taking. 

The moſt generally received opinion, however, 
is, that by direct taxes in the Conſtitution, thoſe 
are meant which are raiſed on the capital or reve- 
nue of the people; by indirect, ſuch as are raiſed 


i on their expenſe. As that opinion is in itſelf ra- 


tional, and conformable to the decifion, which has 
taken place on the ſubject of the carriage-tax, and 
as it appears important, for the fake of preventing 


future controverſies, which may be not more fatal 


o the revenue than to the tranquillity of the union, 
that a fixed interpretation ſhould be generally 
adopted, it will not be improper to corroborate it, 
by quoting the author from whom the idea ſeems 


to have been borrowed, Dr. Smith (Wealth of 


Nations, Book v, Chap. 2.) ſays, ee The private 
& revenue of individuals ariſes ultimately from 
te three different ſources; Rent, Profit, and 
„ Wages, Every tax muſt finally 'be paid from 
* ſome one or other of thoſe three different ſorts 
«'of revenue, or from all of them indifferently.“ 
After having treated ſeparately of thoſe taxes 
Which, it is intended, ſhould fall upon fome 'one or 
other of the different ſorts of revenue, he conti- 


nues, The taxes which, it is intended, ſhould 
“ fall indifferently upon every different ſpecies of . 


L. vb 2 


revenue, are capitation taxes, and taxes upon 
<« conſumable commodities. Theſe muſt be paid 
<< indifferently from whatever revenue the contri- 
c butors may poſſeſs. And, after having treated 


of capitation taxes; he finally fays, 6% The impoſ- 


ſibility of taxing the people, in proportion to 
*© their revenue, by any capitation, ſeems to have 


„ given occaſion to the invention of taxes upon 


ce conſumable commodities. The ſtate not know- 
6 ing how to tax, directih and proportionably, the 
ce revenue of its ſabjects, endeavours to tax it indi- 

cc rectly, by taxing their expenſe, which, it is fup- 


* poſed, will, in moſt caſes, be nearly in propor- 


4 tion to their revenue. Their expenſe is taxed 


* by taxing the conſumable” commodities upon 


« which it is laid out.” The remarkable coinci- 


_ dence of the clauſe of the Conſtitation, with this 


paſſage, in uſing the word © capitation*? as a ge- 
neric expreſſion, including the different ſpecies of 
direct taxes, an acceptation of the word peculiar, 
it is believed, to Dr. Smith, leaves little doubt 
that the framers of the one had the other in view 
at the time, and that they, as well as he, by direct 
taxes, meant thoſe paid directiy from, and falling 
immediately on the revenue; and by indirect, thoſs 
which are paid indirectly out of the revenue, by 
falling immediately upon the expenſe. It has, in- 
deed, been held by ſome, that direct taxes meant 
ſolely that tax, which is laid upon the whole pro- 
perty or revenue of perſons, to the excluſion of 


- 
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any tax which may be laid upon any ſpecies of pro- 
rty or revenue. An opinion, equally unſup- 
ported by the vulgar, or any appropriate ſenſe of 
the word itſelf, and contradictory to the very clauſe 
of the Conſtitution, which, inſtead of admitting 
only one kind of direct tax, expreſsly recognizes 
ſeveral ſpecies, by uſing the words capitation or 
te other direct tax, and © direct taxes. 8 
Should thoſe conſiderations be thought correct, 

- it reſults that all taxes laid upon property, which 8 
commonly afford a reyenue to the owner, (whe. 
ther ſuch property be, in itſelf, productive or $3 


. not,) in proportion to its value, are direct; a claſs 1 
which will include taxes upon lands, heals, ſtock | : 


and labour, all of which, therefore, muſt, when 3 
laid, be apportioned among the ſtates, according ta =— 
the rule preſcribed by the Conſtitution. 1 

The preſent reyenues of the United States riſe 1 
from 1 

iſt, External duties on tonnage bd imports, 

ad. Internal duties on domeſtic diſtilled ſpirits, 1 
on ſnuff and refined ſugar manufactured within the NY 
United States, on fales at auction, on retailers of 6 
vines and foreign ſpirits, and on ag uſed 50 
the conveyance of perſons. 


3d. Poſtage of letters. 
Ath. Dividends on the ſhares a 7 tho 


United States, in the ſtock * the bank af "he 
United States. | 


£1 


of £ Duties on 7 onnage and Imports 


THE ſtatement No. IE. exhibits the RA 
amount, from the eſtabliſhment of the preſent go- 
vernment, to the firſt day of January, 17953 
of the revenue ariſing from thoſe duties, of the 
deductions for drawbacks, bounties, and expences 
of collection, of the actual receipts in the treaſury, | 
and of the balances outſtanding. The accounts 
for the year 1795 are not yet publiſhed, but the F 
actual receipts, on account of thoſe duties, amount- 
ed for that yearto dollars 5, 588, 961 fe The 
total amount of receipts, from the firſt of Auguſt; 
1789, when the duties were firſt laid, to the ſirſt 
of January 1796, is dollars 22,75 5.098 . 5: | 

The daties on tonnage, are, upon 1 of the 
United States, ſix cents, and upon foreign veſſels 


9 fifty cents per ton. The tonnage of American 
1 veſſels entered into the United States (including 


Y coaſting and fiſhing veſſels) amounted, in the year 
4% 1790, to 486,890 tons; in the year 1792, to 
567,698 tons ; in the year 1794, to 745,595 
tons. The tonnage of foreign veſſels during the 
fame years amounted reſpectively to 250,746 ; 
244,278, and 84, 52 1 tons; of which, Great Bri- 
tain owned in the ſame years reſpectively 216,914; 
206,065, and 37,0 58 tons. The amount of duties 
2 has decreaſed in proportion to the increaſe of the 
American tonnage. In 1792 they amounted to 


C45 


Bear 160,000 dollars; in 1794 they hardly exceed- 


ed 80,000.: The great diminution of foreign ton- 

nage, being chiefly owing to the preſent European 

War, it is probable that it will again increaſe on the 

return of peace; and thoſe duties may, therefore, 

be fairly ſtated as a permanent revenue of dol- 
lars 100, o. | 


Having mentioned the Ama tonnage enter- 


** in the United States, and paying duty, it is 
proper to add, that that amount includes the re- 


tons; 438,863 whereof were employed in the fo- 
reign trade; 162579 in the coaſting trade, and 
27, 176 in the whale and cod fiſheries: which, at 
the rate of ſix men for every hundred tons em- 
ployed in the foreign and coaſting trade, and of 


twelve men for every hundred tons employed 


in the ſiſheries, would make an aggregate of 
near forty thouſand ſeamen. It muſt, however, 
be obſerved, that this account of tonnage includes 
a great number of American veſſels detained in 
foreign countries, and that a conſiderable deduc- 
tion, in-the amount both of veſſels and of ſeamen, 
which, for want of proper materials, cannot be 
calculated, has been the conſequence of the de- 
predations committed on our commerce, by the 


belligerent, or rather, by one of the belligerent 


powers. 


d voyages, in each year, of all veſſels employ- | 
ed in a fore; gu trade; and that the actual American 
tonnage, at the clofe of the year 1794, was 628,618 
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be duties on imports conſtitute by far the 
greater proportion of the whole amount of the re- 
venues of the Union; they have been increaſed 
from time to time, to their preſent rate, and the 
laſt law, for that purpoſe, being in operation only 
from the firſt of July, 1794, the accounts for that 
year, and the receipts for the year 1795, do not 
aford ſufficient dara, whereupon to ground a cor- 


rect eſtimate of the permanent revenue to be de- 


rived from that ſource. As all the duties paid on 


anp article, are repaid upon the re-exportation of 


the ſame, except one per centum on the amount of 
the ſaid duties, the greateſt difficulty in forming an 


_ eſtimate, ariſes from the unuſually large quantities 


of Weſt India produge which have lately been im- 
ported into the United States. The duties, which 
have been either paid or ſecured on the whole 
quantity, conſtitate a part of the receipts of the 
treaſury, or of the groſs amount of revenue exhi- 


bited in the officiel ſtatements, although a large 


proportion muſt be repaid, in the ſhape of dia. 
backs, upon the re- exportation of whatever has 
been imported beyond the demand of the country. 
Until better materials can be obtained, "the follow- 
ing eſtimate, calculated on what, from a compariſon 
of the importations and re-exportations for the four 
laſt years, appears to be the preſent average rate 
of the annual conſumption of the dutied articles, 
is offered, leſs as an accurate ſtatement, than as an 
+ 
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venue. 
Carriages, and glaſs manufaQures, 
other than thoſe of black bottles and win= 


dow glaſs, valued at 300,000 dollars, and 


| paying aduty of 20 pet cent, ad valorem, 


All braſs, copper, ſteel, iron, tin, 


1 pewter, leather, and ſtarch manuac- 
tures; China, earthen, and ſtone ware, 

window glaſs; millineryand perfumes ; 
| plate and jewellery 3 clocks and 
watches; carpeting ; hats and caps; 
ſtockings; gloves; buttons ; z buckles 5 
ſaddlers, and upholſterers trimmings; ; 
paper hanging; ſheathing andcartridge 
paper; cabinet ware; paifiters? colours; 


medicinal drugs ; oil, fruit, and ore | 


ries, not otherwife enumerated : 


valued at 5,300,006 dollars, and pay- f 
ing a duty of 15 per cent, ad valorem, 


All linen, or cotton manufactures, 
either printed, ſtained, or coloured; 


nankeens; wood manufactures: 4 valued 
at 3,600,000 dollars, and paying a diity 


of 12 1-2 per cent, ad valorem, = 


All articles not otherwiſe enume- 
rated, and conſiſting chiefly of linen and 


cotton manufactures, neither printed, 


{tained, or coloured; velvets and vel- 


attempt to claſs the different branches of this re. 


Dolle. 


795,656 


450,000 


1 
va 


- 


lons, paying 25. to 46 cents per gallon, 
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verets; ſilk, woollen, and paper ma- 
ange clothing ready made; 
bruſhes; canes; ſaddles; black gen. 
bottles ; Am sen anchors, hinges, 
locks, hoes, anvils, and viſes: valued 
at 10, 700, ooo dollars, and paying a 
duty of 10 per cent, ad valorem, =. 
N. B. Books, clothes, furniture, and 


tools of perſons migrating to America; 
philoſophical apparatus imported for the 


uſe of any ſeminary of learning; bul- 
lion; copper, old pewter and tin in pigs; 
was and iron wire; wool; . wood. ; 


dying drugs and woods; furs and hides; 1 


lapis calaminaris; plaiſter of Paris.; 
falt-petre and falphior are duty fre. 
Wine; 1, Soo, ooo gallons, paying 
either a ſpecific duty of 20 to 50 cents. 
per gallon, er 40 per cent, ad valorem, 


Molaſſes, 3,500,009, gallons, paying 


3 cents per gallon would amount to 
105,000 dollars; but, from this ſum; 
muſt be deducted the drawbacks al. 


lowed upon the exportation of domeſ- 


Spirituous liquors, 5,100,000 gal- 
1,450,000 


Dolo. 


480,000 


tic diſtilled ſpirits, which, on the eſti- 5 


mated quantity of 266, 667 gallons ex- 


| 


E. a& J 


ported, amount to 8000 dollars, and 


leave, * on - 


Beer, ale, and babe; 2 55,000 * 44 


lons, at 8 cents per gallon, << -— 
Tea, 2,520,000 pounds, paying Now 
10 to 50 cents per pound. 


Coffee, 3690s oO Ib. at 5 cents or wy 


pound, — 2 5 2 


Sugar, 214:d6556b5 w. paying from bop 


1 1-2 to 9 cents per Ib. tte 
Indigo, cocoa, pepper, pimento, and 


cotton; paying reſpectively a duty of 


25, 8, 6, 45 and 3 cents per r 
Salt, 2,950,000 buſhels (eſtimating 


Dolle, 
97,000 


20, 00 
310,000 
1 50,000 


399,00Q 


1 00,000 


the buſhel at 56 lbs.) at 12 cents 


a buſhel, would amount to $54,000 
dollars: but from this ſum muſt be 


deducted the drawback allowed upon 


the exportation of ſalted fiſh and pro- 
viſions, which, as hefeafter explained, 


— 


* Spirits diſtilled within the United States, from molaſſes, 
pay a double duty, viz. an impoſt of three cents on each gal- 
lon of molaſſes imported, and an internal duty or exciſe of ten 
cents on each gallon of fpirits diſtilled. Both are repaid on 
the exportation of the article. Three cents of che drawback 
paid on each gallon exported, are, therefore, a deduction of the 
E= amount of the duties paid on the importation of mo- 
aſſes; and the remaining ten cents are a dęduction of the groſs 


amount of the exciſe. 5 


- 
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may be eſtimated at 84,000 dollars, 


and leaves, 6 
Lead and lead . gel 


unwrought; ſpikes and nails; the laſt 


Dolls. 
270,000 


of which articles pays 2 cents; and the 


others 1 cent per lb. 11 1 268 
Hemp and eordage; the firſt of which 


articles pays 1 dollar, and the other 
from 1 dollar 80 cents to 4 ds per CID 


quintal, ee - 
All the other articles paying ſpecifi 


duties, viz. cheeſe at 7 cents, ſoap; 


and candles at 2 cents, ſnuff at 22 cents, 


and manufactured tobacco at 10 cents 


a Ib.; boots at 75, and ſhoes at 10 


to 25 cents a pair; playing cards 
at 25 cents per pack; wool and cot- 


ton cards at 5;0 cents a dozen ; coal at 


5 cents per buſhel, and Glauber ſalts 
at 2 dollars per quintal, - - 
Additional duties paid on articles i im- 
ported in foreign veſſels, various, but 
not exceeding: 10 per cent upon the 
uſual duty on ſuch articles 


Making altogether for duties on 8 
To which ſum, adding the duties on 
tonnage as per above, - - 


Gives for the grofs amount of duties 
on tonnage and imports, - = 


43,000 


| 753000 


> — £3. 


£549 30,000 


100,000 


6,030,000 


Err... T: ee rl nn OOOCONR 


1 
From which groſs amount, muſt he deducted 
the expenſes paid out of the ſame, in order to ob- 
tain the net revenue. Theſe, ſtrictly ſpeaking, are 
only the pony of collection 22% 5H to the 


therefore 1 a net revenue of | 5,81 10,000 l 
lars. But as there are ſome bounties to the fiſhe- 
ries, which, although in fact they are expendi- 
tures, are not paid out of the treaſury, but are 
diſcharged by the collectors of cuſtoms, it has been. 
ufual to deduct them alſo. from the groſs. amount 


of revenue, inſtead of charging them as an ex- 


penditure to the net revenue. Excluſively of the 
bounties of 18 cents per barrel of pickled fiſh, and 
of 15 cents per barxel of ſalted provifions ex- 
ported, which may be conſidered merely as a draw- 
back of the duty upon the ſalt uſed. in preſerving 
the ſame; (which bounties, an our preſent rate 
of exportation of thoſe articles may be eſtimated 
at 34,000 dollars) an allowance from one to, two 
dollars and an half per ton, is made to veſſels em- 
ployed in the cod fiſheries, in lieu of drawback 
upon the exportation of dried fiſh. Thoſe allow- 
ances amount to about 90,000 dollars, and as the 
quantity of dried fiſh exported does not exceed 


.400,000 quintals, a drawback of the actual du- 
ties paid on the falt uſed in preſerving the lame, 


would not exceed 50,000 dollars ;* and the re- 


* Theſe 50,000 dollars added to the 34,000 on the ex- 


| 3 of pickled fiſh and falted 2 make the $4,000 
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maining 40,000 dollars are not a drawback, but a 
actual bounty upon the fiſheries. This laſt ſum 
deducted from the above ſtated ſum of 5,810,000 
dollars, leaves for the net revenue, on the prin- 
ciples upon which it is uſually erke at the trea- 
ſury 5,770,000 dollars. 

The expenſes of collection, payable onf of the 
revenue, and conſiſting of ſalaries and commiſſions; 
have been ſtated at 220,000 dollars; but to theſe 
muſt be added the amount of fees paid by indivi- 
duals, which are not charged to the revenue. 
Theſe may be eſtimated at $0,000 dollars, which, 


added to the above ſum of 220,000 dollars, foams 
an aggregate of 400,000 dollars, for the total 


expenſe of collecting tke duties on imports and ton. 


nage. That ſum of 300, ooo dollars, upon a groſs re- 


venue of dollars 6, 1 10, ooo (by adding the 80, ooo 
dollars fees, to the ſum of 6,040,000 dollars here 
before ſtated: as the total amount of groſs revenue 

on tonnage and imports) makes the expenſe of 


collection ſomething leſs than 5- per cent on fb 


groſs ſum paid'by the people. 
The duty on falt is the only one amongſt thoſe 


abovementioned, which ſeems to have been ob- 
jected to. It is not, at preſent, very heavily felt, 
and may even be deemed moderate, when compared 
to the revenue raiſed on the fame object, in ſome 
other countries. Yet, it is proper to obſerve, that 


dollars, which Rave been deducted, (being conſidered as a 


| drawback) from the groſs amount of the duty on ſalt. 
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it is already higher, in proportion to the value of 


the article, than that paid upon any other, and that, 


whatever impediment may exiſt in the way of its 
repeal, from the difficulty of finding a ſubſtitute 
for a tax, already eſtabliſhed, it would be equally 
unjuſt and impolitic to raiſe this above its preſent 
rate. So far as the article is conſumed by man, it 
is a ſpecies of poll-taxz which falls equally upon 
every one; whether poor or rich; ſo far as it is 


conſumed by cattle, it is a tax upon agriculture, and 
would prove pernſcious, was it ever increaſed {0 


high as to check its uſe. 

An examination of the importations, for fqur 
years paſt, affords ſatisfactory proofs that, not- 
withſtanding the gradual increaſe of duties, they 
have been faithfully paid, and that the frauds ſo 
uſually committed upon the fair trader and the 
public, in countries where a large revenue is de- 
rived from cuſtoms, have been comparatively few 
in the United States. The whole amount of fines 
and forfeitures incurred, fora period of five years 
and an half, for breaches of the laws of à revenue, 
which, during the ſame time, has produced to the 
treaſury, a net ſum of ſeventeen millions of dol- 
lars, does not much exceed 9,000 dollars, There 
ſeems to be but one exception to that general 
concluſion. From a view of the importation of 
teas, it would feem that the conſumption of hyſon 
tea, (after the proper deductions for re-exporta- 
tion), in the years 1793 and 1794, was but one 
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half of the conſumption of the years ed and 
1792. The temptation offered by. the high duty, 
and by the ſmall-bulk of the article, points oat the 


true remedy, viz. a decreaſe of the duty. 


The produce of duties on conſumption naturally 
increaſes. with population, and it might, on firſt 
view, be inferred that, if the laſt doubles in the 
United States every 23 or 24 years, the firſt muſt 
receive a gradual proportionate increaſe of about 


three per cent àa year. Upon the ſame principle, 


it might be expected that thoſe duties which, in 
1796, are ſuppoſed to produce a net revenue of 
55800, 0 dollars, would, in the year 1801, 


yield about 6,700,000 dollars, or an inereaſe of 


near 16 per cent. Some obvious conſiderations 
will, however, ſhow the fallacy of that ealeulation. 
The exports of the United States, in articles 


bl their own growth or manufacture, are greater, 


in proportion to their population, than tHoſe of any 
other nation. After every deduction for re- expor- 
tation of imported articles, and for the extraordina- 
ry prices lately obtained for proviſions, they may 


be valued at twenty millions of dollars at leaſt. 


Thoſe of France with a population ſeven times as 
great as that of America, did not exceed, excluſive- 
ty of the produce of their colonies, forty millions 
of dollars. There is good reaſon to believe, that 
thoſe of the actual growth or manufacture of 
Great Britain, with a population, treble of our's, 
a ſuperior induſtry and an immenſe capital, al- 
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though ſometimes rated higher, cannot exceed fif- 
ty millions of dollars. The cauſe is well known 
to be the phyſical ſituation of the United States. 
Poſſeſſed of more land, in propottientotheirnumbers, 
than any European nation, their labour has been, 
in general, more advantageouſly applied to the 
cultivation of thoſe lands, and to the raiſing large 
quantities of the produce of land, than it would 
have been to the manufactures. As, however, 
every further increaſe of population, in many of the 
ſtates, diminithes the relative quantity of land and of 


produce raiſed, and promotes the eſtabliſhment of 


manufactures, our exports of raw materials, our 
importations of thofe articles we can manufacture, 
and the revenue raiſed upon thoſe articles, al- 


though all of them gradually augmenting, will, un- 


leſs favoured by accidental cauſes, increaſe in a ratio 
leſs than our population. Thus, although our 
numbers have doubled between the years 1770 and 
1793, the quantity of exports is ſuppoſed to have 
increaſed, only about fifty per cent. during the 
ſame period. A view of the exports of articles of 
our own growth or manufacture, for the laſt fix 
years, ſhoweth that, upon an average, although 
the demand never was ſo great, the quantity ex- 
ported has been nearly e fog Statement 
No. III.) | | 

The natural cauſes, which may thai check the 
increaſe of our exports, and of our revenue upon 
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importations, will not, however, diminiſh the pro- 
greſs of our wealth, and of our capacity of raiſing 
a proportionably large revenue from any other 
ſource. .'But another conſideration, of greater 
importance for the preſent, muſt be attended to. 
The value of the exports, of the two years 1794 
and 1795, was 80,000,000 of dollars, and of the 
two years 1791 and 1792,did not amount to 40 
millions. That prodigious | augmentation cannot 
be "viewed as permanent, unleſs owing to an in- 
creaſe of the quantity of articles of our own growth 
or manufactures that were exported. But it has 
already been ſtated, that, that quantity has re- 
ceived but a trifling addition, if any, ſince the for- 
mer period. That inereaſe is due to mere tempo- 
rary cauſes, the firſt ariſing from an advanced 
price, of perhaps forty per cent. upon the total 
amount of our exports, beyond their uſual value, 
the ſecond from our having become the carriers 
of a large proportion of the produce of ſome of 
the Welt India Iflands. , Thoſe, two items, both 
of which are owing to the preſent European war, 
conſtitute nearly one half of the value of our ex- 
ports for the two laſt years. A view of the State- 
ment No. III will ſhow that, the total amount of 
our re-exportations of imported articles, for thoſe 
two years, exceeded 25 millions of dollars. The 
profit made upon thoſe articles, of which we have 
thus become the venders and the carriers, and the 


wet =p, wy 
106 guy 1 SA P — 
— — =; . ore 
a M — 
_ ; 


—— —— - » mY TER — — - — * o pe \ 
0 1 - p * de * 
II Ir ˙ 11 ]— ⁰˙RQ—— p] 1 —— ͤ——— wi; ot 


ou. 


— 1 7 . 
5.0: * 
2 — * * £ - —— 
— —— 


Mt” TEL wo. 


R— 


—̃ Ee EE Ira — bens. 


L 28 J 


hole of the advanced price, upon articles of our 


own growth, have been to us a ſudden acquiſition 


of wealth. Whilſt it laſts, we are enabled to pay 


for a larger quantity of foreign luxuries, we im- 
port more, we conſume more, and the revenue re- 
ceives a temporary increaſe, The return of peace, 
as it will diminiſh our profits, the value of our ex- 


ports, and our ability of paying, will alſo diminiſh 
our conſumption, our importation and our revenue. 


It is not within the reach of calculation to con- 
jecture, how powerfully that cauſe will operate; 
but it is highly probable that, for ſome years, it 
will at leaſt counterbalance, if it does not exceed 
any increaſe, to be derived from the Saen ag 
nen of aner 6 


Of Internal Duties, 1 5 


"7 Hr duties on domeſtic diſtilled ſpittes Which 
ai firlt laid, in the year 1791 were 11 cents 
Per gallon, upon ſpitits manufaQured from foreign 
materials, (molaſſes) and 9 cents upon thoſe ma- 
nufactured from domeſtic materials, (grain and 
fruit) are now ten and ſeven cents reſpectively, 


upon the loweſt proof of the two ſpecies, and riſe 


as high as 25 and 18 cents, upon the higheſt 
proof. Country diſtillers, employed in diſtilling 
ſpirits from domeſtic materials, have the option to 
pay the above mentioned duty, or to fl either 
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a yearly duty of 54 cents, or a monthly duty of 
ten cents for every gallon of the capacity of their 
The ſtatement No. IV. exhibits the yearly amonat 

of the revenue ariſing from thoſe duties, ſo far as 

the accounts have been ſettled at the treaſury. 
The accounts for the half year 1791, and the 
year 1792 are ſettled for all the ſtates,* Pennſylva- 
nia and Kentuckey excepted. For the ſubſequent 
years, they are but very imperfeMy ſettled, and 
that document throws no other light on the ſub- 
ject, but by accurately ſtating the actual receipts 
in the 'treafury and the drawbacks obtained for 
exportation. It thereby appears that the total 
ſums paid by the ſuperviſors, from the firſt of Ja- 
nuary 1792 to the firſt of January 1995, amount 
to dollars 820, 38 , and that the total amount 
of drawbacks paid, during the ſame period, upon 
the exportation of domeſtic diſtilled ſpirits amounted 
to dollars, 268, 12 1. , deducting from this laſt 
ſum that part of the drawbacks which is repaid on 
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This remark applies to the whole ſtate, and, except in 
the weſtern counties, which make about one fixth part of the 
ſtate, ſeems to have been due chiefly to the miſconduct of ſome 
inferior officers, and in ſome degree to the fickneſs of one of the 
inſpectors. From the eſtabliſhment of the duties to the firſt of 
January 1795, a period of three years and an half, that ſtate 
paid in the treaſury, on account both of the diſtillery from 
domeſtic and foreign materials, only dollars 8, 094288. The 
diſtilleries of Philadelphia alone have yielded much more. 


„„ 
account of the duty upon the importation 1 the 


molaſſes (viz. three cents per gallon) will leave 
dollars 208, 496 rf 5 „for the part of the draw- 


backs paid on account of the duty raiſed on the 


diſtillation itſelf. This 11 ſum, ſubſtracted from 
the dollars 8 20, 738 paid by the ſuperviſors, 
leaves, for the net receipts in the treaſury from 
that duty, dollars 612,241 He for a period of three 
years, or fomething more than 200, oo0 dollars a 
year. The payments made in the treaſury, by the 


ſuperviſors, for the year 1795, were dollars 337, 


255 5 But, from that ſum muſt be dedyQed 


the drawbacks eſtimated at dollars 26,666.* 7.4 the 


"hu 


balance conſiſting of about 3 10, ooo dollars includ- 


es the receipts on account, not only of the duties 


on diſtilled ſpirits, but alſo of all the other internal 


duties. Theſe laſt are ſtated to have produced for 
the year ending on the zoth September 1795 a groſs 


revenue of dollars 170,000: but what proportion of 


the ſame had actually been paid in the treaſury, be- 
fore the iſt of January 1796, and ſhould therefore | 


be deducted from the above 310,000 dollars, in 


order to obtain the true receipts, on account of dif- 
tilled ſpirits, tor the year 1795, is not aſcertained. 
The Statement No. V. grounded, partly on ſettled 
accounts, and partly on eſtimates, ſhoweth the 
yearly groſs amount of the duties, after deducting 
the drawbacks, which accrued, from the iſt of 
July 1791, to the iſt July 179 5, upon ſpirits diſ- 
tilled in cities, towns and villages, and. thoſe 


| [ 38+ 1 
aifilled in the country. Theſe laſt may, widow! 
any material error, be reckoned as being the 
amount of ſpirits diſtilled from domeſtic materials, 
the firſt as the amount of ſpirits diſtilled EG 
foreign materials, 

It thence, appears that the Fee Fa amount 
of duties upon domeſtic ſpirits diſtilled from foreign 
materials, (continental rum) has decreaſed from 
22.3,000, to 109,000 dollars; or that the con- 
ſumption of that article has, within a period of 
four years, diminiſhed from about two millions of 
gallons a year, to about one million of gallons only. 
That decreaſe is owing to the ſituation of the Weſt 
India iſlands, from whence the molaſſes were uſu- 
ally imported. The average annual quantity 
imported, in the year 1790 and 1791, wWas nearly 
6,6 50, O00 gallons: The quantity imported in the 
year 1794, did not amount to 3, 500, ooo gallons. 
It is impoſſible to form any eonjecture on the future 
ſituation of the French Weſt India colonies, and, 
of courſe, on the future extent of the manufacture 
in America. Whatever it may be, the revenue 
will not be affected by that circumſtance, and it 
will produce no material change in the quantity of 
ſpirits conſumed. Whilſt the conſumption of 
home made rum was decreaſing by one million of 
gallons, the importation and conſumption of foreign 
ſpirits increaſed to an equal amount, vis. from 
4,100,000 gallons, the average annual conſump- 
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tlon of the years 1790, 17 and 1792, to 
5,100,000 gallons, the preſent average annual con- 
ſumption. It ĩs proper to add, that this branch of 
the revenue appears to have deen over rated, before 
the duty was laid; as the eſtimate was predicated 
on a ſuppoſed conſumption of 3, 500, O00 gallons, 
whilſt it appears that notwithſtanding the very 
great impo of molaſſes in the years 1790 
and 1791, the quantity diſtilled for conſumption, 
during the year ending on the firſt of i 7925 
did not amount to 2,100,000 gatfons; | 
Ihe groſs amount of duties upon ſpirits Aſtlled 
from domeſtic materials, for the year ending on 
the 1ſt of July 1792, was only 66,000 dollars. 
The open oppofition in one quarter, and the ge- 
neral unpopatarity of the tax almoſt every where, 
prevented an early and complete organization. 
It has not yet extended to the ſtates of Kentackey 
and Fenneffee, and is faſceptible'of a further in- 
creaſe in the ſtate of North Carolina and in ſome 
parts of South Carolina. It never was carried 
into full operation in any part of the ſtate of 
Pennſylvania till very lately, and the advanced 
price of grain has generally checked the diſtillery. 
Yet the ſtatement exhibits an amount of groſs re- 
venue of 160,000 dollars for the year ending on 
the 1ft of July 1795. The increaſe it may re- 
ceive from its general extenſion and compleat or- 
ganization may be eſtimated at 30,000 dollars 
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more. The groſs amount, therefore, of the re- 
venue ariſing from the duties on ſpirits diſtilled 
both from foreign and domeſtic materials will be 
ſtated at 299,000 dollars, (although, for the year 
ending .on the 1ſt of July 1795, it was only 
269,000) from which muſt be deducted the ex- 
penſes of collection. 

The ſtatement No. VI. exhibits in detail the 
groſs amount of the revenue derived from the 
dutics on ſpirits diſtilled both from foreign and 
domeſtic materials, for the year ending on the laſt 
day of June 1795, the deductions to be made for 
the expenſes of collection, and the net revenue 
remaining. The groſs revenue ſtated as per above 
at 269,000 dollars, the expenſes at 70, ooo dollars, 
or 26 per cent on the groſs amount of revenue, 
and the net revenue at 199,000 dollars. There 
are no materials from whence the expenſes of col- 

lection for the preceding years, can be accurately 

calculated. Thoſe for that year are grounded 
upon an official ſtatement laid before Congreſs 
during the laſt ſeſſion. It appeared by that docu- 
ment, that all the internal duties are collected by 
16 ſuperviſors, 22 inſpectors, 236 collectors (14 
of whom are alſo "officers of the revenue of im- 
poſt and tonnage) and 63 auxiliary officers, in all 
337; and that the whole amount of expenſes of 
collection, calculated on the actual groſs amount of 
revenue for the year ending on the laſt of June, 


1705 (except in the caſe of ſpirits diſtilled from 
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domeſtic materials, the duties whereon are efti- 
| mated at 218,000 dollars inſtead of 160,000) is 
nearly 85,000 dollars. Deducting from this fum 
the compenſations now allowed by law for the 
collection of the five other internal duties, and the 
additional expenſe of collecting the extra ſixty 
thouſand dollars eſtimated in the document, 
beyond the actual amount of the revenue on do- 
meſtic diſtilled ſpirits, leaves the amount of expenſes 
as above ſtated, viz. 50,000 dollars. Should the 
revenue receive the increaſe above mentioned of 
30,000 dollars on ſpirits diſtilled from domeſtic 
materials, the expenſes of collection would amount 
to 76,000 dollars on the groſs revenue heretofore 
ſtated of 299,000 dollars, that is to fay 25 1-4 
per cent, and leave a net revenue of 1 
223,000: Fo 

Thoſe ets are made, as if the duties on 
ſpirits were collected alone, a mode which is adopted 
to ſhow the true fituation of that revenue conſi- 
dered in itſelf, and alſo becauſe it is a permanent 
one, whilft the other five new duties are tempo- 
rary, and will expire in 1801. The compenſation 
now allowed by law for the collection of theſe 
does not exceed 4 per cent upon the whole; but it 
is believed that, were they collected alone, adi in- 
dependent of thoſe on ſpirits, the expenſe would 
be about 7 1-2 per cent. A part, therefore; of 
the preſent expenſe of collecting all the internal 
duties, may be viewed as common to both claſſes; 
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as each, ſeparately, would coſt more to collect than 
they now do. Taking this into conſideration, and 
on the other hand, adding to the expenſes, thoſe of 
the office of the commiſſioner of the revenue 
which are not included in the above aggregate, 
would reduce the preſent expenſe of collecting 
the duties on domeſtic ſpirits to about 24 1-2 per 
cent, inſtead of 25 1-3 per cent on de groſs re- 
anne 
The duty upon Grice diſtilled from domeſtic 
materials, being collected upon a very large number 
of manufactures, ſcattered over an extenſive, and 
in a great degree, thinly ſettled country, coſts much 
more than that which is raiſed on ſpirits diſtilled 
from molaſſes; this laſt manufacture being carried 
on by a few individuals on a large ſcale, and almoſt 
ſolely in a few ſca- ports. From a compariſon of 
the revenue collected in Rhode-Ifland and NMaſſa- 
— are almoſt pre ne eo employed i in 
the diſtillation of molaſſes, with the expenſe attend- 
ing the collection of the ſame, it reſults, that the 
total expenſe f eolleQing the groſs revenue of 
109,990 dollars raiſed on ſpirits diſtilled from fo- 
reign materials, amounts to 16,00 dollars, that is 
to ſay, to 14 1-2 per cent, and leaves a net reve- 
nue of 93,000 dollars. The expenſe of collecting 
the groſs revenue raiſed upon ſpirits diſtilled from 
domeſtic materials, amounts, therefore, for the 
year ending on the laſt of June 1795, to 34, 0 
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dollars on the grofs ſum of 160, ooo; that is to 
fay, to near 34 per cent, leaving a net revenue of 
106,000 dollars; and on the ſuppoſition of the 
contemplated increaſe of 30,000 dollars, may a- 
mount to 60,000 dollars upon the groſs ſum of 
x 90,000, that is to ſay, to 311 per cent, leaving a 
net revenue of 130,000 dollars; which, added to 
the net revenue of 93, ooo on ſpirits diſtilled from 
foreign materials, form the above ſtated aggregate 
of 223, ooo dollars. If the expenſe of colle cting 
the duties on ſpirits diſtilled from domeſtic materials 
is contemplated, as connected with that of collect- 
ing all the other internal duties, it will appear to 
be, upon the principles of the calculation of the 
laſt Paragrapft ſomething 1 more than Jo ee cent. 
inſtead of 311. 

It requires no Aubentt to POR that a tax, a 
collection of which coſts more than 3o per cent. is 
a bad one, and no doubt could remain of the pro- 
priety of repealing it and ſubſtituting any other in 
its ſtead, was it not viewed as connected with the 
impoſt upon imported ſpirits. It muſt be recol- 
lected that the revenue derived from theſe, amounts 
to near one million and a half of dollars; and there 
can be no doubt, that it would be, in ſome degree, 
affected by a total exoneration of the tax now paid 

on the domeſtic manufacture. It may, therefore, be 
more adviſable, under the preſent circumſtances, to 
modify the moſt exceptionable part of the law, chat 
which relates to ſpirits diſtilled from domeſtic ma- 
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terials. The moſt eligible mode of doing it, that 
has been ſuggeſted, is to lay a moderate monthly 
or yearly duty on ſtills, proportionate to their ca- 
pacity, repealing altogether the option, now given 
by law, to pay in proportion to the quantity diſ- 
tilled. It is believed that the following valuable 
purpoſes will be anſwered by that change. The 
difficulty of diſcovering the quantity of ſpirits 
manufactured, naturally cauſes evaſions of the du- 
ty, equally injurious to the revenue, to the fair 
trader, and to the morals of the people: A pre- 
mium, indeed, ſeems to be offered, by the preſent 
law, to thoſe who ſhall violate their oaths; a 
temptation perhaps too ſtrong to be always reſiſted 
by all the individuals of the numerous clais of 
people to whom it is preſented. To prevent thoſe 
evaſions, it becomes neceſſary to create a number 
of officers proportionate to the extent of territory, 
to the number of manufacturers and to the du- 
ties to be performed by thoſe officers; to inveſt 
them with extenſive powers, and to ſubject the 
manufacturer to a vexatious but neceſlary inqui- 
ſition. But it is very eaſy to know whether a man 
does diſtil or not, however difficult it may be. to 
find out what quantity of ſpirits he does diſtil. 
The number of officers need, therefore, be com- 
paratively few; the duties and the time employed 
by thoſe, whom it will be neceſſary to keep, will 
be confiderably leſſened. Every diſtiller feels in- 
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tereſted that the duty be paid by all; on pe 
feat plan, he can, by no means, check the frauds. 
committed by others; on the plan propoſed, he 
will contribute to Gin the public againſt them. 
In every point of view, the expenſe of collection 
will be diminiſhed : Evaſions of the duty will be- 
come almoſt impoſſible, and the diſtiller after 
having paid for his licenſe, will be tberated from 
the viſits of the officers and from the duty, now 
impoſed on all, however inconvenient to many, 
of keeping correct books and accounts. The only 
objection to the adoption of this mode (which is 
now before Congreſs) is a fear of its being unc- 
qual. It will fall more heavily upon ſmall ſtills, 
which are commonly.owned by men of lefs capital, 
and ufed in lefs advantagequs ſituations. This, 
however, may be remedied, by making the duty 
ſomething leſs, in proportion to their capacity, 
upon ſtills under a certain dimenſion. It may be 
further obſerved that, however improper and dan- 
gerous it may be for government to paſs laws with 
a view of giving a certain direction to induſtry and 
capital, it cannot be doubted that the effects of a 
proviſion which tended, gradually and without any 
injury to the property now veſted in that ſpecies 
of property, to diminiſh the immenſe number of 
ſmall diſtilleries, would prove favorable to the ge- 
neral wealth and to the morals of the community. 
The ſame quantity of labour produces perhaps 
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- Sadly quantity of ſpirits in large than in ſmall 
Adiſtilleries; and if theſe may ſometimes fall under 
the favorable denomination of family manufac- 
tures; that advantage is more than eounterbalanced 
by their becoming the tippling hecuſes- of every 
neighbourhood where they prevail. Such provi- 
fion, in this laſt point of view, a deſire of check- 
ing the conſumption of ſpirits, would prove far 
more effectual than a high duty. Six millions two 
hundred thouſand gallons of fpirits diſtilled, either 
in the United States or abroad, from foreign ma- 
terials and near four millions of gallons“ diſtilled 
from grain and fruit offer the enormous and lamen« 
table aggregate of ten millions of gallons of ſpir- 
its annually conſumed by the inhabitants of the 
United States. This conſumption has not received 
any decreaſe from the high duty of 25 cents per 
gallon laid on the loweſt proof of imported ſpirits; 
and it muſt be well remembered tliat the object 
of government, in laying theſe and the other duties 

on ſpirits, was not to check the uſe, but to raiſe 
money; and that if experience was to ſhow that 
they become prohibitory and diminiſh the con- 
ſumption, an attempt to lower them, in order to 
encourage that conſumption and to encreaſe the 
unn n un follow. 
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» * Edimating the groſs reyenut at 190, 00 dollars, hs rate 
of duty, (on account of its being reduced by the option of 
taking licenſes) at 6 cents, and one fiKth part of the ns. to 

ve evaded, pives n gallons, 
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IHE au upon opinions of 1 wines ans Fea | 
ſpirits, conſiſts of five dollars a year for a licenſe 
to retail either, and muſt be paid by all perſons 
(other than tavern-keepers and apothecaries) ſel- 
ling wines in leſs quantities than thirty gallons, or 
ſpirits in leſs quantities than twenty gallons. Its 
produce for the year ending on the laſt of Septem- 
ber 1795, is ſtated at 54,731 dollars; but, on 
account. of ſundry imperfe& ſtatements, may be 
fairly eſtimated at 60,000 dollars, the expenſes of 
collection at 21 per cent. or 1,500 dollars, and the 
net revenue at dollars 58,500. 

The object of a duty upon the retailers of any 
article of conſumption, which is already taxed, 
is to increaſe that tax; but, by dividing it, to di- 
miniſh the temptation of ſmuggling, and the eva- 
ſions of the duty. The duties upon the importation 
of wines and. ſpirits amount to nearly 2,000,000 
dollars. The 60,000 dollars, added by way of 
licenſe, make only an additional three per cent. on 
the duty, not one per cent. on the article. It does 
not ſeem that fo trifling an addition, leſs than one 
cent. per gallon upon articles which pay at leaſt 
twenty-five, could poſſibly encourage ſmuggling. 
As the duty upon licenſes falls in a very unequal 
manner, being indiſcriminately paid by all retailers, 
whether they fell much or little, and operates 
partly as a tax upon conſumption, and partly as a 
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premium to large retailers, it appears that the ſum 
which it now yields, would be more juſtly, and as 
conveniently raiſed upon the importation of the 
article. This revenue, however, may be render- 
ed more productive by increaſing its rate, in fuch 
a manner as to equaliſe the duty. 


THE duty upon fales at auction, which varies 
from a quarter to a half per cent. is ſtated to have 
yielded, for the . ſame year, 31,290 dollars, and, 
on account of imperfe& ſtatements, may be eſtima- 
ted at 35,000 dollars, the expenſes of collection at 
two and a half per cent. or 875 dollars; the net 
revenue at about dollars 34,000. This duty falls al- 
moſt entirely upon the ſame articles which pay a 
duty upon importation, with this difference, that 
the one falls equally upon the conſumer, and the 
other in the moſt unequal manner, on the importer 
or ſome other dealer, who finds himſelf compelled 
to raiſe money. Its productiveneſs mult chiefly 
depend on the fidelity of the auctioneers them- 
ſelves; and the moſt trifling addition to the duty 
paid on importation would ſupply its room. 
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- THE TE of two cents per pound, upon ogy 
nts within the United States, i is ſtated to Wo 
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yielded, for the ſame year, 33,812 dollars; but, 
on account of imperfe& ſtatements, may be eſti- 
mated, after deducting drawbacks, at 40,000 dol- 
lars, the expenſes of collection at 5 per cent. or 
2,000 dollars, and the net revenue at dolls. 38,000. 
The manufacturers, aſſiſted by the high duty upon 
the importation of the article, fupply the whole 

* of the United States. | 
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IEEE tax upon ſnuff cartifietured within the 
United States, was firſt laid on the quantity manu- 
factured, at the rate of eight cents per pound, and 
during the fix months ending on the laſt day of 
March 1795, while it remained in that ſhape, is 
| ſtated to have yielded only 2,400 dollars; in 
which account, however, are not included the 
returns for-the firſt ſurvey of Pennſylvania, and 
for the ſtate of Delaware, which pay about one 
half of the duty. From the firſt of April 1795, 
the tax has been laid on the mills employed in the 
manufacture, and is ſtated for the ſix following 
months, to have produced 7,112 dollars, but on 
account'of deficient ſtatements, may be eſtimated 
for one year at about 20,000 dollars. But, dur- 
ing the fame period, the drawbacks allowed, at 
the rate of ſix cents per pound, ſeem to have ex- 
ceeded the amount of groſs revenue. From the 
firſt of April 1795, to the 2 of February 1796, 


a drawback upon the exportation of an article both 
of the growth and of the manufacture of the 
United States ;* the impoſſibility of fixing a 


The manufacturers ſupply the whole conſumption of the 
Union, and the exportations previous to,. and independent of 
the law, were increafing. The quantity entered at the cuſtom- 
Houſes for exportation, had increaſed from 12, 900 Ib. the 
average of the years 1790---1792. to 36,500 lb. the average 
of the years 1792---i794- It is preſumed, that, owing to 
ſome pcculiar circumſtances of that trade, a great proportiot 
of the exportations was not entered, 1 85 
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drawback on the quantity of the article, proportion- 
ate to the duty laid on the machinery employed in 

manufacturing that article, together with the evaſi- 
ons ſtated to havetaken' place, by hand-mills employ- 
ed in vaults, where the noiſe could not be heard, 
determined Congreſs, doing laſt ſeffion, to ſuſpend 
the law for one year. As the fuſpenſion may 
continue, and as, unleſs an entirely new plan is 
propoſed and adopted, this duty cannot yield any 
thing, it cannot at prefent be counted ne wy 
| prod uctive dranches of revenue. | 


THE wh Fn upon carriages aſed for the 
conveyance of perſons, which, at firſt, was from 
one to ten dollars according to the ſpecies of car- 
riage, is ſtated to have yielded for the year 1794--- 
1795, the ſum of 41,400 dollars. But ſome re- 
turns are not included in that ſtatement, the con- 
troverſy occaſioned by the tax has probably render- 
ed it leſs productive, and the duties have been in- 
creaſed about 50 per cent during the laſt ſeſſion 
of Congreſs. The produce of this duty may 
therefore be ſtated at 60,000 dollars the expenſes 
of collection at 3000 dollars or 5 per cent, and 


the net revenue at dollars 57,000. 
The controverſy juſt alluded to has es been 


mentioned. This tax differs from others upon con- 
ſumable commodities 1ftly, in that it is not paid 
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once for all, but yearly, being laid on the uſe and 
not on the conſumption properly ſo called; and 
2ndly becauſe it is paid immediately by the perſon 
on whom it-finally falls, inſtead of falling upon him 
indirectly through the medium of a tax upon the 
manufacturer: circumſtances which give it the ap- 
pearance of a direct tax. If, however, the princi- 
ples, upon which a definition of direct taxes has 
been attempted, are correct, this tax will be found 
to be indirect, as it falls altogether upon an article 
of expenſe and not of revenue. For in the onlx 
inſtance, where a carriage affords a revenue to 
the owner, viz. wheWit is kept for hire, the tax is 


not paid by him but bythoſe wha conſume, whouſe, 5 


who hire the carriage. In that it eſſentially differs 
from a tax upon houſes, which it has been thought, 
in ſome particulars, to reſemble. A houſe, indeed, 
1s not a productive article in itſelf; it is an object 
of expenſe and not of revenue to him who enjoys. 
it: but it is not leſs an article of revenue to the own- 
er; and as, except in a few particular caſes the de- 
mad for houſes regulates the rent and cannot be 
affected by the tax, this almoſt univerſally actually 
falls upon the owner and not upon the tenant, up- 
on the revenue and not upon theexpenſe. The duty 
upon ſtills, propoſed as a ſubſtitute in toto for that 
upon ſpirits diſtilled might perhaps, upon a firſt 
view, be deemed a direct tax, as falling upon a pro- 
ductive article; but in this caſe, the ſtill is only uſed 
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as the means of aſcertaining the quantum of duty, 
and the tax does not fall on the profits of the diſtil- 
ler, on his revenue, but on the conſumer of the ſpirits 
diſtilled, on his expenſe. A tax upon all articles of 
vifible property, aſſeſſed in proportion, to its value, 
or to the rent derived from it, and which would in- 
clade ſtills, would, however it ſeems; be a direct tax. 
A want of preciſion in the expreſſion itſelf, and 
the difficulty of diſtinguiſhing, in all caſes, articles 
of revenue, from articles of expenſe, render it, 
However, perhaps impoſlible always to aſcertain 
whether a tax is direct or not; and it will be more 

4 prudent in practice, to rai direct and indirect 
taxes reſpectively, only ſuch ; as clearly come within 
that denomination, under which the legiſlature of 
the union ſhall claſs them, and to leave thoſe of a 

doubtful nature to. the individual ſtates. 
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IHE Statement No. VII. exhibits a view of all 
the internal duties for the year 1794—1795—the 
groſs revenue amounting to 425, 700 dollars, the 
expenſe of collection to 76, 650 dollars, or 18 per 
cent, and the net revenue to 349,050 dollars: 
IHE Statement No. VIII. exhibits a view of 
the ſame revenue, according to its probable pro- 
ductiveneſs hereafter. The groſs revenue is there 
ſtat ed at 4943000 dollars, the expenſes of collection 


1 

At 83,375 dollars or 17 per cent and the net re⸗ 
venue at 410,625 dollars. The permanent re- 

venue from internal dntics will, therefore, be eſti- 


| ated ._— n aum 410,000 
07 Dll on Plage. | 


THE Statement No. IX. which exhibits a 
view of this branch of the revenue requires no 
explanation. The groſs amount is yearly increaſ- 
ing and the greateſt part of the ſurplus is com- 


monly appropriated in extending the benefits of the 
inſtitution through thoſe parts where a ſcattered » 


population could not ſupport the expenſe. It ſtill 
leaves a net revenue of about dollars 30, e. 
The expenſes of inſtitution cannot be conſidered 
as charges of collection; they are not a tax upon 
the people, but only the payment of a highly bene- 
ficial and neceſſary public undertaking, for which 
the community ſhould have topay, whether it. was 
done by individuals or government. In this par- 
ticular, this revenue eſſentially differs from what 
is raiſed by taxes, and, for this reaſon, has not been 
claſſed with the internal duties. 


— 


"Of the Dividends on Bank Stock. 


THE United States hold five thouſand ſhares 
of the ſtock of the Bank of the United States, 


„ 
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Duties on imports and tonnage — 
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Palligetof letters. cas; > ft 
Dividend on bank ſtock '- - < + 
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hich have coſt them, at 400 dollars a Ge 2 


ſam. of 2,000,000 dollars. This ſum, they bor- 
rowed from the Bank itſelf at the rate of ſix per 
cent. a year, and had on the 1ſt of January 1795 
diſcharged 600,000 dollars of that loan. But as 
they were enabled to make that payment, only 
by contracting new loans, the actual revenue un- 
der this head conſiſts only of the difference be- 
tween the intereſt paid by government upon the 


loan, and the dividend received upon the Bank 
ſtock ; which, at the average rate of a dividend 


of 8 per cnt; 3 year, might be eſtimated at about 
40,000 dollars a year : As# however, in the ac- 


count of expenditures, the whole amount of year- 


ly intereſt payable on that, as well as on all other 


loans, will be charged, this branch of revenue is here 


ſet down at its nominal amount of dollars 160,000. 


—ñ 


Recapitulation of 110 Revenues of the United States. 


30,000 
1 880 


1 


Total, Doll. 6 4¹⁰ο 


* „ 


But if the 46,000 dollars, bounties to fiſheries, 
are deduced” from the amount of duties on 
imports and tonnage, theſe will be reduced to 
5,770,000 dollars and the _—_ amount of net 


revenue will then be © - "Dolls. 6,370,000 
& 


OF THE EXPENSES.OF THE UNITED STATES. 
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i In 8 to have 2 diſtind and compechtalive 
view of the expenditures of the Union, it is neceſ- 
fary to conſider, at once, and without any refetence 
either to the different funds, or to the places where 
the monies may have been received or paid, the 
whole of the diſburſements and conſequently of 
the receipts of the United States. The Statement 
No. X. exhibits a view of thoſe receipts and dif- 
burſements, from the eſtabliſhment of the preſent 
government to the 1ſt of January 1796, diſtin- 
guiſhing hole under each Rs except for the 
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. 1789, 1790, and 1797, which, in the of» 
ficial documents, are generally blended together» 
The receipts are hen W the — | 
heads, viz. © | 
© x. Monies ariſing from balances of accounts 
which originated under the late government. 

2. Revenue arranged under the different wid 
mentioned in the preceding ſection. | 

3. Incidental, conſiſting of fandry items, whidy 
cannot properly be conſidered as a permanent re- 
venue, wiz. fines and forfeitures for crimes,* fees 
on patents, ſales. of arms, and profits on ſundry 
| bills of exchange drawn for monies remitted from 
America to Holland, and from Rolland 1 to Americz 
and to France. 

4. Loans, Age eg thoſe elledled in . 
ſterdam and Antwerp, from | thoſe obtained in 
America, and amongſt theſe laſt, thoſe obtained in 
anticipation of the revenues, from all others. 
The expenditures are arranged under the differ. 
ent heads of current expenditure, intereſt on the 
public debt, reduction of the public debt and re- 
imburſement of loans, and ſubſeription to the 


Bank of the United States; the current expendi- 


ture being claſſed under the heads of civil liſt, pen- 
* and _y military eſtabliſhment, intercourſe” 
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0 Fines and forfeitures incurred for breaches of the 2 0 
laws, are included under the reſpective heads of revenue. 
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wich foreign nations and ſundries, which laſt i item, 
beſides miſcellaneous and contingent expenſes, in- 
_ cludes thoſe attending the light-houſes and the 
mint eſtabliſhment. The ſtatement marked (A) f 
exhibits at one view the general relults both of 
the receipts and expenditures. | 

It reſults, from that document, that, during the 
period of ſix years and a half, the expenditures have 
exceeded thoſe receipts which aroſe from the reve- 
nues (including therein incidental receipts) of _— 
preſent government, by a ſum of dols.3,228,9017; 
For during that time, the aggregate of ons 
amounted to dollars 19, 53, 204 which ad- 
ded to dollars 162,639 Fos received on account 
of balances due to the late: gavernment, form a 
total of dollars 19,66 35843 whilſt, on the 
ather hand, the monies applied to the reduction 
of the public debt, amounted. only to dollars 
13,922,924 h which, added to 2,000,000 dolls. 
ſubſcribed to the bank of the United States, and 
to dollars 513,958 7% balance remaining in caſh on 
firſt of er form a totabof only dollars 
16,436,882 ; the difference between which ſum 
and the above as ſum of dollars 19,66 5384338. 
received 2357 loans and old — is 1 to 
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* The greater part of this FRIES Viz. 4 132,478. 18 
vas a balance in caſh remaining, at the time. of the alben | 


of the preſent government, in the bands * wot. bankers of 
United States in Holland. l . 


| 
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the above mentioned exceſs of expenditures, viz. 
dollars 3, 228, 961 Or, the aggregate of 
receipts ariſing from revenues and incidental ſources 
amounts, during that period, to dols. 24, 347, 96 
which ſum is leſs than the total of current expen- 
ditures, including therein the intereſt and charges 
upon the public debt, amounting, for the ſame 
period, to dollars 27, 576,918 g, by the ame 
above ſtated ſum of dollars 3, 228, 96 1 5. 

It muſt, however, be obſerved, that this account 
includes only the monies actually received in, and 
paid out of the treaſury in America or the 
hands of the bankers of the United States in 
Holland. In order to have a correct view of the 
expenſe, it is neceffary to take into conſideration, 
not only'the quantity, but alſo the application 
of the monies ſtated, under the head of reduction 


of public debt, to have been applied to the pur- 


chaſe of that debt, as not only the nominal amount 
of the debt thus purchaſed is much larger, but 
even its real value exceeds the monies thus applied. 

The Statement, No. XI. exhibits a vie wof thoſe 
purchaſes as made by the commiſſioners of the 
ſinking fund. The total amount of monies applied 
to purchaſes by them was, dollars 1, 618,936; 
the nominal amount of the different ſpecies of 
ſtock purchaſed by them, dollars 2, 307, 66 1 2, 
the real value of the ſaid ſtock, eſtimating the fix 
per cent. ſtock at par, the deferred ſtock at 78 


L 1 
per cent. and the three per cent. ſtock at 60 per 
cent. dollars 1, 880, 92 1; which laſt ſum ex- 
ceeds the amount of monies applied to purchaſes, 
by dollars 261, 985 , which reduces the ex- 
ceſs of expenditures beyond receipts, to N 
2, 966,97 Sn 
Several other conſiderations of leſs W 
but which might, however, affect in ſome degree 
that reſult, are omitted here; but thoſe of a ge- 
neral nature will be taken Belles of, either in the 
courſe of this ſection, or when the fubje& of the 
debts of the United States comes under view; and 
thoſe, which relate merely to details, will be found, 
in the ſhape of notes, . to the Statennent e 
No. X. : 
- deficiency cauſed by an exceſs of expenditures : 


over the receipts, muſt always be ſupplied by new 
loans, and create an increaſe 'of debt. It is com- 


monly owing to the extraordinary expenſes which 
attend a war, and, although not the unavoidable, 
has, with moſt nations, been the uſual reſult of eve- 
ry one in which they have been engaged during the 
preſent century. Great Britain and France, either 
unable or unwilling to draw from their ſubjects a 
revenue equal to the prodigious waſte of money 
which attends modern wars, have uniformly ſup- 
plied by loans the greateſt part of that expenſe, 
and raiſed taxes, only to the amount of the intereſt - 
of thoſe loans. Such a ſyſtem. managed with abi- 
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tity and ſupported by proſperity may laſt for a long 
period of time. Its ruin may be accellerated by a 
general convulſion, or by any of thoſe extraor- 
dinary events, which conſiderably diminiſh the ge- 
nera] reſources, the commerce, the wealth, the an- 
nual income of a nation : but its natural exiſtence 
ſeems to be limited only by the ability of raiſing a 
revenue in taxes equal to the intereſt payable up- 
on the debt. But it has been unuſual to fee a 
nation ſo improvident as to ſuffer, in times of peace 
and proſperity, i its expenſes to exsced its revenue, 
and its debt to increaſe. In France, where the 
prodigality and miſmanagement of the government, 
united to an injudicious ſelection of taxes, and to 
the exemptions claimed by ſome claſſes of the 
nation, had, indeed, produced ſuch an effect, the 


Fi conſequences are but tos well known. 


There is, however, ſome apology to be 5 
for the United States. A government in its infancy, 
with a heavy weight of debts, cannot, without 
oppreſſion, raiſe at once from the people the ſame 
amount of taxes, which if laid gradually, would 
not be thought burthenſome. It is, however, 
their duty, under ſuch circumſtances to proporti- 
onate their expenſes to their ability; and this was 
the caſe, during the firſt years of the exiſtence of 
the preſent government; for it will appear from 
the ſtatement No. X. that no deficiency of revenue 
took place til the year 1792. It may alſo, per- 
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| haps, be ſaid, that although we have not been en- 
gaged in the European war, the circumſtances of 
that war, and ſome domeſtic occurrences, have ne- 
coſſarily involved us in ſome extraordinary ex- 
penſes. Amongſt theſe are uſually reckoned, the 
increaſe of the military eſtabliſhment due to the 
Indian war, the naval armament, the fostifications 
of our harbours, the treaty with Algiers, and the 
expedition of the militia employed to ſuppreſs the 
weſtern inſurrection. It muſt, however, be remark- 
ed, that the increaſe of the military eſtabliſhment 
and the naval armament, have not been conſidered 
by government itſelf, as an extraordinary, but as a 
permanent object of expenſe: for, notwithſtanding 
the diſcontinuance of thoſe cauſes, which ſerved as 
a pretence for both objects, the ſame number of 
effective men has been retained in the land ſervice, 
and nearly the ſame annual expenſe is neceſſary to 
ſupport our preſent naval eſtabliſhment. The total 
_ expenſe of the naval armament, incurred before the 
year 1796, amounts to 470,000 dollars; that of 
the fortifications only to 120,000 ; the monies 
were voted in March 1794, and by far the greateſt 
part expended only in 1795. The expenſes at- 
tending the concluſion of the treaty . with Algiers 
are not yet fully aſcertained, but may be eſti- 
mated at 800,000 dollars; the money was voted 
alſo in March 1794; a very inconfiderable part, 
if any, was raiſed before 1795; no part paid te 
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Algiers till the latter part of the ſame year, and the 
payment not completed till 1796. It is therefore 
evident, that the plea of urgency, ſo far as relates 
to thoſe various objects cannot avail, that a ſuſſi- 
cient time elapſed, between the originating of the 
expenſe and the application of the monies, to have 
raiſed an adequate revenue. Three hundred thou. 
ſand dollars were appropriated in the ſame month 
(March 1794) for the purpoſe of repleniſhing the 
public ſtores and magazines, making repairs, &c. 
but it does not clearly appear, from the official 
documents, how much of that ſum has been ex- 
pended or at hat periods. The accounts of the 
militia employed to ſuppreſs the Weſtern inſurree- 
tion are not yet publiſhed, but there were appro- 
priated for that purpoſe by Congreſs, 1, 122, 569 
dollars for the expedition itſelf, and 100,682 

dollars for the detachment of militia ſtationed there 
for ſome months after the return of the mam army; 
both ſums amounting together to 1,223,251 dol. 
lars. This, or at leaft the firſt mentioned ſum is 
the only article which ſeems properly to fall under 
the- head of extraordinary expenſes. It was un- 
foreſeen, and, allowing it to have been neceſſary to 
that extent muſt, from its urgency, have been 
incurred before a revenue could be raiſed to diſ- 
charge i it. | 

It is difficult to Nn whether any of thoſe 

expenſes, permanent or extraordinary, might have 
been avoided ; whether although perhaps all in 
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ſome degree uſeful they were all neceſſary; for 
the deciſion of the queſtion muſt, more than any 
other depend upon opinion. In the opinion of 
the writer of theſe ſheets, there are ſome which 
were unneceſſary. Without laying any great ſtreſs 
upon what ſavings might have been made in the 
civil liſt and in ſome of the annuities and grants, 
which could not, at all events, amount to 4 very 
large ſum, ſince the annual expenſe for both items 
is but about 450,000 dellars : without taking into 
view the 90,000 dollars already expended upon 
the mint eſtabliſhment, without any apparent ad- 
vantages having been derived from it, it will be 
ſufficient to attend to > ſome ot the moſt important 
Aude, | | 

- Firſt: It will be deiniuiſirated; in \the next ſeQion, 
which treats of the debts of the Union, that out of 
the ſum of near 21,800,000 dollars, in debts of 
the individual ſtates and balances due to the ſame, 
which have been aſſumed and funded by the 
Union, near 10,200,000 dollars have been aſſumed 
| beyond the ſums in thoſe debts and balances, which 
it would have been neceſſary to fund, in order to 
place the accounts of the Union and of the indivi- 
dual ſtates in the ſame relative ſitnation, in which 

| they now ſtand. The intereſt actually paid out of 
the treaſury upon that exceſs, (excluſively of 
700,009 dollars intereſt accrued and not paid, but, 
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funded, upon the balances due to the ſeveral ſtates; | 
which item makes an increaſe of debt inſtead of an 
article of expenſe) together with two per cent. 
paid on part of the principal, on the iſt of January 
1796, amounts to dollars 1,198,202 which 


are an unneceffary expenſe, ariſing from an unne- 
ceſſary aſſumption of debt, and which mnſt conti- 
nue till the debt itſelf is dtchargedt. mann 
Secondly: it is highly probable that the Obes | 
tion of the frontiers might have been effected with 
a. leſs number of men, and the men in ſervice ſup- 
ported with leſs expenſe : what might have been 
| ſaved on this head cannot be calculated ; the' fol- 
lowing data may, however, aſſiſt in forming ſome 
idea of it. The troops of the United States en- 
gaged on the frontiers, from the peace of 1783 to 
the year 1790, a period during which the inhabit-" 
ants were as effectually protected as they have been 
ſince, did not exceed eight hindred men, When 
what has been called the Indian war began, the 
hoſtilities of the Indians were not greater than they 
had been before: they conſiſted of that petty war- 
fare, ſo cruel and diſtreſſing to the frontiers, but 
always experienced, both in peace and in war, from 
thoſe tribes which are not nearly encloſed by the 
| ſettlements, and which could be checked only by 
the poſſeſſion of the poſts on the lakes. The num- 
3 ber of ſoldiers had been previouſly nominally in- 
= creaſed to twelve hundred men in April 1790, and 
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to two thouſand one hundred in March 1791. An- 
other nominal increaſe took place in March 1792, 
after general St. Clair's defeat, which ſhould have 
raiſed the army to 5,200 men. A farther addi- 
tion of near 800 artilleriſts was made in May 1794. 

But it appears that the number of effective men 
never much exceeded three thouſand. The annual 
expeaſe, including the Indian department, aver- 
aged 220, ooo dollars, during the three years 1789, 
1790 and 1791; (which includes about 100,000 
dollars extraordinary expenſe of general Harmar's 
campaign in 1790, and a part of the expenſes of 
the rage, of 1 under 3 St. Clair. ; 
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years: 1794 and 1795, pong Pi Fs fortifi- 
cations, expenſes relative to the weſtern. inſurrec- 
tion, and extraordinary: purchaſes of arms, Kc, 
averaged 1, 50, o00 dollars. The number of troops 
actually employed has increaſed in the ratio of four 
0 one, from the year 1790:t0.17953. the a 
in the ratio of eight to one. | 

_ Thirdly: The naval armament, which, on its 
preſent plan, ſcems to be rather an object of parade 
than of real utility, has already coſt 470,000 dol- 
lars. To complete the fix frigates firſt intended 
to be built, would, according to the laſt eſtimate 
of the ſecretary at war have coſt 1,142,160 dol- 
lars, manning and proviſions not included. Whe- 
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ther it is proper for the United States at preſent 
to create a navy, is a queſtion equally delicate and 
important; ; but it would ſeem, that if it is to be 
determined in the affirmative, the fame ſum which 
is neceſſary for beginning fix frigates and finiſhing 
three, might have been more uſefully applied in 
lying the foundation for a real navy, by the pur- 
chaſes of timber, materials, &c. and by preparing 
all thoſe things, which time alone can procure. 
Fourthly : The call of about r 5,000 militia, and 
the expenditure of twelve hundred thouſand dol. 
lars for the purpdſe of ſuppreſſing mobs and riots 
committed but partially in'a-country which contains 
only 70,000 fauls; muſt ha ve been grounded up- 
on miſtaken ideas of the views, union and ſtrength 
of thoſe concerned, and upon miſreprefentations 
of the ſentiments of a great proportion of the peo- 
ple there. It is believed, that it will be admitted 
by every candid man employed in the expedition, 
who had tolerable means of information, that one 
fifth part of the men and of the money were ſuffi- 
cient to obtain oberg oſtenſible object of the erpo- 


dition“. 6 
Whether, howe ver, all or any of thoſs 3 


were e or not; it is certain that al * n 


> "IAN 


—_ 


{ — 8 


; 4. * 
s |} : F ey 
' * . n 
? * 


In ſupport of the opinion, a cotnparifon might be drawn 
between the extent and real views of Shay's inſurrection, and 
thoſe of the Weſtern one ; and between the means employed 
and we monies actually expended i in ſuppreſſing each. 
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might and ſhould have been defrayed by raiſing a 
revenue co-equal to the expenſe, ' It ſometimes 
happens that, notwithitanding the care of the le- 
giſlature, a revenue will prove deficient,” will yield 
leſs than had been expected: this, upon an aver. 
age, has not been the caſe of the United States. 
Although all the internal duties, have always fallen 
ſhort of the ſums expected from them, thoſe upon 
imports have uniformly yielded confiderably mort 
than the eſtimate. But in many inſtances, although 
the object of expenſe was immediate, the revenue 
did not begin till ſome months after; and the in- 
termediate expenſe run be ſupplied 87 an 1 antici- 
pation of the revenue. 
The firſt and moſt endende u which ariſes 
from anticipations, is the additional expenſe cauſe 
by the intereſt to be paid for them. The total 
amount of intereſt paid for domeſtic loans for the 
year 1795, excluſively of that incurred for the ſub- 
ſcription to the bank ſtock, was near 150,000 dol- 
Jars; and to this muſt be added the premiums, 
which muſt at times be paid in order to obtain the 
loans. Thus eight hundred thouſand dollars, in 
ſix per cent. ſtock, were borrowed in 1795, at par 
and as caſh, from the bank of the United States, 
for the purpoſe of compleating the treaty with 
Algiers, which, it ſeems, have produced only 
720, 00 dollars in ſpecie. If it be allowed, and 
there is no reaſon to doubt it, that no better mode 
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of obtaining the money could be adopted, nothing 
can prove, in a ſtronger manner, the neceſſity of 


raiſing a revenue inſtead of recurring to loans. To 


give ten per cent. premium, and ſix per cent. inte» 
reſt on the nominal ſum borrowed, in times of 
peace and n proſpe: * is equally ruins 
. OUS and abſurd. 3 

It has been been ſuppoſed by ſome, 3 
only mes of anticipating ; and it has been 
urged that, provided a revenue originated at the 
ſame time with an object of expenſe, although that 


revenue did not become immediately productive (on 
account, as an inſtance, of the credits given to import - 


ers) yet as a debt was contracted to government by 


thoſe importers from the moment of importation, it 


might be ſet off againſt the anticipation made by 


government. Thus, although it be allowed that 
the receipts ariſing from revenues had fallen ſhort 
of the expenſes, at the end of the year 1795, by a 
ſum of three. millions of dollars, and had cauſed 


an anticipation, a debt to an equal amount; yet it 


is inſiſted that the nominal revenue to the ſame 
date had exceeded the expenditure; that the bonds 
due by the merchants for the impoſts, and which 
(after the deductions to which they were liable for 


drawbacks) may be eſtimated at four or five mil- 


lions of dollars, were more than ſufficient to 


counterbalance that anticipation...  Suppofing that 


thoſe bonds were to be conſidered as a credit in 
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favor of the public, and to be contraſted with the 
increaſe of debt, it ſtill would be fallacious to con- 
traſt them with the expenditures. Whatever the 
nominal revenue may be; by whatever name it be 
called, it is not leſs evident, that the expenſes of 
one year can be defrayed only out of the actual re- 
ceipts of the ſame year. Thus that part of the 
nominal revenue of 1795, which is not paid in 
the treaſury during that year, which ' conſiſts of 
bonds payable in 1796, conſtitutes in fact the 
actual revenue, not of 1795, but of 1796. It cannot 
be applied to pay any part of the expenſes of 1795; 
it cannot be applied to repay the anticipations 
made in 1795; it is barely ſufficient to defray the 
current expenſes of 1796; it is the revenue of 
1796. Whenever a permanent expenſe is incur- 
red, beginning with the firſt of January of one 
year, if the revenue, appropriated to diſcharge the 
ſame, does not become productive, does not bring 
money to the treaſury till the following year, a 
debt equal to the expen# of that object for one year 
muſt be incurred; and it never can be diſcharged, 
out of that revenue, till after the expenſe itſelf has 
ceaſed. Thus, if an individual, in the year 1795, 
increaſes his revenue by an annuity of one hundred 
pounds, but payable only from the year 1796, and 
chuſes at the ſame time to increaſe his expenſe to 
the ſame amount from the beginning of 1795, he 
muſt neceſſarily ineur a debt of one hundred 
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pounds; which debt, as long as he continues the 
ſame expenſe, never can be paid out of the annuity. 

Should a ſelf-evident truth have required addi- 
tional proof, this received one during the laſt ſeſſion 
of Congreſs. Anticipations had been obtained 
from the bank of the United States to the amount 
of 3,800,000 dollars. The bank, and this may 
ſerve as a leſſon to the friends of anticipations, re- 
queited that the whole ſhould be paid to them 
during the year 1796. The money was due; 
they had a.right to aſk for it, they ſtood in need of 
it. Althongh the demand of the whole amount 
at once was unexpected, and was made at a time, 
when it was well known that government could 
neither borrow the money in Europe, nor raĩſe it 
at once by taxes, yet it was neceflary to pay it or to. 
proclaim our inability. An aſſignment on that no- 
thinal revenue of 1795, which is reprefented as a 
debt due to government, would not do. That re- 
venue, receivable in 1796, muſt pay the expenſes 
of that year. The legiſlature, in order not to be 
guilty of a breach of faith, in order to diſcharge 
the anticipations, were obliged, not only to create 
a fix per cent. ſtock irredeemable for twenty-four 
years, but to direct that one half of that ſtock, and 


the whole of the ſhares held by the United States 


in the bank, ſhould be oe at whateyer Price could 
be ae 
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Again; the idea that the bonds due by importers 
are a credit in favor of the public, to be ſet off a- 
gainſt any debt that may have been incurred by 
government, will, upon inveſtigation, prove to be 
groundleſs. The debts due by the United States 
are due by the people of the United States, and 
can be diſcharged only out of the purſe of the peo- 
ple of the United States. To whom are the bonds 
given by importers due ? To the United States, to 
the people of the United States. True, and thence 
it is inferred that they ſhould be deducted from 
the debt due by them. But, by whom are thoſe 
bonds due? By the importers? No; they are due 
by the conſumers, by the people of the United 
States: and until thoſe conſumers, until the peo- 
ple of the United States ſhall have diſcharged 
them, ſhall actually have paid the amount of the 
duty to the importer and enabled him to pay the 
amount of His bond in the treaſury ; until, in a 
word, the monies are paid either to the collectors, 
or to the treaſury, no part of the debt, due by the 
people of the United States, can be conſidered as 
diſcharged. 


. 
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The account ſtands thus : HW ds 
| The people of the United States Dr. 
iſt. The amount of the debt of the 


Unian, fay dollars - | 80,000,000 

2d. The duties they owe to govern- 
£9 or uns 5,000,000 
$5,000,000 
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is ts By the hon — * to | govern- 


ment, dollars J, O0, 
"IF he balauce due by the 9 of the | 
ba States! 18 ſtill 3 af 80,000, o 
| | | $5,900,000 


HE 
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The only credit to be given is that part of the 
duties, which although not yet in the treaſury, has 
actually been paid by the people to the collectors. 
This ſum cannot be taken under conſideration, 
when ſpeaking merely of receipts and expenditures, 
but ſhall be credited, when a calculation is made of 
the debts of the United States. 

From theſe conſiderations, it follows that the 
duties accrued, but not yet due to government, 
are only. a nominal account, aſcertaining the a- 
mourt and ſecuring the payment of the monies, 
which ſhall actually be paid hereafter by the peo- 
ple; that any expenſe incurred in one year, beyond 
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the actual receipts of that year, muſt neceſſarily be 
ſupplied by loans; and that the increaſe of debt 
thereby cauſed is not leſs real, whether thoſe loans 
are obtained for a longer or ſhorter period, whe- 
ther they go by the name of funded debt, or of 
anticipations. To conclude in the words of a juſt- 
ly celebrated writer; © In Great Britain, the an- 
« nual land and wok taxes are regularly anticipated 
te every ear. The bank of England 
generally advances, at an intereſt which ſinee the 
6“ revolution has varied from eight to three per 
cent. the ſums for which thoſe taxes are grant- 
< ed. . + + + Ihe only conſiderable branch 
“of the public revenue, which yet remains un- 
= mortgaged „is thus regularly ſpent before it 
* comes in, Like an improvident ſpendthrift, 
e whoſe preſſing occaſions will not allow him to 
<* wait for the regular payment of his revenue, 

the ſtate is in the conſtant practice of borrowing 
e of its own factors and agents, and of paying in- 
« tereſt for the uſe of its own money.” 

Smith's Wealth of Nations, Book v. Chap. ad. 


OF Appropriations. 


II is declared, by the Conſtitution of the 
United States, that “no money ſhall be drawn 
< from the treaſury, but in conſequence of appro- 
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1 priations made by law.” Two things conſtitute 
_ the appropriation; 1ſt. the ſum of money fixed for 
a certain expenditure; 2d. the fund out of which 
the money is to be paid. The executive officers 
can neither change the appropriation, by applying 
money to an expenſe (although the object of that 
expenſe ſhould have been authoriſed by law) for 
which no appropriation has been made, nor ſpend 
upon an authoriſed obje& of expenſe more than 
the ſum appropriated, nor even that ſam, unleſs 
the fund out of which it is payable is productive 
to that amount. Funds are elaſſed and diſtinguiſhed 
in relation either to receipts or to expenditures. 


The general receipts of the United States have 
been divided into two claſſes ; the monies obtained 
upon loan in Holland commonly denominated the fo- 
reign fund, and the monies obtained in America, whe- 
ther irifiog from taxes or loans, deſignated by the 
name of domeſticfund. The Statements No. XII. and 
XII Iare an abſtract ofthe yearly receipts and diſburſe- | 
ments already contained in the Statement No. X. 
but diſtinguiſhing them, under each of thoſe two 
funds, from the eſtabliſnment of the preſent go- 
vernment to the firft of January 1796. The fo- 
reign fund was excluſiyely appropriated to pay 1ſt. 


the intereſt due on the foreign debt before the year 


1791; 2d. the inſtalment of the principal of the 
foreign debt and of the loan contracted in order 
to pay for the bank ſtock of the United States, as 
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the faid inſtalments became due; zd. the principal 
and intereſt of a debt due to certain foreign offi- 
cers; and 4thly certain purchaſes of the domeſtic 
debt made by the commiſſioners of the ſinking 
fund.“ The domeſtic fund was appropriated to 
diſcharge the intereſt due on the public debt after 
the year 1790, the current expenditures, the domeſ- 
tic loans obtained in anticipation of the revenues, 
certain unfunded debts contracted under the late 
government, and part of the purchaſes of domeſtic 
debt made by the commiſſioners of the ſinking 
fund. | 
It appears, by the flatement, that on ho laſt day 
of December, 1792, there was a balance in favor 
of the foreign fund of dollars 3,453,992+2- ; 
that is to ſay, the monies received from foreign 


loans to that day exceeded, by that ſum, the ex- 


penſes for which they were excluſively appropriat- 
ed. On the ſame day there was à balance againſt 
the domeſtic fund of dollars 856, 308 3 that is 
to ſay, that the expenſes, to the diſcharge of which 
N fund was gs: had exceeded, by that 
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*The denomination of © Cokiog fund” relates to a 
tures. The domeſtic and foreign funds comprehend all the 
receipts. The ſinking fund is the aggregate of certain monies, 
ariſing from both the domeſtic and foreign funds appropriated 
to the redemption of certain parts of the public debt, under 
the direction of the Vice Preſident, Chief Juſtice, Secretary 
of State, Secretary of the Treaſury and Attorney General, who 
are called the commiſſioners of that fund. 
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ſum, the actual receipts ariſing from the revenues, 
which conſtituted that fund. The balance of dol- 
lars 3,453,092 9% in favor of the foreign fund, 
conſiſted of r- following items: iIſt. Dollars 
1,814, 239 f yet unexpended and in the hands vf 
our bankers in Holland; 2d. Dollars 783,444 5. 
alſo unexpended, but in America, and conftituting 
the whole balance of caſh in the treaſury on that 
day; and 3dly Pollars 8 56, 308.2, applied to co- 
ver the deficiency of the domeſtic fund ; that is to 
fay, that not only the whole of the monies in hand, 

whether in Holland or in the treaſury, aroſe Fol 
foreign loans, but that more than 850,000 dollars, 
_ ariſing from the fame ſource, had been actually ex- 
pended, and applied to diſcharge a claſs of expendi- 

tures for which they were not appropriated. It was 
this tranfaQtion which gave riſe to the following 
motion, made in the houſe of repreſentatives in Fe- 

bruary 1793, viz. © Refolved, That the ſecretary 
« of the treaſury has violated the law paſſed the 


* 4th of Auguſt, 1790, making appropriations of 
certain monies authorized to be borrowed by 


<« the ſame law, in the following particulars to wit.; 

<« 1it by applying a certain portion of the princi- 
< pal borrowed to the payment of the intereſt fall. 
« ing due upon that principal, which was not au- 
* thorized by that or any other law, &c.“ Al- 
though it is now demonſtrated by the official 
ſtatements (from which the ſtatements No. XI. & 


E 
XIII. are abſtracted) that that reſolution was ſtrict- 
ly and literally true, it was at wat ae e 
by a large majority. x. 
That tranſaction, however, MOVE to a'certain de: 
gree, rather a want of form than a ſubſtantial vios 
lation of the appropriation law; and araſe from 
this circumſtance. It has been mentioned: that 2 
part of the domeſtic fund, as well as a part of the 
foreign fund, was appropriate to the making cer- 
tain purchaſes of the domeſtic debt, and together 
conſtituted the finking fund. The part of the-do- 
meſtic fund appropriated for that purpoſe, conſiſt. 
ed of the furplus of the nominal revenue, ariſing 
from diities on imports and tonnage, to the end of 
he year 1790, beyond the ſpeciſie appuopriations 
charged to the fame. But as tliat ſurplus conſiſted 
almaſt entirely of that part of the nominal revenue 
ef 15, which was payable only in 1797 and 279, 
which conſtituted in fact a part of the receipt or 
actual revenue of thoſe years, and was neteflary 
io diſcharge the expenſes and eſpetially the intereſt 
on the public deht payable in 1791 (ſince a part 
of the nominal revenue of 179, being receivable 
_ enly. in 1792, could not be applied to diſcharge 
tlie: ex penſes of: 579101 it, was enacted by a la that ; 
c ſuch reſervations ſhould. be made of the ſaid ſur- 
eplus, as might be neceſſary to make good the 
payment of intereſt payable iu 1791, in cafe! of 
5 "Sefarivoey? in the amount of the receipts inte the 


E 

ſum, the actual receipts ariſing from the revenues, 
which conſtituted that fund. The balance of dol - 
lars 3,453,092 in favor of the foreign fund, 
conſiſted of the following items: 1ſt. Dollars 
1,814,239 yet unexpended and in the hands of 
our bankers in Holland; 2d. Dollars 783, 444 Ne 
alſo unexpended, but in America, and conſtituting 
the whole balance of caſh in the treaſyry on that 
day; and 3dly Dollars 856,368.*.*. applied to co- 
ver the deficiency of the domeſtic fund : that is to 
fay, that not only the whole of the monies in hand, 

whether in Holland or in the treaſury, aroſe from 
foreign loans, but that more than 850,000 dollars, 
_ ariſing from the fame ſource, had been actually ex- 
pended, and applied to diſcharge a claſs of expendi- 
tures for which they were not appropriated. It was 
this tranſaction which gave riſe to the following 
motion, made in the houſe of repreſentatives in Fe- 

bruary 1793, viz. © Reſolved, That the ſecretary 
« of the treaſury has violated the law paſſed the 


< 4th of Auguſt, 1790, making appropriations of 
© certain monies authorized to be borrowed by 


l the ſame law, in the following particulars to wit; 

* Iſt by applying a certain portion of the princi- 
< pal borrowed to the payment of the intereſt fall- 
ing due upon that principal, which was not au- 
** thorized by that or any other law, &c.” Al- 
though it is now demonſtrated by the official 
ſtatements (from which the ſtatements No. XII. & 
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XIII. are abſtracted) that that reſolution was fried 
ly and literally true,, it was at that time negatived 
by a large majority. 2 K 

That tranſaction, 8 with to a'certain de- 
gree, rather a want of form than a ſubſtantial vio- 
lation of the appropriation law; and araſe from 
this circumſtance. It has been mentioned that 2 
part of the domeſtic fund, as well as à part of the 
foreign fund, was appropriate to the making cer- 
tain purchafes of the domeſtic debt, and together 
conſtituted the finking fund. The part of the-do- 
tneſtic fund appropriated for that Purpac, conſiſt. 
ed of the furplus of the nominal reyenus, ariſing 
from duties on imports and tonnage, to the end of 
che year 1790, beyond the ſpeciſie appropriations 
charged to the fame: But as that ſurplus conſiſted 
almaſt entirely of thar part of the nominal revenue 
of #790, which was payable only in 1797 and 279, 
which conſtituted in fact a part of the receipt or 
actual revenue of thoſe years, and was neteſſary 
to diſcharge the expenſes and eſpetially the intereſt 
on the public debt payable in 179 (ſince a part 
of the nominal rovenuc of 179, being receivable 
only in 1792, could not be applied to diſcharge 
lle. expenſes of 5791) it, was enacted by a lam tha 
e ſuch reſervations ſhould. be made of the ſaid ſur- 

plus, as might be neceſſary to make good the 
payment of intereſt. payable in 1791, in cafe! of 
* deficieney in the amount of the receipts intaq che 
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0 * during that year, on account of duties on 


„ imports and tonnage accruing after rf year 
1790.” Thus, that ſurplus, which was found to con- 


fiſt of dollars 1,37 4,656.2. 7 Was applicable either 
to purchaſes of thedebt, or to payment of the intereſt 
due in 1791. But the foreign fund, a part of 
which might be united to the ſaid ſurplus in con- 
ſtituting the ſinking fund, was, in no caſe, to be 
united or ſubſtituted to that ſurplus in the other 
application to which this was liable, viz. the pay- 
ment of intereſt due in 1791. The contingency 
foreſeen by the act of Congreſs took place; the 
receipts during 1791, on account of the duties ac- 


cruing that year, were not ſuſſicient to diſcharge 


the current expenſes and the intereſt payable that 
year, and a part of the ſurplus above mentioned 
became neceſſary for that purpoſe; and was applied 
to that object to a certain amount. But no more 
than dollars 416, 88 5. i of that ſurplus were em. 
ployed in that manner, the remaining dollars 
957,770.55 having been applied to the ſinking 
fund, to purchaſes of the een debt. The defi- 

ciency of dollars 856,308 n in the domeſtic fund 

which aroſe, in the year 1792, from that cauſe, - 

was ſupplied by borrowing the fame from the fo- 
reign fund. The ſurplus of revenue of 1790 which 
was applicable, either to pay the intereſt on the 
public debt, or to purchaſes of the principal, was 
applied to this laſt purpoſe, and the foreign fund, 
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Which was s ſolely applicable to redeem only the 
principal was applied to pay the intereſt. Al- 
though the word < applied” is uſed, it muſt be ob- 
ſerved that, ſo far as the monies ariſing from foreign 
loans and from the ſaid ſurplus were at the ſame 
time in the treaſury, as they were not kept apart, 

but conſtituted an aggregate maſs ; any applicati- 
on of thoſe monies might have been carried ro the 
account of either of the two funds; and that-the 
illegality of the act did not there conſiſt in expend- 
4ng the monies wrongfully, but in carrying the ex- 
penditure to a wrong account. It appears, how- 
ever, that ſome part of the application of the ſur- 
plus of 1790 to the ſinking fund, was not merely a 
matter of account, but an actual expenditure : for 
350,000 dollars had actually been veſted in the 
ſinking fund, before any monies ariſing from fo- 
reign loans had been received in the treaſury. 
Upon the whole, the tranſaction was illegal, but 
no otherwiſe criminal than as it was illegal. If 
there was any blame due for having begun the 
_ purchaſes of public debt; before. monies had been 
. drawn from Holland; and when, therefore, they 
muſt be paid out of monies which, it was well 
known, were wanting for another purpoſe; on the 
other hand, the reſult of the purchaſes made at 
that period was uſeful, by accelerating the raiſing 


> of the price of ſtock to its nominal value. 
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Prom the end of the year 1792, to the end of 
the year 1795, although the groſs amount of re- 
ceipts has fallen ſhort of the groſs amount of ex- 
penſes, yet as the deficiency has been ſapplied by 
anticipations, by domeſtic loans, which make part 
of the domeſtic fund, this fund has been enabled 
by degrees to repay the foreign fund; but, even 
to the firſt of January 1796, almoſt the whole of 
the monies in hand, ſtated as balance of caſh in the 
treaſury, has conſiſted of monies belonging to this 
laſt. mentioned fund, and ariſing from foreign loans. 
| Conſidering the funds in relation to the expendi- 
tures, they may at preſent be viewed as being three 
in number, the e the ſurplus and the general 
fund. 

The ſinking fund till the moth. of March- 1 79 „ 
| confiſted of iſtly. The ſurplus of the revenue of 
1790, of which dollars 9g7,770.5,%, have n, 
been received by the commiſſioners. 
A2dly. Part of the monies ariſing from e 
loans, of which dollars 434, 90 1 have actually 
been received by the commiſſioners. 

Zzaͤly. The intereſt payable on the different fpe- 
cies of ſtock purchaſed by the commiſſioners, which 
is ſtill paid to them, and by them was, till March 
1795, applicd to new purchaſes. 

4thly. The intereſt upon any ſpecies of domeſtic 
debt which, through any means whatever, had 
been diſcharged by the United States. 


E 
The two principal items under this head are, 
iſt the debt heretofore due to foreign officers, 
which has been partly diſcharged out of the monies 
ariſing from foreign loans, and the balance of 
which is conſidered as being already paid, the mo- 
nies now in the treaſury Which ariſe from foreign 
loans being appropriated f for i its payment: and 2d. 
the certificates of domeſtic debt paid by the Rate 
of Pennſylvania, for a tract of land (ſituate on the 
Lake Erie, including Preſquiſſe, and commonly 
called the Triangle“) purchaſed by that ſtate 
from the United States, under the late govern- 
ment. It does not appear, from the „el! ſtate- 
ments, how à fum of dollars : 34,75 3.22, Which 
in addition to theſe two laft items, is alſo veſted in 
the ſinking fund, has been redeemed. It is, 'how- 
ever, preſumable, that a part may have been paid 
by ſome individuals in diſcharge of old debts, and 
that a part, being commutation for half pay granted 
to the officers of the late army; has been returned 
by them, in order to become entitled'to a penſion. 
The general view of the receipts, purchaſes and 
ſituation of that finking fund to that epoch are 
exhibited in the ſtatement No. XI. The intereſt 
payable yearly to the commiſſioners from all thoſe 
ſources, amounted before the iſt of January 1796 
to dollars 88,2424 2,, and after the year 1800 
will ent ta Gollars 143,99 . | 
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By an act paſſed, the 3d of March 1795, ali 
payments of the principal of any part of the public 
debt are to be made by the ſinking fund, there 
have been veſted in the commiſſioners of the ſame, 
in addition to the intereſt already payable. to them: 

Firſtly; the exceſs of the dividends accruing on 
the 'bank-ſtock belonging to the United States, 
over the intereſt annually payable on any part re- 
maining unpaid, of the loan of 2,000,000 dollars 
contracted for the purpoſe of paying the purchaſe 
money of the ſaid 'bank-ſtock 2 Secondly; ſo much 
of the duties on tonnage, imports, and ſpirits diſ- 
tilled within the United States, as, together with 
the dividends aforeſaid and the, intereſt payable to 
the commiſſioners on the principal of the public 
debt already redeemed, or which ſhall be: hereaf- 
ter reimburſed, will be ſufficient - io reimburſe 
yearly ſo much as may | be rightfully reimburſed on 
the principal of that part of the domeſtic debt 
which bears an intereſt of fix per cent. excluding 
that part which ſhall ſtand to. the credit of the 

commiſſioners :* Thirdly ; all monies recei ved on 
account of debts due to the United States, by. 
reaſon of any matter prior to their preſent Conſti- 
tution: Fourthly; the net proceeds of the ſales 
of lands belonging to the United States : : N 3 
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* 'The balances due to certain 1 were alſo 8 by 
that act; but the exception taken away by an act of Apr)... 


* 
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all ſurpluſſes of the revenues of the United States 
remaining at the end of any calendar year beyond 
the amount of appropriations charged on the ſame, 
and not otherwiſe appropriated n the ſeſſion 
of Congreſs next thereafter, : 

Ihe ſums veſted; under the two firſt ends are, 
of courſe, appropriated to the redemption of the. 
ſix per cent. and deferred ſtocks, which chereby 
are converted from a perpetual ſix per cent. annu- 
ity, into an eight per cent, annuity for 23 years; or 
thereabout ;* the other ſums to the reimburſement 
of all the other debts of the Union; and the whole 
of the ſaid monies or funds is veſted in the com- 
miſſioners until the ſinal redemption of the whole 
of the public debt, 598 three pou cent. ſtock ex- 
ood, be completed. | 
Ihe general fund which Pt t-1 all 5 reve- 
| nues, except ſuch ſums as are ſpecifically appropri- 
ated to the ſinking fund, is charged with all ex- 
penſes others, than thoſe relating to the payment of 
BE principal of any part of the public debt. 

Whenever, at the end of two years after the 
expiration, of the calendar year, in which any ſpe- 
cific appropriation ſhall have been made, it ſhall 
r that the ſum thus e is 18. 
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TEM, The exact term hich the anmiity is to laſt is not pre- 

eiſely aſcertained; it being doubtful whether the payment and 

exlinction of the principal can be ane on the principle 
of a quarter-yearly payable annuity. 
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than the ſum actually expended for that object, 
the exceſs (except when the appropriation is for 
payment of interelt or principal of the public debt) 
is, by virtue of an act pafled in March 1795, to 
be carried to a new account to be denominated 
<« the ſurplus fund. Although the appropriati- 
ons may exceed. the expenſes, and the differences 
or exceſſes may thus be carried to the aceount of 
that fund, it is evident that it will be merely no- 
minal, fo long * che expenſes ſhall ee the 
receipts. 

The general fan i is in fact fubdivided into as 
many diſtinct funds or accounts as there are ſpeci- 
fic 'appropriations. A detail of theſe, which | 
preſents a. number of balances. of unſatisfied ap- 
propriations, would be uſeleſs. It will be ſuffici- 
ent to remark that the appropriations relative to 
the payment of intereſt on public debt are perma- 
nent, and cannot, therefore be altered without 
an act of the legiſlature, and that thoſe which re- 
late to the civil liſt and military e eſtabliſhment are 
made from year to year, and require therefore, 
once 2 year the conſent of every branch of the 
legiſlature to be renewed. This is the defenſive 
branch retained by cach branch, and which may, 
at all times, enable either to check, by that power 
over the purſe, any dangerous encroachment or 
attempt to encroach of any of the others. There 
18 nothing, however, jn 1 the Conſtitution, W which 


a 


prevents Congreſs from making permanent e 


priations in relation to the civil liſt; but; in order 
to guard againſt any poſſible Li from a ſtand. 


ing army, it is expreſsly provided; by that Conſti- 
tütion; that no appropriation of money to that uſe 


mall be for a longer term than two years. 


The appropriations heretofore made for the mi- 
litary eſtabliſhment have been ſubdivided into a 
number of ſeparate heads, making ſpecific and 
diſtin& appropriations for the pay of the army, 
for its ſabfiſterice, for clothing, for the ordnance 
department, for the quatter-maſter department, 
for the Indian department, for the deferifive pro- 
tection of the frontiers, and for the feverat other 
heads of fervice; aud it was foppoſed; that the 
moties, thus diſtinctiy ' appropriated, were re- 

| ſpedtively applied to the ſpecific objects, for which 
they were appropriated. It, however, appears, 
By a letter of the ſecretary of the treaſury of May 
2796, that, by far the greateſt part of the expeti- 
ditures for the military department are found by 
experience to be unſuſceptible of that particular 
diftribution, Which is 6bferved ĩn the iſſuès of mo- 
nies approprited for other objects; and that ap- 
Propefarivis, for military purpoſes, ought to be 
confidered as general grants of ſuch ſims as the 
| public ſervice is found to require, to be iſſued 
according to exigencies, and 0 and accounted 
for purſuant to law. | 
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- It would ſeem that, if thoſe appropriations are 
e by the treaſury department, as general 

of which grants, to be iſſued according to exigen- 
cies that or ſome other executive department 

is to judge, and if, therefore; the monies ſpecifi: 
cally appropriated to one head of ſervice are applied 

to another head, they are not applied and accounted 

for purſuant; but contrary to law. Such a mode 

is undoubtedly liable to great abuſes: it deceives 
| the legiſlature who; when appropriating one hun- 
dred thouſand dollars for the defenſive protection 
of the frontiers, did not think that the treaſury 
would aſſume a power to apply them to the quarter 
maſter or any other department: It deprives the 
legiſlature from any controul, not only over the 
| diſtribution of the monies amongſt the ſeveral heads 
_ of ſervice, but even over the total ſum to be ex- 
| pended. For the million and a half of dollars, 

| \ . appropriated for the annual ſupport of ſix thouſand 

| men, the nominal eſtabliſhment; may be ſpent in 
| the ſame time, and in fact has actually been ex- 
| pended within fourteen months for the 3500 men 
hi who conſtituted the effective eſtabliſhment. The 
ſame abuſe has, for a conſiderable time, prevailed 
in England, where it has, at ſeveral periods, been 
taken notice of, and did lately produce a motion of 

| impeachment againſt the miniſters: * 

q On the other hand it is impoſſible, for the legiſ. 
ature to foreſee, in all its details the neceſſary 


| 
| 
| 
| 
[ 
; 
i 
} 
| 


* ” fun Ys yr . eg GED ns 5-4. — 


E 

Epptication of monies; and a reaſonable diſcretion 
| Hhould be allowed to the proper executive depart- 
ment. The moſt proper way would perhaps be, 
not to enter into fo many details, not to make 
ſpecific appropriations for every diſtin& head of 
ſervice, but to divide the general approprigtion 
under a few general heads only, allowing thereby 
a ſufficient latitude to the executive officers of 
government, but -confining them ſtrictly, in the 
expenditure under cach of thoſe general heads, 
to the ſum appropriated by la. 

Anothet irregularity has once taken parse upon 
an extraordinary occaſion. - Although the Preſident 
of the United States was autheriſed to call out 
the militia in order to ſuppreſs inſurrections, no 
monies were appropriated for that ſervice. When 
the weſtern inſurrection took place, until Congreſs 
had covered the expenditures of the expedition by 
an appropriation made only on the 3 iſt of De- 
cember 17945 the expenſes were defrayed out of 
the monies appropriated for the military, eſtabliſh. 
ment. Yet, even the principle, by which the 
ſpecific appropriations for the ſeveral objects of 
the military eſtabliſhment have been conſidered as 

a general grant for the whole, could not author- 
iſe the application of a part of that grant to the 

expenſes of 7 expedition. No farther difceeti- 
on has been Aaimed, by virtue of that principle, 
than that of indiſtinctly applying the whole ſum 
Ne a: * ei e,, . - | ö 4 N 
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appropriated by law to any of the objects enumerat- 
ed and ſpecified, under diſtin heads, in the law 
itſelf. But, as the militia, called out to ſuppreſs 
an inſurrection, make no part of the military eſta- 
bliſhment, the expenſes, attending ſuch a call, 
were not amonglt.the various objects enumerated 
in the law making .appropriations for the military 
eſtabliſhment ; the only item applicable to mili- 
tia being expreſsly confined to the defenſive pro- 
tection of the frontiers. The monies drawn from 
the treaſury, on that occaſion, were paid out of a 
fund appropriated for other and diſtin purpoſes ; 
they were not drain, agreeable to the Conſtituri. 
on, in conſequence of any appropriation made by 
law. It might be a defect in the law, authoriſing 
the expenſe, not to have provided the means; but 
that defect ſhould have been remedied by the on- 
iy competent authority, by convening Congrels. 
The neceſſity. of the meaſure, may in the mind of 
the executive, have ſuperceded every « other .confi- 
deration. The popularity of the tranſaction may 
have thrown a veil oyer its illegality. But it 
ſhould by no means be drawn hereafter as a 
precedent. | | 


Df the preſent Expenſes of the United States. 


THE eſtimate No. XIV. exhibits the probable 
receipts and expenditures of the United States for 
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the year. 1596. The receipts ariſing. from other 

fources np loans, and amounting to dollars 
6,398,242 2%, differ from the eſtimate of the 
permanent rehm of the Union, given in the 
preceding ſection, and there rated at 6,370,000 
dollars, becauſe, 1ſt , tlie internal duties are rated 
in the eſtimate of permanent revenues at 410,000 
dollars, on account of a ſuppoſed increaſe, which, 
however, will be but partly felt during the preſent 
year; and they are therefore rated at only 350,000 
dollars in the eſtimate No. XIV; and 2dly, to the 
receipts of the preſent year, are added dollars 
98, 24, being the intereſt now payable to the 
cominiſſioners of the ſinking fund upon that part 
of the domeſtic debt heretofore- redeemed; this 
intereſt conſtitutes in. reality: no. part of the reve- 
nues of the Union, being only a diminution of 
expenditure; but it muſt be added to the receipts, 

the intereſt payable on the domeſtic debt being, in 
the eſtimate of expeniditures, calculated as if 06 | 
part had yet beten redeemed. _ -- 

The expenditures are calculated upon dhe ap- 
propriations made by Congreſs during the laſt ſeſ· 
_ hon, with the addition of a balance remaining 
unexpended for fortifications from laſt year, and 
which” will probably be expended, during the 
courſe of 1796. They amount, (exclufively of 
the five millions of dollars, which fall due this 
year upon the domeſtic loans, and the debt due in 


t $6 3 

Holland, and which are provided for. by a new 
loan to the fame amount) to dollars 7,069,31 ES 
leaving a defictency of dollars 671,0692 +... to be 
ſupplied by new anticipations. It muſt be ob- 
ſerved that, in thoſe expenditures, is included the 
payment to be made in part of the principal of the 
ſix per cent. ſtock and amounting to dollars 
640,7 33 %% Whence it reſults that the public 
debt will not probably inereaſc much during the 
year 1796; the anly material changes, which will 
take place, being to ſubſtitute a debt of ſive mil- 
lions of due; irredeemable for a number of 
years, to a debt of the fame amount but conſiſting 
of anticipations and inſtalments now due; and to, 
contract a new debt of about 700,900 dollars, 
whilſt an old one (being part of the ſix per cent. 
ſtock) to nearly the ſame amount ſhall be paid off. 

As the eſtimate No. XIV. contains ſeveral ex- 
traordinary expenſes applicable to the year 1796. 
the following is added, as being nearly the amount 
of the permanent expenſes of 98. Union on their 


preſent fcale. ig gee AY #3 


1ſt. Civil liſt, t = © / Dollars 460;000 
2d. Annuities, grants, and military penſions, - » 120,000, 
9 Military eſtabliſhment, viz. 
Army, including fortifications, - -- 1,1 150,000 
Naval armament ; the annual expenſe of pay 
and ſubſiſtence of the officers and ſeamen of 
three frigates is eftimated, by the ſecretary at 
war, at 226,000 dollars, and including re- 
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pairs, ammunition, extraordinaries, cannot Dole. 
be rated under, S — 300,000 
4th. Indian department, including annuities pay- 
able to ſeveral tribes, charges of trade, treaties 
and preſents, - - - = - <-> = = == = = 100,000 
5th. Intercourſe with foreign nations; the ordi- 
- nary expenſes for the year 1796, are dollars 
60,000, and the permanent expenditure, in- 
cluding that relating to the Wr powers 
may be rated att 100,000 
6th. Sundries, vis. Mint eſtabliſhment 40,000 | 
dollars, light houſes, 30,000, miſcellaneous 
and contingent, $0,000, . = + - »- 120,000 
7th. Intereſt and charges on the public debt, mi: 
Intereſt and charges on fo 
reign debt 543,441 
Ditto on funded and unfund- 
ed domeſtic debt, including 
the annual reimburſement 
of the fix per cent. ſtock, vers. . 
Ditto on the new loan of five 
millions of dollars, - - - 300,00 
Ditto on 1,600,000 dollars 
remaining unpaid on the 
loans due to the banks, - - g, o 
Ditto on 700,000 dollars to 
be anticipated in 1796 and 


Making for the hel amount of intereſt and 8 
charges on public debts, - - - - - « 4,051, 06788 
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The eee, . therefore; | 
to be dollats 6, 500 5 

From which ae OY now: payable” 
to the ſinking fund, SEL! Ge! DE GG i ln 88,242 72, 


Leaves for the true amount of permanent 8 i 
penſes - „ dollars 6,312,763 25 


The permanent revenue has, in the preceding 
ſection; been rated at 6, 370, oo00 dollars (after 
paying the beunties to the fiſfieries) and exceeds” 
the above eſtimate of permanent expenditure by 2 
a ſun of about 60,000 dollars. But the expenſes. 1 
of the year 1797 will be greater than the eſtimate 
by a ſum of 80,000 dollars, being. a premium 
which falls due that year on the Duteh debt; and 


from and after the year 1803 tlie expenſes will be ; 
increaſed by the annuity” of eiglit per cent. pay- 


able from that period upon the deferred ſtock. 
That annuity, (including in the amount of de- 
ferred ſtock, the unfunded as well as the futid- 
ed part of the debt) after deducting dollar 
55,7 53 r the intereſt payabl&ontliirpart of the 
deferred ſtock heretofore redeemed” and veſt- 


* 


ed in the Na fund, amounts to. dollars. 
1, 116,878 % — From whence it refults that 
from and affe the” year 1800, there” wilt be an 
additional annual expenſe of more than eleven 
hundred thouſand dollars, which muſt be provided 
for by additional revenues. Nor muſt it be for- 
gotten that the ſum of 50,000 dollars ſet down in 


L & } 
the above eſtimate for coptingencies will not be 
ſufficient to diſcharge any of thoſe extragndinary 
expenſes, which unforeſeen circumſtances may 
_ occaſign, and which, in ſome ſhape ar gther, 
have taken place every year under the preſent g- 
vernment. It. is however to be hope, that a ſum 
ſufficient to provide for thoſe contingencies qui 
by οο m and xeductions, be, in an 
"PM Em ARG inte Salü nenn. 
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Origin, Prog and pron Sta / the Dell 


FROM the deviants of FE revolution, 
which gave birth to the United States, till the 
year 1781, they were united by no other tie than 
common. danger, and the authority of Congreſs 
had no other foundation than common conſent. 

Yet this body, ſupported only by common opinion, 
proclaimed the independence, levied armies, bor- 
rowed monies, carried on the war. The arti- 
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cles of Confederation, adopted in 1781, did 
not give them any efficient power; for although 
they were authoriſed, by that inſtruments to make 
-xequiſitions of money from the ſeveral ſtates, yet 
they were not veſted with any coercive power to 
raiſe money, either from delinquent- ſtates, or 
from individuals. How far the United States, 
had they even had a government clothed with ſuf- 
ficient authority; might have been able to carry o 
the war without contracting a debt, is a matter of 
doubt. For, not only, they muſt recur to extra- 
ordinary reſources, in order to oppoſe the formida- 
ble enemy they had to encounter; but it is well 
known, that the beginning of a revolution was a 
moſt unfavorable moment to raiſe any conſiderable 
taxes. The expenſes of the war were defrayed by 
paper-money, by . advances made by the ſeveral 
ſtates, and by loans contracted by Congreſs. . 
Ihe paper money was iſſued by Congreſs, for 
the . purpoſe either of diſcharging contracts or of 
purchaſing ſupplies. When iſfued for the laſt 
purpoſe, it is evident that it could not buy more 
than it was worth. But whenever it was iſſued 
in order to pay debts contracted before, and had 
depreciated in its value from the time when the 
contract was entered into, the difference was loſt 
by the creditor and gained by the Union. In the 
. caſe, however, of the pay of the army, the ſeveral 
ſtates, oN the recommendation of Congrels, made 
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up the difference to the officers and ſoldiers 
according to a certain ſcale of depreciation. + This 
army depreciation, therefore, whether actually 
paid by the ſtates, or whether, as was moſtly the 
caſe, diſcharged only. by creating a ſtock bearing 
intereſt, was amongſt the advances made by the 
ſeveral ſtates. The whole of the paper for what- 
ever purpoſe iſſued was finally redeemed either by 
taxes or by loans. When redeemed by taxes, as 
thoſe were excluſively raiſed by the ſeveral ſtates, 
it became one of the advances made by them. 
But, however redeemed, the depreciation of the 
paper, from the time of its iſſuing to its final re- 
demption, operated as a tax upon the people and 
defrayed a part. of the expenſes of the war. For 
even, where it was redeemed by loans, Congreſs 
declared the Union to be indebted, not far the 
nominal amount, but for the real value of the pa- 
per at the time it was lent to the public; which 
value was ſixed alſo by a. ſcale of deprecia- 
tion, and rather in favor of the creditor, as the 
paper was in no caſe valued at leſs than forty for 
one. A part of the paper remained unredeemed 
at tlie cloſe of the war and has been funded, at 
the rate of one hundred for one, under the pre- 
ſent government. It is hardly neceſſary to add 
that thoſe arbitrary meaſures, which operated in 
ſo unequal and unjuſt a manner, can be juſtiſied 
only by the neceſſity of the caſe. c 
a „ ä R : 


1 

The advances made by the ſeveral ſtates, exclu- 
ſively of the army depreciation and of paper money, 
conſiſted chiefly of ſupplies in kind and of the pay 
of the militia reſpectively employed by them; the 
regular army being principally paid by the United 
States. Thoſe advances were defrayed by the ſe- 
veral ſtates, either by taxes or by contracting debts. 
The ſums advance d by each, and the proportion 
thoſe ſums reſpectively bore to the debts contract- 
ed by each, varied with their ſituation during the 
2 their reſources and their exertions. It was 
zeceſlary in order to apportion that burthen to 
calculate the advances made by each, and to adopt 
ſome uniform rule, that ſhould fix the proportion 
that each ſhoald have paid. The rule adopted by 
the articles of Confederation, viz. A valuation 
of all the cultivated lands and houſes was difficult 
in practice and never carried into effect. The rule 
according to which the accounts have been finally 
adjuſted, is the cenſus of the inhabitants of the 
United States, made in 1791; which has operated 
in an unequal manner, ſince the increaſe of popu- 
lation of the different ſtates had been very unequal 
ſince the termination of the war. What part of 
thoſe advances ſhould have been conſidered as a 
debt of the Union, will be taken inté conſideration 
when the meaſures adopted on that ſubject, by the 
preſent government, are examined. The total 
amount of the advances actually made by the ſeve- 
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ral ſtates, as fixed by the final ſettlement of ac- 
counts, is not known, it having been thought 


prudent not to publiſh it: nor has the proportion 


of thoſe advances, which, at the cloſe of the war, 
conſiſted in debts, been e | 

The depreciation of the paper money and that 
part of the advances made by the ſeveral ſtates, 


which did not conſiſt of debts, were in fact the 


only taxes raiſed upon the people during the war. 
The other expenſes were defrayed either by indivi- 
duals who advanced their capital or their ſervices ; 
and this conſtituted the domeſtic debt of the 
United States, and of the individual ſtates ; or 
by. loans obtained in Europe, which conſtituted 
the foreign debt of the United States.* 

The domeſtic debt contracted by the United 
States conſiſted of the debt due to the army, ¶ for 
arrearages of pay and for five years pay given to 
the officers, in commutation of the half pay for 
life which had been promiſed to them, ] of ſup- 


plies of different ſpecies purchaſed on credit, of 


loans (chiefly in paper-money) obtained in Ame- 


rica, and of the remnant of paper money yet in 


circulation. The principal exceeded thirty mil- 
lions of dollars; the arrearages of intereſt to the 
1ſt of ery 1784, might be eſtimated at five 


0 Some of the individual States | had alſo contracted a 
foreign debt. 
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millions and a half of dollars; the principal and in- 


tereſt at about thirty-five millions and a half of 
dollars. | 
The foreign debt, almoſt bel due to Hande. 5 


amounted to about ſix millions and a half of dollars. 
The whole of the debt, foreign and domeſtic, to 
abour forty-two millions of dollars. f 

From the iſt of January 1784 to the 1ft of Jas 
nuary 1790, the principal of the domeſtic debt 
was reduced by ſales of land, which amounted to 
about 1,100,000 dollars; but, in the mean while, 
the intereſt accrued was near ten millions of dol- 
lars, of which about fix millions remained unpaid. 

During the ſame period, the greateſt part of 
the intereſt on the foreign debt accumulated to an 
amount of about 1,700,000 dollars; and a new 
debt was contracted in Holland of 3,600,000 dol- 
lars. The whole debt, foreign and domeſtic, in- 
creaſed, therefore, dani g thoſe. fix years, by a 
ſam exceeding ten millions of dollars. 

It muſt, however, be obſerved that, for a part 
of the intereſt on the domeſtic debt ſtated as un- 
paid, a new ſpecies of certificates, called, . In- 

dents,“ had been iſſued by Congreſs ; Which, be- 
ing accepted by the creditors, ſeems to have diſ- 
charged the Union from any further claims on that 
head. For thoſe Indents became thereby a charge 
againſt the ſeveral ſtates, and would have been ab- 
ſorbed in reqhifisions, had not on adoption of the 
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preſent government, by putting an end to thoſe 
requiſitions, rendered it an act of juſtice to provide 
for the outſtanding Indents. . 

On the increaſe of debt, which 3 place dur- 
ing thoſe fix years, it may be alſo remarked, that 
the Convention, which framed the preſent Conſti- 
tution, having publiſhed it in 1787, and its final 
adoption having become exceedingly probable in 
the beginning of 1788, the ſeveral ſtates were, 
from that time, ſtill more remiſs in paying their re- 
quiſitions, and thar the firſt Congreſs, under the 
new. conſtitution, having met in march 1789, it 

could not be expected that they ſhould raiſe ſuffici- 

cient revenues during that year. The years 
1788 and 1789 may, therefore, be conſidered as 
that period between, the two governments, during 
which nothing could be done towards the pay- 
ment of the debt. Finally ; although during that 
period, the government of the union was altogether 
inefficient, that of the ſeveral ſtates was ſufficient- 
ly, ſtrong, to enable many of them to diſcharge 
conſiderable parts of their individual debts. / 

The preceding eſtimates of the debt are far 
from being correct, and are meant merely to give 
a general idea of its origin and progreſs till the 1ſt, 
of January 1790; viz. ten months after the pre- 
ſent government was in operation. The following 
is a ſtatement of the debts of the Union on that 
ay...” 

- 
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The foreign debt conſiſted of three items, viz. 
the debt due to France, the debt due to Spain and 
the debt due to Holland. | 
The principal of the French debt, together with 
the arrears of intereſt to the 3 iſt December 1789, 
ameunted, as appears by the ſtatement No. 2 br. : 
to dollars 7, 895, 300 B | 
The principal of the Spaniſh debt amounted to 
dollars 174,011; the arrears. of intereſt to the 
3iſt December 1789, to dollars 67,670. obe, ma- 
ESE altogether dollars 241,681.25. | 
The principal of the Dutch debt amounted to 
3,600,000 dollars ; but, excluſively of the yearly 
intereſt payable on the ſame, there were a number 
of premiums and gratifications payable at different 
periods, on one of the loans. Thoſe premiums 
which amounted to 657,500 guilders equal to 
263,000 dollars, have ſometimes been conſidered 
as an additional intereſt, ſometimes as part of the 
principal. Viewing them as principal, their va- 
ue, as they did not bear any intereit, muſt be 
_ eſtimated upon the principle of an irregular ſhort 
_ annuity. Iculating them, according to the ſe- 
yeral periods at which they were reſpectively paya- 
ble, and at the rate of fix per cent. IC Gd 
intereſt, they were worth dollars 171,175 /.; 
and the whole amount of the Dutch debt was 
therefore dollars 3,771,17 527% 
Thoſe three items, which conſtituted the foreign 


rd 


debt, Cad an a0groaate: of dols. 11 es sd 
The apparent amount of the principal of the 
domeſtic debt was dollars 29, 158,764 and 
chat of the arrears of intereſt to the iſt of Janu- 
ary 1790 might be eſtimated at nearly dollars 
11,493, 8 58.4 makingaltogether 40, 652,622 9 
dollars. But, from that ſum muſt be deducted, 
iſtly. The debt due to foreign officers, amounting, 
with arrears of intereſt, to dollars 209, 426 
which will be ſtated hereafter ; and 2dly. A ſum 
of dollars 186,393 , conſiſting of debts due to 
the United States, and recovered after the year 
1789, bu, ariſing from contracts made under the 
late government, [as ſtated under the heads of 
ce debt paid by Pennſylvania,” and © ſundry debts 
redeemed, in the view of the ſinking fund, No. 


XI. This reduces the principal of the domeſtic 
debt, to dollars 28, 8 58, 180g. and the arrears r 
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* The arrears of Where to the 1ſt. of January 17 
amounted to dollars 13, 173,8 58785. In order to know Fy 
amount of intereſt for the year 1790 (which is ti be deducted) 
the amount of the principal bearing een 55 be —_ 
The whole principal was 29,158,764 22; ; from which muſt 
be deducted the paper money which bore no intereſt. This 
funded, at 100 for 1, could not exceed dollars 890,000. 
Eſtimating, however, the principal bearing intereſt, Lexclu- 
. tively of the debt due to foreign officers, the intereſt of 1790 

for the ſame being deducted in the ſtatement of that debt] at 
| 28,000,000 dollars, the intereſt for one; year, viz. 1790 is 

dollars 1,t $0,000. which deducted from the dollars 
13, 173,85 8,44. arrears of intereſt to the 1ſt. of January 

1791, leaves dollars 1 1,493,858, as above lated. 
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intereſt to dollars 11,398 „62 1 , reg alto- 
gether, dollars 40, 2 56,802 . | 

The principal of the debt due to foreign officers 
amounted to dollars 186,988. 23; the arrears of 
Intereſt to the 1ſt. of January 1790 to dollars 
11,2192; making altogether dols. 1 . 

There were beſides feveral arrears and claims 
againſt the late government which have ſince been 

. diſcharged in ſpecie at the treaſury. The whole 

amount of theſe paid before the 1ſt. of January 

1796, as nearly as may be diſtinguifhed from the 

official ſtatements and including (upon thoſe which 

- might bear intereſt) intereſt to the reſpective dates 
of payment is Dollars 450, 30 55 r 

All thoſe different ſums, which e ſtitüted thi 
whole of the debt (both foreign and domeſtic) of 
the United States, on the 1ſt. of one 1790, 
make an aggregate of dollars 52,813,073 1. 

No oppoſition was made in the firſt Congreſs, 
that met under the preſent government, to provide 
for payment of intereſt upon all thoſe ſpecies of 
debt, except ſo far as related to the domeſtic debt. 
The length of time that had elapſed, ſince the debt 
had been contracted, without any efficient meaſure 
being taken. either to diſcharge intereſt or princi- 
pal, had ſunk its market price to about one eighth 
part of its nominal value. That depreciation, | 
compared to that of the paper money, had im- 
preſſed upon many a belief, that it might be diſ- 
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charged in the ſame manner as the paper; that is 
to ſay, by not paying it. A great number of the 
original holders, of the ſoldiers who had performed 
the actual ſervices, of the citizens WO had ac 
furniſhed the ſupplies, had, many fri IN neceſſity, 
and ſome from want of confidence, fold the evi- 
dences of the debt at that low price. Sympathy 
for theſe, and tlic unpopularity that attached to 
the purchaſers, created a ſtrong difference of opi- 
nion, as to the mealures to be taken on that head. 

Two propoſitions, one of which, by directing a 
| new ſettlement of accounts, aimed to annihilate 
the greateſt part of the debt; and the other went 
on the ground of paying. £0 the purchaſers only 
the real value they had giyen, and to the original 
| holders the difference between that and the nomi- 

Ba value of the debt, were both rejected by a 

large majority. It was finally agreed to fund all 
the arrears of intereſt, including the Indents in 
circulation, at three per cent. and the principal 
(including the outſtanding paper money at the rate 
of one hundred for one) at ſix per cent.; ſuſpend- 
ing, however, for ten years, the payment of intereſt 
upon one third of the principal; and, in exchange 
for that ſuſpenſion, attaching to the debt a condi- 
tion which was ſuppoſed to enhance its value; that 
is to ſay, limiting the power, which the public had 
to pay the whole of the principal whenever they 
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. to only eight per cent. in each year, in 
_. cluding both principal and intereſt upon the original 
# capital. Thus the principal of the domeſtic debt 
was divided into two ſpecies, both bearing ſix per 
cent. intereſty both convertible, at the pleaſure of 
Congreſs, into an annuity of eight per cent. and 
of about 23 years, and irredeemable in any other 
way; but one (which has generally preſerved the 
denomination of fix per cent. ſtock, and which, 

conſiſting of two thirds of the whole, amounted to 
dollars 19,242,157..+2.) bearing intereſt from the 
1ſt. of January 1791, and the other (known under 
the name of deferred ſtock, arid amounting to dol- 
lars 9,616,023.4.3..) bearing intereſt only from 
after the year 1800. As the intereſt began to be 
paid only in the year 1791, that which accrued 
during the year 1790 created a farther increaſe of 
debt of 1,680,000 dollars, and ſwelled the amount 
of arrears, funded at the rite of three per cent to 


dollars 13, 7 8,62 1. The arrears upon the 


debt due to foreign officers, were diſcharged i in 
ſpecie inſtead of ug funded. 


FIT. 
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* This calcalivon of the d ſpecies of Dock i is made. 
as if the Whole of the original domeſtic debt had received the 
modifications intended by law. But it was left optional to the 
creditor to except thoſe terms or not, paying however 2n inte- 
reſt of only 4 per cent. to non-ſubſcribers. The Statement 
marked (B) exhibits the amount both of the funded (or 
ſubſcribed) and unfunded debt on the 1ſt. of January 1796. 
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But ack the meaſures, which related to 
the domeſtic debt were adopted by a very large 
majority, and ſeem, ſo far as can be judged from 

the rapid appreciation of the debt even prior to 

its being funded, to have been ſupported in a great 
degree by public opinion, another propoſition, 
made in relation to the debts due by the individual 

States, met with a much ſtronger oppoſition, and 

was even in the firſt inſtance rejected by the houſe 

of repreſentatives, Tt has already been ſtated 
that the advances, made by the ſeveral ſtates, had 
varied according to their reſpective circumſtances, 
and that their accounts had not been ſettled at 
the time of the adoption of the preſent government. 
Suppoſing thoſe advances to be aſcertained and 
thoſe accounts to be adjuſted, a difficulty would 
ariſe as to the mode of making a final and fatisfac- 
tory ſettlement, For the adjuſtment of accounts 
would only ſhow that ſome ſtates had advanced 
more and ſome others leſs than their quota or pro- 
portion; that theſe who might be called © debtor 
ſtatesꝰ were indebted to the other Rates 3 in cer- 
tain ſums, But the difficulty was, how to oblige 
thoſe debtor ſtates to pay to the others; the pow- 
er of making requiſitions from the ſtaces having 
ceaſed with the articles of Confederation, and 

Congreſs being bound by the preſent Conſtitution 

to raiſe no taxes except, either in an uniform way 

or in proportion to the population of the reſpective 
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Dates. The only mode that ſeemed practichble 
was, for the Union to pay to the creditor ſtates 
at leaſt ſuch balances as would be found due ta 
them, or even ſo much more as ſhould, as far as pol- 


ſible equalize the accounts without increaſing too 
much the debt; and that payment might be made 


Either by funding thoſe balances in favor of the 


ſtates themſelves, or by aſſuming a certain propor- 
tion of the debts owing to indiyiduals by thoſe 
creditor ſtates. But it was unexpectedly propoſed, 
without waiting for the adjuſtment of the accounts, 
without knowing which of the ſtates had really | 
advanced more than their proportion, withont ex- 
amining whether the debts they then owed aroſe 


from the grcatneſs of their exertions during the 


war, or from their remiſſneſs in paying taxes; 
it was propoſed that the Union fliould at once, 
indiſcriminately, affume the payment of all- the 
debts then due by the ſeyeral ſtates in their indivi- 


dual capacity. A meafure fo little expected even 


by the creditors of thoſe ſtates, that the evidences 


of the debts of ſome of them had not appreciated 


in value fince the eſtabli ſhment of the preſent go- 
vernment, although, as has been remarked, the 


expectation that the proper debt of the Union muſt 
be paid had raiſed the market price of the evi- 
dences of that debt to. four times What! It Was when 
the Conſtitution was as adopted, | 
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This propoſition was finally adopted, with the 
following modifications. Firſt ; inftead of funding 
the arrears of intereſt at 3 per cent, and the prin- 
cipal at 6 per cent, one third of the whole of both 
the principal and arrears of intereſt to the 1{t. of 
January 1792, Was funded at three per cent; two 
thirds of the remaining two thirds were funded at 
6 per cent. bearing intereſt from the year 1792, 
and tlie other third of the ſaid two thirds was 
funded alſo at 6 per cent, bearing intereſt from after 
the year 1 800. Secondly ; the intereſt for the year 
1761 was not paid as it was on the domeſtic debt 
but funded; and the intereſt on three and fix per 
per cent. ſtocks paid only from the year 1792, that 
is to fay one year later than upon the domeſtic 
debt. Thirdly ; the total amount of the debts of 
the individual States, and the proportion of the 
debts of each ftate to be thus funded, were limited 


at a certain ſum fixed at random, exch ſtate trying 
to make the beſt poſſible bargain. The ſums 
actually funded by virtue of that aſſumption 
amount to dollars 18, 271,8 14; which have 
produced dollars 8, 120, 8 36. f fix per cent, ſtock; 
dollars 4, 060, 417 6 deferred ſtock, and dollars 
6, ogo, 560% three per cent ſtock. | 
It Was provided at the ſame time that the ſums 
thus aſſumed for each ſtate ſhould reſpectively be 
charged to thoſe ſtates in their accounts, and that 


the balances, which * a final ſettlement ſhonld 
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be found due to the creditor ſtates, ſhould be 
funded in their favor. The accounts have ac- 
cordingly been ſettled by three commiſſioners vel- 
ted by law, with full and concluſive powers to 
that effect. Thoſe commiſſioners have declared 
the aggregate of the balances due to certain ſtates, 
including intereſt to the 1ſt. of January 1790, to 
amount ta dollars 43,517,584 ; and the aggregate 
of balances due by certain other ſtates to amount 
alſo to the ſame ſum. The balances thus due to 
certain ſtates have been funded in their 5 
and have produced 2,345,056 dollars in fi 
cent. {tock ;, and 1,17 2,528 dollars in deferred 
ſtock. The intereſt which accrued on the fix per 
cent. ſtock, from t he 1ſt, of January 1790 to 
the firſt of January 1795, amounting to dollars 
703,5 16 was not paid but funded at three per 
cent. The ſix per cent. and deferred ſtocks, cre- 
ated both by the aſſumption and by the funding of 
balances, where, like thoſe produced by the do- 
meſtic debt, declared, to be convertible into an an- 
nuity of 8 per cent. and of 23 years and ſome 
months, and irredeemably in any other way. 
Iwo reaſons ſeem to have induenced the mea- 
ſure of aſſuming the ſtate debts before a ſettlement 
of accounts had taken place: Firſtly ; the impa- 
tience of thoſe ſtates who laboured under a heavy 
weight of debt and who ſeem to have been appre- 
henſive, either that they might not be found cre- 
ditor to ſo large an amount as the ſums aſſumed 
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for them, or that if they did not obtain immediate 
telief, juſtice might afterwards be denied to them : 
Secondly; an idea that government would be 
ſtrengthened by rendering all the creditors of the 
individual ſtates dependent upon the Union. 
And to theſe was added a ſuggeſtion that it was 
more eaſy for the general government than for 
the ſeveral ſtates to diſcharge thoſe debts. 

The ſtates, however, who had the largeſt debts 
to pay, were found in the iſſue to be the greateſt 
creditor ſtates, and would therefore have experi- 
enced the ſame relief, had they waited till a final 
fettlement had taken place. Experience has alſo 
ſhown that the additional debt laid upon the Union 
by the aſſumption, ſo far from ſtrengthening 
government, has created more difcontent and more 
uneaſineſs than any other meaſure; and this, not 
only on #ecount of the additional taxes which 
have thereby been rendered neceſſary, but chiefly 
becauſe a fear did thence ariſe that there were 
ſome influential characters whoſe wiſh was to in- 
creafe and perpetuate the debt; and becauſe, from 
a variety of circumſtances, ſuſpicions have been 
entertained tliat private intereſt and ſpeculation 
were amongſt the moſt powerful cauſes of the mea- 
ſure. Finally; although it may upon a ſuperfici- 
al view, have appeared a matter of indifference, 
whether the money neceſſary to diſcharge that 
debt was raiſed from the people of the United 
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States, by the general government or by the indi- 
vidual ſtates; yet, the difficulty experienced by 
the government of the Union to increaſe their re- 
venue by any internal duties, the rapid progreſs 
heretofore made by ſeveral ſtates in redeeming 


their debts, and the preſent fituation of thoſe 


ſtates whoſe debts, (on account of th eir being 
found debtor ſtates) would not have been aſſumed, 
clearly prove that a conſiderable part of the ad- 
ditional debt, thus aſſu med by the Union, would 
have probably, had no aſſumption taken place, 
been diſcharged by this time, by the exertions of 
the individual ſtates. What that additional . 
amounts to will now be ſhown. 

In order to form a correct idea of the fea of 
the meaſure, it is neceſſary to aſcertain exactly; 
firſt; what is the preſent relative ſituation of the 
accounts of the ſtates ; and ſecondly how much 
debt it would have been neceſſary to aſſume or to 
fund after the ſettlement of accounts, in order not 
perfectly to equalize the accounts, but to bring 
them exactly to the ſame ſituation in which Bey 
now are. 

Firſt : by funding the aggregate of er 
which have been found due to the creditor ſtates, 
and at the ſame time, by not recovering from the 
debtor ſtates the balances due by them, it is true 
that the different ſtates have been put on a more 
cqual footing than they were before; but the ac- 
counts are not yet finally ſettled, and there are 
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ow new balances due from and to certain States. 
For, although by funding the balances, the debt 
due to the creditor ſites may appear to have 
been paid ; yet, as that debt was due to them, 
not by the Union, but by the debtor ſtates only, 
and as the debt is thus paid, not by the debtor 
ſtates, but by the Union, the creditor ſtates and 
thoſe ſtates which owed little or nothing are made 
(as part of the Union) to pay themſelves a part of 
the debt. Thus their aggregate of funded balances | 
muſt be confidered as a tax laid npon the Union, 
as a charge to be paid by the ſeveral ſtates, and 
therefore to be credited to them reſpectively in the 
ſame manner as other advances made by them 
have been. Dividing that aggregate amongſt 
the ſeveral ſtates, in proportion to their federal 
numbers as aſcertained by the cenſus of 1791 ; the 
quota thus falling on each ſtate, being feſpective- 
ty carried to the credit of each, and compared 
with the balance which was before due by or to 
each ſtate, will aſcertain the balance now due 
by, or to each ſtate. By that proceſs, which is 
exhibited in the 3d, 4th, 5th, 6th, and 7th columns 
of the ſtatement No. XV. it appears that the ag- 
gregate of balances reſpectively due to and 
from certain ſtates, now amounts to dollars 
2, 450, 390. %; and it muſt be recollected that, 


in order to come to that reſult, the United States 
— i | 
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have aſſumed and funded a debt 95 dollars 
22,492,888, | 

Secondly ; a proceſs naſty of ſailor to ne one 
juſt now mentioned will ſhow, what balances 
ſhould have been found againſt or in favor of the 
ſeveral ſtates, if no aſſumption had taken place. 
Ihe effect of the aſſumption, on the accounts and 
on the final balances returned by the commiſſion- 
ers, has been to debit each ſtate reſpectively with 
the amount aſſumed for that ſtate, and to credit 

each ſtate with the proportion or quota of that 
ſtate (the ſaid proportion being determined by the 
federal numbers of the ſtate) of the aggregate ſum 
aſſumed by the union. As both the federal num- 
bers of and the ſum aſſumed for each ſtate are 
known, the amount of the debit and credit creat- 
ed, by the aſſumption, againſt and for each ſtate 
is alſo aſcertained and nothing more is neceffary, 
in order to find what reſult ſhould have taken place, 
had there been no aſſumption, than to take away 
from the accounts (or, which is the ſame thing, 
from the reſult of thoſe accounts as expreſſed by 
the balances returned by the commiſſioners) the 
debit and credit thus aſcertained, The 2d, 8th, gth, 
and 1oth columns of the ſtatement No. XV. ex- 
hibit the details of that proceſs, from whence it 
appears, that the aggregate of the balances, which 
would have been found due to or from the ſeveral 
ſtates, had no aſſumption taken place, amounts to 
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dollars 8,047, 3900 The next ſtep is to find 
how much it would hen have been neceſſary ei- 
ther to aſſume or to fund; in order to reduce 
that aggregate of balances to the ſum. of dollars 
2,450, 390 H Which has been ſtated to be the 
true amount of balances note due to and from the 
ſeveral ſtates. Another proceſs, nearly ſimilar to 
the preceding, and which is exhibited in the 11th, 
12th, 13; and 14th, columns of the ſtatement No. 
XV. ſhoweth that, in order to obtain that reſult, 
it would: have been neceſſary to aſſume ſtate 
debts, or to fund balances: in favor of the credi- 
tor ſtates, as might have beſt ſuited their conveni- 
ence, only to the amount of dollars 11,609, 2 59 f. 
inſtead of the dollars 22,492,388 27_ which have 
been aſſumed and funded. Thus, had the Unit- 
ed States waited to aſſume ſtate debts till the ac- 
counts had been finally ſettled, inſtead of aſſuming 
at random before a ſettlement had taken place, 
the very fame reſult which now exiſts might have 
been effected, the accounts of the union with the 
individual ſtates might have been placed; in the 
ſame relative ſituation in- which-they now ſtand, 
by aſſuming eleven millions inſtead of twenty two. 
The additzonal: and. unneceſſary debt created by 
that fatal meaſure- amounts therefore to _— 
EL 4 rd. A 
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But 703, 5165 of this ſum ariſe, not from "the aſſump· 
tion itſelf, but from having funded the intereſt acerued from 
1790 to 1795 upon the balances. 
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It will further appear, from an inſpection of hs 
ſame ſtatement No. XV. that thoſe ſtates, which 
laboured under the heavieſt burthen of debts, 
would have i in a great degree, been relieved; for 
the amount which, in that caſe, ſhould have been 
reſpectively aſſumed for the ſtates of Maſſachuſetts, 
Rhode: Iſland, Connecticut, and South- Carolina, is 
dols. 3.843573 b, 2995892 rs 152804275 
and 4,603, 853 5 ; on the other hand the — 
of Pennſylvania Ra Maryland for which about 

1,300,000 dollars have been aſſumed, would have 
been placed in a better relative fituation, had that 
plan, by which nothing would have been aſſumed 
for them, taken place; and they were ſo far able 
and willing to pay their own debts that they gave 
more to their creditors than was offered to them by 
Congreſs. The fame ability and willingneſs ex- 
iſted in New-York, for which about 1,200,000 
dollars were n and which was, in the iſſue, 
found to be a debtor ſtate to the amount of mere 
than 1, 500, ooo dollars, 

The debt having thus been funded; it became 
important, chiefly on account of the ſpeculations 
of foreigners, to raiſe its price, as ſoon as poſſi- 
ble, te its nominal value, This was accelerated 
by the eſtabliſhment of the ſinking fund and of 
the bank. The purchaſes made by the commiſh. 
oners of the ſinking fund, partly with monies bor- 
rowed in Europe, and partly with the domeſtic re- 
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venues as ſtated in ſtatement No. XI. "han already 
been mentioned. 

The nominal capital of the bank, TI 
by Congreſs in 1791, conſiſted of ten millions of 
dollars; two millions of which were ſubſcribed by 

the United States, but borrowed by them from 
the bank itſelf at an intereſt gf fix per cent. and 
payable in ten yearly inſtalments of two hundred 
thouſand dollars each. Of the remaining eight 
millions ſubſcribed by individuals, only one fourth 
part was payable in caſh and the other three 
fourths in ſix per cent. ſtock. Thus a demand was 
created for ſix millions of dollars in that ſpecies of 
ſteck, which added to one million of dollars in dif- 
ferent ſpecies, purchaſed in the ſame year (1791) 
by the commiſſioners of the ſinking fund, was ſuf- 
ficient to raiſe the price of the whole debt conſiſt- 
ing of fix per cent. ſtock to its. nominal value. It 
operated farther indeed than was deſirable; for 
private ſpeculators, excited by the rapidity al the 
_ appreciation, launched with fo little caution in the 
buſineſs that, after an artificial riſe had taken 
| place through their means, the ſtock within leſs than 
two months, ſunk again from 25 per cent. *dvance 
to its nominal value. | 

The eſtabliſhment of the bank was allo benefi- 
cial in ſome other points of view. The accommo- 
dations which government receives from that inſti- 

tution in almoſt all its financial operations are not- 
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only uſefal when reſorted to with moderation, Bit, 
under our preſent ſyſtem and in our ſituation may 
be deemed neceſſary. Nor can any perſon doubt 
that, like all other banks, this is of great com- 
mercial utility by bringing into circulation monies,. 
which otherwife would remain inactive and efpeci- 

ally by increaſing the rapidity of the circulation: 
Banks, indeed, are perhaps ſtill more uſeful for 
this purpoſe in America than in Europe. There 

the different nations may be conſidered as one 
great commercial people, who can eaſily relieve 
each other's temporary wants of money; whilſt 
here the ſudden drains of ſpecie, to which we are 
as liable as any other commercial nation, to which: 
we are perhaps, on account of our extenſive trade 
to the Eaſt Indies, more expoſed than moſt of 
them, cannot, by reaſon of our great diſtance, be: 
replaced, within any ſhort period, from the . 
dance in any quarter of Europe. 

Ihe aſſiſtance to be received from the dank may, 
however, be abuſed both by government and by 
individuals; and it has certainly been abuſed by 
government. Inſtead of raiſing ſufficient revenues, 
or abſtaining from expenſes, they have, as has 
already been obſerved, recurred too freely to loans 
and anticipations; have, in ſome inſtances, paid too 
dear for them, and now, from the demand made by 
the bank of the whole of the debt due them by the 
public, they find themſelves in the ſame ſituation 
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with an individual, who has too freely made uſe of 
diſcounts, and from whom they are ſuddenly with- 
drawn. The fear of thoſe abuſes, an apprehenſion, 
which perhaps has in ſome degree and in ſome in- 
ſtances been juſtified, that the bank might become 
a political engine in the hands of government, and 
a conviction with many that Congreſs had not, by 
the Conſtitution, a power to incorporate any pub- 
lic bodies, created a ſerious eppoſition to this mea- 
ſure, and has left many enemies to the inſtitution. 

Until the year 1795 no other proviſion was 
made for the redemption of the domeſtic debt, 
(including therein the aſſumed debt) than that of 
the occaſional purchaſes by the commiſſioners of 

the ſinking fund. By an act paſſed in that year, 
the ſix per cent. and deferred ſtock have both been 
converted into ſhort annuities of eight per cent. 
beginning from the year 1795 for the ſix per cent. 
and from the year 1801 for the deferred ſtock 
and the faith of the union is now pledged to pay 
thoſe eight per cent ; which will extinguiſh the 
fix per cent. debt in the year 1818, and the defer- 
red debt in the year 1824. The firſt payment 
of dollars 51 5,07 2 7 on the ſix per cent. ſtock 
Was accordingly made on the 1ſt. of January. 
This ſum added to dollars 2, 307, 661 2 in 
different ſpecies of ſtock redeemed by purchaſes, 
makes an aggregate of dollars 2, 823, 634 b ex- 
tinguiſhed on the domeſtic and aſſumed debt, and 
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teft the amount of ſix per cent. ſtock; on the 1ſt: 
of January 1796, dollars 28,284, 260.2, that of 
deferred ſtock dollars 1 3960,05 42 LF that 
of three per cent. ſtock dollars 19,369,8 35 vo 
making altogether dollars * 61,606, 8830 
Of the debt due to foreign officers, dollars 

122,333 have been paid out of monies bor- 
rowed in Europe, leaving the amount of that debt 
on the rſt of January 1796 dollars 7 5,984 5.2. 
/ The debt to France may be conſidered as 

' extinguiſhed: The greateſt part viz. dollars 
5, 870, 400 H, have been paid with monies bor- 
rowed in Holland and that part of the debt 
which was not yet demandable, has been commuted 
into two new ſpecies of domeſtic ſtock bearing 
intereſt at 52 and 4 per cent. and redeemable at | 
pleaſure. The inconvenience experienced by the 
United States, in being obliged to pay in Europe 
the intereſt and inſtalments of the principal of the 
| whole of the foreign debt, induced them in 179 55 
to offer to the holders of that debt to exchange it 

| for a ſpecies of ſtock, redeemable at the pleaſure 

| of government, and payable, both principal and 

| intereſt, in America, but bearing reſpectively one 

4 half per cent. intereſt more than the debt then due. 
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Including the balances funded in fayor of certain ſtates and 
the eſtimated amount of the unfunded debt. 
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France was the only foreign creditor who accepted 
that propoſal. The amount of 52 per cent. ſtock 
thereby created is 1,848,900 dollars, and that of 
41 per cent ſtock 156,000 dollars. The ſtate- 
ment No, XVI. exhibits the ſituation of that debt 
on the Iſt. of January 1790, and the manner in 
which it has been extinguiſhed. 

The Spaniſh debt amounting to dollars 
241,68 1 one million two hundred thouſand 
dollars of the principal of the debt contracted by the 
late government in Holland, 124, ooodollars of the 
premiums due on the ſame debt, and 600,000; 
dollars of the debt due to the bank, for the ſub- 
ſcription to the bank ſtock, have alſo been paid 
out of monies borrowed in Holland. Thoſe ſums 
together with the dollars 450,395.57 unfunded 
debts, heretofore ſtated have been diſcharged in 
ſpecie, conſtitute the whole of the payments made 
by the preſent government before the 1ſt. of Ja- 
nuary 1796, in part of the e ee of the br 
lie debt. 

The balance of the pepe of the old debt 
due to Holland, amounts to 2, 400, ooo dollars; the 
premiums ſtill due on the ſame to 139,000 dol- 
lars, which calculated, on the ſame principle of a 
ſhort irregular annuity above mentioned, are worth 
dollars 104, 400, 1. Theſe two ſums added to 
9,400,000 dollars, which have been borrowed - 


P 


TU I 
by the preſent government in Amſterdam and 
Antwerp, conſtitute the preſent foreign debt 
amounting on the aft. of ph 1796. to 
dollars 11,904, 400 9. 

That debt bears an intereſt that varies from 4 
to 5 per cent. and is payable by inſtalments as ap- 
pears in detail by the ſtatement No. XVII. | 

The debts contracted by the preſent govern- 
ment in America conſiſted on the iſt. of January 
1796 of 3,800,000 dollars in  anticipations, 
1,400,000 dollars ſtill due on the bank ſtock loan, 
and 1,000,000 dollars borrowed to defray the ex- 
penſes attending the intercourſe with foreign nati- 
ons and principally applied to the purpoſe of ef- 
fecting a treaty with Algiers. Theſe ſums amount- 
ing altogether to 6,200,000 dollars were all due 
to the bank of the United ſtates, excepting only 
200,000 dollars due to the bank of New-York. 
Out of this ſum, 4,600,000 dollars (to wit the 
3,800,000 dollars anticipations, 400,000 dollars 
part of the bank ſtock loan and making the two 
inſtalments due thereon for the year 1795 and 


1796, and 400,000 dollars part of the million of 


dollars loan obtained for foreign intercourſe) were 
demandable during the year 1796, and the re- 
maining 1,600,000 were payable after that year, 
in five yearly inſtalments, the three firſt of 
400,000 dollars and the two laſt of 200,000 dol- 
lars each. The bank of the United States having 
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demanded the payment of the 4,400,000 which 
were due to them and payable in the year 1796, 
Congreſs were obliged, in order to provide for the 
payment of that debt, and alſo of the 200,000 
dollars due to the bank of New-York, and of an 
inſtalment of 400,000 dollars on the Helland debt 
which fell due during the year 1796, to open the 
five million dollars loan, which has been mentioned 
in the preceding ſection. By the terms of that loan, 
they offer to give, for the monies: borrowed a ſtock 

bearing fix per cent. intereſt and irredeemable 
for 24 years. Whether-this loan will be filled, or 
whether it will be neceſſary, for the commiſſion- 
ers of the ſinking fund, to ſell a part of that ſtock 
under par or a part of the bank ſtock belonging to 
the United States, according to the powers veſted 
in them for that purpoſe is not aſcertained. 

The ſtatement marked (B) exhibits two com- 
parative views of the public debt on the firſt days 
of. January 1790 and 1796 reſpectively. 

The firſt is grounded upon aj ſuppoſition, that 
the ſtate- debts aſſumed by the Union (including 
therein the balances funded in favor of the cre- 
ditor ſtates) were actually debts, due by. the Uni- 
ted States. The nominal amount of. the deht 1s. 
ſtated, on the firſt of January 1790, (after de- 
ducting the caſh in hand on that day and the old 
debts due to the Union, which have been ſince 
recovered) at dollars 72,613,254 C ànd on the 
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nuary 1796, dollars 104, 400 23+ 
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firſt of January 1796 (after making a ſimilar de- 
duction for the caſh in the Treaſury or in the hands, 
of the collectors, and for the bank ſtock dener 
to the United States) at dollars 78, 697, 410 
and the increaſe of 0 during thoſe ſix years At 
dollars 6, 84, 15 5 80 

This increaſe of debt ariſes Iſtly. from the ex- 
ceſs of expenditures over the revenues received 
and 2dly. from ſuch parts of the intereſt accrued 


on the debt, ſince the iſt. of January 1790, as 
have been funded inſtead of being paid. 


The exceſs of expenditures beyond the revenues 
received has been ſtated at dollars 3, 228, 961 
but 1 is liable to the following deductions. 

Firſt ; the exceſs of the nominal amount of the 
ſtock purchaſed by the commiſſioners of the ſink- 
ing fund, beyond the amount of monies applied 
to n which exceſs amounts to dollars 
688,725.57. (fee Statement No. XI.) 

Secondly ; the premiums. paid on the old Dutch 
debt, which are not ſet down, in the account of 
expenditures, as a payment in. part of the princi- 
pal, but as one of the annual charges on the debt, 
It has already been ſtated, that, calculating 
thoſe premiums on the principle of a ſhort 
2 they were Wiser on the firſt of January 

1790, dollars 171,175 CU and on the firſt of Ja- 
The difference 


between thoſe two ſums is dollars 66,7755%;4, and 
muſt be conſidered as a reduction of the debt. 
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— Thirdly ; The monics which, although not yet 
regularly paſſed in the accounts of the treaſury, 
had actually been collected from the people, on the 
iſt. of January 1796, being then, either informally 
paid in the treaſury, or in the hands of the collec- 
tors, are alſo an actual payment by the people and 
muſt be conſidered, when contraſted with the pub- 
lic debt, as a ſet off, being either caſh. in hand or a 
real debt due to the public 75 the collectors. The 
amount of monies in that ſituation, on the iſt. of 
January 1 796, may be eſtimated at about 600,000. 
dnnn 8 
Theſe three ſums, amounting together to dollars 
1,35 55 501 T which deducted from the ſum of 
dollars 3, 228, 96 1 hereabove ſtated as the ex- 
ceſs of the expenditures beyond the revenues re- 
ceived, leaves dollars 1,873, 459 | 

The intereſt which has accrued, during thoſe ſix 
years, without being paid, and has been funded, 
conſiſts of three items: 1 1 

iſt. The intereſt upon the proper domeſtic debt 
which remained unpaid during the year 1790, and, 
being funded at three per cent. created an increaſe 
of debt equal thereto; and which has been before 
eſtimated at 1,680,000 dollars. _— | 

2dly. The intereſt upon the aſſumed debt, which 
remained unpaid during the years 1790 and 1791; 
and being alſo funded (one third at three per cent. 
four ninths at ſix per cent. and two ninth parts 
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alfo at ſix per cent. but in deferred ſtock) has 
created an increaſe of debt equal thereto. As 
the principal and intereſt of that debt were 
blended together when funded, it is only by 
eſtimation that the principal and -intereſt accru- 
ing thereon can be valued. Suppoſing, which. is 
thought not to be far from: the truth, that five 
| fixths of the aſſumption conſiſted of principal, two 
years intereſt on that principal (which, on that ſup- 
poſition, would amount to dollars 25, 226, 489. e 
would be equal to dollars 1,827, 178 f. 

3dly. The intereſt which accrued for five years, 
upon. the balances funded in favor of the creditor 
ſtates, viz. from the 1ſt. of January 1790 to the 
iſt. of January 1795, has alſo been funded at, 
three per cent. inſtead of being paid, and has cre- 
ated another increaſe of debt, amounting to dol. | 
lars 703,516 „ 1 5 & 7 | ; 

Theſe _ items amount ander to dollars 
4,210, 695, Les which being added to the above 
ſtated ſum SY dollars 1, 873459 E (being the 
exceſs of expenditures over the revenues, after 
making the proper deduction) give for the whole 
increaſe of debt, dollars 6,084, 15 es the ſame 
ſum which is ſtated in the firſt view of the ſtate- 
ment (B). 

This vie w of the ſubject being grounded on a 
ſuppoſition that the debts aſſumed for the different 
ſtates and the balances funded in favor of certain 
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ſtates, were proper debts of the Union, no account 
is taken of the balances due by the debtor ſtates 
which, if due on the 1ſt. of January 1796, were 

alſo due on the 1ſt day of January 1790. If, however, 
thoſe, balances together with intereſt from after 
the year 1789, ever happen to be recovered from 
the debtor ſtates, then the intereſt paid by thoſe 
ſtates, upon thoſe balances, will be an equal ſet off 
againſt the increaſe of debt, ariſing from the inte- 
reſt funded upon the balances, of the creditor 
ſtates, and above ſtated in the third ite m of increaſe 
of debt ariſing from intereſt unpaid. I; 

For the ſame reaſon it would be improper to 
take into conſideration the effect, which would 
have reſulted upon the ſettlement of the accounts 
of the ſtates, had the intereſt which accrued upon 
the aſſumed debt during the year 1790 and 1791 
been paid inſtead of being funded. It is true that 
that intereſt (which has been ſtated as the 2d item 
of increaſe of debt ariſing from intereſt unpaid) 
was charged to the ſeveral ſtates, being part of the 
aſſumption in the ſettlement of accounts, and there- 
fore changed the reſult which otherwiſe would 
have taken place in the final balances, if it had not 
been charged. But it would have been equally 
juſt to charge that intereſt to the ſeveral ſtates, in 
caſe it had been paid in ſpecie by the Union, in- 
ſtead of being funded. For in fact, it ſhould not 
have been charged to the ſeveral ſtates; for the 
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commiſſioners appointed to ſettle the accounts, 
were directed by law to ſtrike the balance due 
to each ſtate on the 41ſt. of December 1789, by 
calculating the intereſt to that day upon the reſ- 
pective debits” and credits of the accounts of the 
faid ſtates. The proviſion which at the ſame time 
directed that the whole of the debts reſpectively aſ- 
ſamed for the feveral ſtates and therefore including 
intereſt thereon to the 3 iſt. of December 1791, 
ſhould be charged to the faid ſtates, was per- 
fectly contradictory to the general law, and 
has rendered the whole tran faction irregular and 
the final ſettlement incorrec. 

In order, however, to give every poſſible view 
of the ſubje&, the effect produced upon the final 
balances found in favor of and againſt certain 
ſtates, 'by having charged to the faid ſtates reſpec- 
tively the intereſt accrued on the aſſumed debts 
during the years 1790 and 1791, is exhibited in 
the laſt columns of the ſtatement No. XV. From 
thence it appears that if that intereſt had not been 
charged, the aggregate of the balances due to 
the creditor ſtates and which would have been fun- 
ded, would have amounted to dols. 3904,35 . 
(ſtill upon the fame ſuppoſition that the intereſt for 
thoſe two years amounted, as hereabove eſtimated, 
to dollars 1,827,178 7.5_)inſtead of 3, 517, 584 
dollars which have been returned by the commiſ- 
ſioners; making therefore a difference of dollars 


386,707 5% 
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Upon that increaſe of debt, it is proper to re- 
mark, that the preſent government having been 
organiſed only in 1789, it might have been found 
difficult, eſpecially after the aſſumption of the ſtate 
debts had been agreed upon, to provide at once 
4 revenue ſufficient to pay the intereſt upon the 
whole debt, which accounts for the non- payment 
and conſequent funding of a part of that which 
fell due during the ycars 1790 and 1791. Al- 
though it was practicable to pay a part of it, with 
that ſurplus of the revenue of 1790, which was 
applied to purchaſes of the public debt, the pro- 
priety of having preferred this laſt application is 
not diſputed. . Yet when taking an account of the 
progreſs of the debt, as whatever part has been 
redeemed is a deduction from its preſent amount, 
and as no part of the principal would have been 
redeemed, had the whole intereſt for 1790 and. 
1791 been paid; it is evident, that in order to 
have a corre& idea of the whole, the increaſe of 
debt, which arriſes from that non-payment, mult 
be taken into conſideration. =_ {4-5 

If, inſtead of taking the nominal amount of the 
debts, their ſuppoſed real value is eſtimated, it 
will be found that, eſtimating the fix per cent. 
and deferred“ ſtocks at par, the three per cent. 


* 


— 
* 


— 


15 Although the deferred ſtock is every day raiſing in value, 
«though it is now worth much more than it was fix years ago 
and will not be equal in value to a fix per cent. ſtock, eil 
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ſtock at ſixty per cent, (or 12 ſhillings in the pound) 
and the bank ſtock belonging to the United States 
at 5 per cent. advance, the increaſe of debt, upon 
the view of the ſabject is only dollars 4, 59 1, 869. 
The ſecond view of the ſubject, as exhibited in 
the ſtatement (B), is grounded upon the principle 
already eſtabliſhed that the ſtate debts were not 
dne by the Union, and that it would have been 
ſufficient for the ſake of equalizing the accounts 
between the different ſtates, to afſume an aggregate 
of only dollars 11,609,259 ; which laſt ſumis 


therefore ſtated, as the only part of the ſtate 


debts and balances in favor of the creditor ſtates, 
actually due by the Union on the firſt day of Janu- 
ary 1790. The nominal amount of the whole 
debt on that day is npon that principle only dollars 
64.260, 294 % ; and the nominal increaſe of 
debt during the fix years amounts to dollars 
14, 43751 I 11 * 


— K— 
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the year 1801, yet as nothing will be done towards its re- 
demption before that time, and as it will them be worth par 
to the public, it is more correct to eſtimate it at that rate both 
in 1790 and 1796. If it was eſtimated at its preſent market 
price, the increaſe of debt would appear greater, becauſe the 
amount due by the United States in that ſpecies of ſtock has 
been aiminiſhed, | 7 | 
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feces of the Public Debt and Reſources applica 
1 00 its Extinguiſhment. 1, 


ALMOST al the expenſes of government, but 
eſpecially that ſpecies which moſt uſually cngenders 
2 public debt, viz. the expenſes of war, are a deſ- 
truction of the capital employed to defray them. 
The labour of the men employed in the public 
ſervice, had it been applyedd in the purſuits of pri- 
vate induſtry, would not only have ſupported them, 
but probably afforded them ſome reward beyond 
mere ſuſtenance, and therefore would have pro- 
duced an exceſs beyond their conſumption, an ad- 
dition to the national wealth, an increaſe of the 
capital of the community. The whole of their 
labour, however uſeful and neceſſary it may be, 
being totally unproductive; not only the commu- 
nity is deprived: of that increaſe of capital which 
otherwiſe: would have taken. place, but their con- 
ſumption, together with all that waſte which. ne- 
ceſſarily attends the moſt economically. managed. 
war, muſt: be ſapplied ont of the reſources of the 
community at large, out of ſome capital which is. 
annihilated by being applied to that purpoſe. 
This evil, an evil of the firſt magnitude, is the 
conſequence of the expenditure itſelf, and not of 
the means by which that expenditure is diſcharg- 
ed. The capital, whether it has been raiſed by, 


' 
| 
1 K 
N 
: 
| 


{ns 3 
taxes or by loans, is deſtroyed on account of its 
being applied to an unproduttive purpoſe ; and 
that deſtruction of capital is to be charged to 
the object of expenſe, to the war, and not to the 


public debt which is commonly contracted for 


ſupplying the expenſe, for procuring the capital 
thus devoted to deſtruction. In that point of 


view, the only evil which ariſes from à habit of 


recurring to loans, is that, by facilitating the 
means of raiſing capital, it tends to enlarge the ſcale 
of - expenſes, it encourages uneceſſary ones: it 
thus indirectly promotes a greater deſtruction of 
capital than would otherwiſe have taken place. 
If it was poſſible, however, to defray the ex- 
penſes of a war, by applying thereto a capital 
which would at all events have been conſumed, 
it is evident that ſuch a mode would, in a great 
degree, repair the evils occaſioned by the war. 
This effect is produced to a eertain extent by taxes, 
which always fall in part upon ſuch parts of the 
revenue of the nation, as would have been conſum- 
ed in as unproductive a way as the expenſes of 
the war itſelf. But loans uniformly are ſupplied 
not by a revenue which would have been expend- 
ed, but by a capital which was before that time 
employed to ſome uſeful and productive purpoſes. 

To ſupport a war, to defray any kind of public 
cxpenſe by taxes, is to do it by the reſources of 
economy, by retrenching the conſumption of in- 
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dividuals, the conſumption of the nation. To de- 
fray it by loans, is the mode of tlie ſpendthrift; 
it is irretrievably to deſtroy the principal, rather 
than to diminiſh our immediate conſumption and 
enjoyments. But this evil is the conſequence of 
contracting and not of funding a debt. "Pe 
| When the firſt meaſures of the preſent govern- 
ment'in relation to the public debt, were adopted, 
ſeven” years had elapſed ſince the concluſion of the 
war. It was that war which had conſumed the 
capital of the nation; it was during or at leaſt in 
conſequence of that war, that the debt had been 
contracted. The moſt ſenſible evils which uſually 
accompany a public debr, had preceded by many 
years the proviſions made for the American debt; 
they were already in a great meaſure - cured by 
the exertions of private induſtry. The funding 
of the debt was therefore attended with no imme. 
diate evil, except that ariſing from the taxes neceſ- 
ſary to pay the intereſt. But was that nn 
productive of any poſitive good? | 
It has been faid that it had created a large: WE 
duRive capital, which did not exiſt before. How 
this could have been effected does not appear. The 
owners of the debt have in their poſſeſſion certifi- 
cates, bonds given by the community, but if they 
are richer than they were before they had obtain- 
ed that ſecurity for a regular payment of intereſt, 
the community who gave the bonds, are certainly 
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the poorer. E thoſe certificates: of debt are a ca. 
pital more to the holders, they are a capital leſs to 

the debtors; and the nation is exactly, in that 
point of view, in the ſame ſituation in which they 
were before; with this difference, however, that 
the taxes neceſſary to pay the intereſt tend in part 
toi prevent an accumulation of capital, full perhaps 
in ſome degree upon the neceſſaries of the induſ- 
trious part of the community, to à certain extent 
oppreſs and impoveriſh the nation, are paid but in 
part out of à revenue which. would at all events 
have been conſumed, whilſt their whole amount 
is conſumed by the holders of the debt. There is 
no more capitab created by thofe certificates, by 
thoſe bonds, than would be created, if a number 
of individuals were, in conſequence of any con- 
tract to be indebted to other members of the com- 
munity; and to give them their bonds, to an 
amount equal to that of the public debt. H 2 
holder of the publie debt ſells his certificates to 
another member of the community, he acquires 
indeed a capital, but he does not create it: The 
purchaſer mult pay it with a capital previouſſy ex- 
iſting in the country. A publie debt does not in- 
creaſe the exiſting amount of cultivated” lands, of 
heuſes, of conſumable commodities; it makes not 
the ſmalleſt addition either to the wealth or to the 
annual labour of a nation. It does not appear 
that it can, in any way, be an additional national 
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capital; unleſs it be ſuppoſed, to operate, like 
money, as the means of facilitating exchanges. 
unleſs it be ſuppoſed to iopply the place of A _ 
culating medium. 

Suppoſing that to be the . it a not ©. be 
to a larger amount than the demand of the coun- 
try for that medium; and as the amount of the 
debt is much greater than the quqdity of circula+ 
ting ſpecie required, it follows that only a part of 
it could be employed to that purpoſe, and that 
whenever a greater part was put in circulation than 
Was required by the actual demand its price would 
| fink, and it could no longer anſwer / the very pur- 
poſe to which it was deſigned. In fact, the paper 
money of the banks and the increaſe of circulation 
they produce, are in general fully ſufficient for the 
demands of the country. Whenever, from ſome 
ſudden drains of ſpecie, or from that moſt 'com- 
mon evil in America, over- trading, a greater 
demand for ſpecie takes place, one of the firſt ef- 
fects is to ſink the price of the public debt. S0 far 
from adding to the capital of a nation, it would 
ſeem that a nation muſt have a large capital in 
onder to ſupport the price of a public debt, in or- 
der to give to that price that fature which is an 
eſſential requiſite to render it a proper ſubſtitute 
for a circulating medium. It is well known that 
that part of the capital of the bank of the Unit- 
ed States, which conſiſts of * ſtock, does not 
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anſwer to that inſtitution the purpoſe of a- capita} 
in ſpecie, of a circulating medium; that it does 
not enable them to increaſe their diſcounts. Al- 
though the evidences of the debt may, occaſional- 
ty and when at a fixed price, anſwer the purpoſes 
of money, yet, generally and whenever varia- 
tions take place in that price, it becomes an article 
of barter, an object of ſpeculation, calls for, inſtead 
of giving additional ſupplies of money, and is well 
known, upon many occaſions, to have cauſed ſome 
of the greateſt diſtreſſes which che mercantile world 
has experienced. 

But although che Grading of the 3 debt, 
8 could, nor did create any additional capi- 
tal, yet it became the means of drawing to Ameri- 
ca a foreign capital to a large amount. It may be 
ſeen, by the ſtatement (B), that the foreign debt 
properly ſo called, that is to ſay, the debt immedi- 
ately conſiſting of monies borrowed abroad, and 
upon which the intereſt muſt be paid in Europe, 
amounts at this time to about the fame ſum-which 
it did, when the preſent government was eſtabhfh- 
ed. But very large ſums in the preſent domeſtic 
debt of the United States are owned by foreigners 
reſiding in Europe. The two millions of dollars, 
five and half and four and half per cent. ſtocks, 
created in order to extinguiſh the debt due to 
France, are principally held by foreigners. 4 
large amount of the original domeſtic debt was 
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purchaſed by citizens of Holland before it had 
raiſed to its nominal value; and from that time 
it has been uſual for merchants to make remittances 
to Europe in public ſtock. The government of 
the United States alone have remitted during 
the year 1795, near one million and a half of dol- 
lars in ſix per cent. ſtock. Thus America has 
received from foreigners a capital of ſeveral milli- 
ons of dollars which has appeared in the light of 
2 great acquiſition of wealth, which has had ſome 
dazzling temporary effect, but which has been 
an acquiſition of wealth to the ſpeculators in ſtock 
alone, and not to the nation. For the nation owes 
to foreigners thoſe millions; the nation muſt year- 
ly pay to Europe the intereſt of thoſe millions and 
it cannot get rid of the payment of that intereſt 
and of the taxes neceflary to pay it, until it ſhall 
have returned to Europe, not only the capital 
received by America, but a capital equal to the 
nominal amount of che Public ſtock purchaſed by 

If it be inſiſted that the fales of ſtock to Euro- 
peans, being nothing more than a certain mode of 
borrowing money in Europe, are advantageous to 
America, ſince we have ſo much demand for capi- 
tal and can employ it in ſo profitable a way, ſtill 
two circumſtances muſt concur in rendering bor- 
- rowing wind, a low rate of intereſt, and a pro- 
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per application of the capital borrowed. The rate 
of intereſt, as it depends upon the price obtained 
for the ſtock, is uncertain. Yet it muſt be recol- 
lected that the purchaſes by foreigners began at 
a very early period, and that during the fix years 
that have elapſed ſince the funding ſyſtem was 
propoſed, the ſix per cent. ſtock has not been at 
par or above par more than eighteen months, viz. 
from the latter end of July 1791 to the beginning 
of January 1793. The probability is that we 
pay from 7 to 8 per cent on the capital which we 
have thus borrowed. Had „however, the whole of 
that capital been applied to productive purpoſes, 
it would have enabled the nation to pay the inte- 
reſt, high as it was, and perhaps to make ſome 
profit. But it cannot be denied that a ſmall pro- 
portion indeed, has been fo applied, as to increafe 
the cultivation and improvement of lands, the 
erection of manufactures, the annual income of 
the nation. Acquired ſuddenly by individuals, 
that capital has been applied in the ſame manner 
as every other ſudden acquiſition of wealth; it 
has enabled thoſe individuals to conſume, to ſpend 
more, and they have conſumed and ſpent extra- 
vagantly. Taking in the great number of elegant 
houſes, which have been built within a few years 
in all the large cities, and which, however conveni- 
ent to the inhabitants, afford no additional revenue 
to the nation, it may be aſſerted, that the greater 
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part « 1 the capital, thus drawn from Europe for 
purchaſes of ſtock, has been actually conſumed, 
without leaving in its ſtead any other productive 
capital, and that as the nation ſtill owes the whiole, 
it has been impoveriſhed even by the only conſe- 
quence of the funding ſyſtem, that has made any 
temporary addition to the apparent wealth of the 
country. That wealth is, in a great degree, con- 
ſumed and deſtroyed: and the whole debt remains 

to be paid. Still it is not aſtoniſhing, that thoſe, 
who have been thus enabled to-conſume that capi- 
tal, ſhould not have attended much to the manner 
in which it was to be replaced and repaid by the 
nation, and ſhould have finally perſuaded themſelves 
and many others, that the funding of the debt 
was a real and permanent increaſe of the national 
. a national acquiſition of wealth. 


Leet it not be ſuppoſed that any of thoſe reflect 
ions are intended to convey a cenſure on that part 
of the funding ſyſtem, which provided for the pay- 
ment of the intereſt of the proper debt of the United 
States. They are deſigned merely to ſhow; that 
the propriety of that meaſure muſt Have 'depend- 
ed ſolely on its juſtice Whetlier the debt had 
been funded 97 the plan of difcrimination, in 
favor of the original holders, of thoſe who had per- 
formed the ſervices, or, as has been the caſe, in 
favor of the purchaſers of certificates, the general 
effects would have been nearly the ſame; and urs 


„ 
leſs the American government had choſen to for- 
feit every claim to common honeſty, it muſt neceſ- 
farily provide for diſcharging the principal or pay- 
ing the intereſt. to one or the other of two 45. 
ſcriptions of perſons. 

Whatever difference of opinion may 8 
have exiſted on that ſubject, on the propriety of 
paying thoſe who had purchaſed the debt ſo much 
under its value it now exiſts no more, it has ceaſe 
ed with the cauſe; for all the preſent owners have, 
or may be ſuppoſed to have purchaſed the debt 
at the market price, which, ſince it has been 
funded, has been obtained for it. The ſolemn 
obligations, ſuperadded by the prefent government 
to thoſe contracted before, never can be ſet aſide 
without the moſt flagrant and pernicious” breach 
of public faith and of national morality. 

If the public debt is not an additional national 
capital, no. other diſadvantage can reſult from its 
extinction, except the increaſe of taxes neceffary 
for that purpoſe, and the annual loſs which will be 
ſuffered, by replacing to Europe the capital bor- 


rowed there, either under the denomination of 


foreign debt, or by the ſales of domeſtic debt. So 
far as the taxes neceſſary for that purpoſe will check 
conſumption, the capital to be thus repaid abroad 
will be ſupplied by economy, and its payment will, 

in no ſhape whatever, impoveriſh the country. 
So far as _ taxes will fall, not on that portion 
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of the annual revenue which would have been cons 
ſumed, but on that part which would have been 
ſaved and have become an addition to the perma- 
nent wealth of the nation, ſo far the progreſs of 
the country will, in a certain degree, be checked 
by the withdrawing and paying the capital due to 
Europe. To do this too ſuddenly would certainly 
be injurious to the community. But any evil that 
may ariſe from a gradual extinction of the debt, 
from a gradual re- payment of the capital borrowed 
in Europe, will be more than counterbalaneed by 
the natural progreſs of America, will free us from 
the payment of intereſt upon that capital, and will, 
at the ſame time, ſtrengthen the bonds of our 
union, and give additional vigor and enn 
to the nation. 
It may have been ſuppoſed: by dome; that the 
debt by rendering the creditors dependent on go-—- 
vernment, gave it an additional ſtability. But it 
ſfould be recollected, that although an artificial 
intereſt is thereby created, which may at times, 
give an uſeful ſupport it may at ſome futurè period 
lend its aſſiſtance to bad meaſures and to a bad admi- 
niſtration. So far as that intereſt is artificial, ſo far 
as it is-diſtin& from the general intereſt, it may 
perhaps act againſt that general intereſt and be- 

come as pernicious, as it is ſuppoſed to have been 
uſeful. At all events, who can doubt that the 
jealouſies, the apprehenſions, the diſeontents ex- 
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cited by the public debt have been more injurions 
to our domeſtic peace, have gone farther to weak- 
en our real union, than any other internal. cauſe ? 
It is a lamentable truth that the Americans, al- 
though bound together by a ſtronger government 
are leſs united in ſentiment than they were 
eight years ago. Every ſource of diſcontent 
every permanent cauſe of taxation, which can be 
removed, adds to the ſtrength of the union and 


to the ſtability of its government. 


But, in regard to our ſtrength and conſequent 
reſpectability and independance in relation to 


other nations, as ſpeedy an extinction of the debt, 


as circumſtances will admit, becomes indiſpenſible. 

As there is not the ſmalleſt probability that we 
ever ſhall be involved in any war except in ſelf 
defence, and as the exhauſted ſituation of all the 
European nations ſeems to warrant at the concluſion 
of the preſent war a continuance of peace for at 
leaſt ten or twelve years we ſhould by all means 
improve that period, to diſcharge the heavieſt part 
of our debt. It requires no argument to prove, 
it is a ſelf-evident truth, that in a political point of 


view at leaſt, every nation is enfeebled by a public 


debt. Spain once the firſt power of Europe, Spain 
with her extenſive and rich poſſeſſions, Holland 
notwithſtanding her immenſe commerce, ſtill 
feel the effects of the debts they. began to contract 
two centuries ago; and their preſent political 
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weakneſs ſtands as a monument of the unavoida- 
ble conſequences of that fatal ſyſtem. Yet, what 
are thoſe inſtances, when compared with that of 
France, where the public debt although once dif- 
charged by the aſſiſtance of a national bankruptcy 


has at Taft overwhelmed government itſelf, The 


debt of Great Britain, which began at a later 
period than that of any of thoſe three nations, has 
nof yet produced ſuch viſible effects. The unex- 
ampled proſperity of that country has heretofore 
been ſufficient to ſupport its ſtrength, and to in- 
creaſe its wealth, notwithſtanding the weight of 
that burthen. Yet, the revenue now neceſſary, to 
diſcharge the intereſt anuually payable on that 
debt, and to ſupport the peace eſtabliſhment of that 
nation, that is to ſay, the annual revenue now raiſ- 
ed by taxes in Great Britain, would, if unencum- 
bered, diſcharge the yearly expenſes even of od 
war in which ſhe is now engaged. on” 

The ſum neceffary to pay the annuity and in- 
| tereſt, on the debt of the United States, conſtitutes 
more than two thirds of their yearly expenditure; 
and it is preſumable that we would not be much 
_ expoſed to the wanton attacks, depredations or 
inſults of any nation, was it not known that our 
revenue and reſources are palſied by an annual 
defalcation of five millions of dollars. It does not 
ſeem that any poſſible object of expenſe, without 

even excepting the creation of a navy, can be ſo 
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eminently uſeful, in adding to our external ſecurity 
and reſpectability, as that which, by paying the 
principal of our debt, will give us the command of 
an unimpaired revenue, and enable us to diſpoſe, 
if neceſſary, of all our reſources. _ 
 Acircumſtance, which ſeems to render this ſtil] 
more requiſite ia e is the difficulty for the 
Vnited States of raiſing monies by loans, except in 
time of profound peace. It is well known that the 
great demand for capital in America, the uſual 
high market rate for intereſt, the peculiar circum- 
ſtances of the country, render it nearly impoſlible 
to borrow any large fams at home; and experience 
Has lately proved, that the circumſtance of an 
European war, even though we ourſelves were not 
engaged, was ſufficient to prevent us from any 
farther loan in Europe. Hence it reſults that, as 
we'cannot in caſe of any emergency put much re- 
liance on that reſource, we ſhould, during our ſtate 
of peace and proſperity, haſten to WUſarwmber our 
domeſtic reſources. We bave, indeed, ſeverely 
felt the obligation of repaying, during the preſent 
European war, the anticipation at home and the 
inſtalments of the foreign debt abroad. We have 
thereby been compelled to borrow on the moſt diſ- 
advantageous terms, to contract the obligation of 
paying an intereſt of at leaſt ſix per cent. for 24 
years, and to remit to Europe ſtock purchaſed at 
par, and which will probably fell there under its 
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nominal value. Theſe conſiderations, fupported, 
it is believed, by the general opinion of the people 
of America, forcibly point out the neceſſity of an 
immediate recourſe to our domeſtic reſources, of 
an immediate increaſe of revenue. 

It has already been thown that our preſent 
receipts are hardly adequate to our preſent expen- 
diture ; in fact that we have heretofore made only 
2 nominal proviſion for paying the principal of any 
part of our debt. For although (fuppoſing the 
preſent receipts to be equal to the preſent rate of 
expenditure) it may be ſaid that we have provided 
for the yearly payment of 2 per cent, on the prin- 
pal of our ſix per cent. debt bearing a preſent inte- 
reſt, yet we have not made any proviſion whate- 
ver for the payment of the annuity payable after 
the year 1800 on the deferred ſtock. Indeed 
the intereſt (excluſively of the additional 2 per 


cent.) payable on this ſtock, exceeds the yearly 
payment of 2 per cent. upon the fix per cent. ſtock; 

and the fact is that our preſent revenue is not 
even ſufficient, to .pay after the year 1800 the 
intereſt on our debt. Our faith is now pledged 
to pay, from after that year an annuity of 8 per 
cent upon both ſtocks; and whatever difference 
of opinion may exiſt upon the extinguiſhment of 
other parts of the debt, it is neceſſary to. increaſe 
dur revenue from after that year, by a ſum ſuffici- 
ent to diſcharge that annuity, which has already 


becn ſtated at about 1,100,000 dollars. 
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Ibis increaſe will enable the United States to 
extinguiſh the whole of the fix per cent. ſtock by 
the year 1818 and the whole of the deferred ſtock 

by the year 1824. No farther proviſion ſeems 
neceſſary on that part of the debt, which amounts 
to about forty two millions of dollars, except the 
very important one to find the additional revenue 
of 1,100,000 dollars. 

The parts of the debt which will remain unpro- 
vided for are; 

1ſt. The foreign debt which, on the 1. of Janu- 
ary 1796, conſiſted of about Nh Fe millions of dol- 
lars, but which, by the payment of the inſtalment 
that falls due during the year 1796, and has been 
provided for by the five million loan, will be reduced 
to about 11,600,000 dollars. 
- 2dly. The five and a half per cent. and four and 
à half per cent ſtocks,amounting to about 2,000,000 
dollars. 

2dly. The inſtalments due after the year 1756 
to the bank, and not provided for by the five mil- 
lion loan, amounting to 1,600,000 dollars, 
Athly. The anticipations neceſſary during the 
years 1796 and 1797, (excluſively of the loans that 
may be requiſite to pay any part of the principal of 
the debt, eſtimated at 800,000 dollars. 

5thly. The new five million Joan, which, being 
irredeemable for twenty-three years, cannot be ex- 
| Ss except by purchaſes, 


E 


Sthly. The three per cent. ſtock, amounting to 

about 19,300,000 dollars, which, on account of 

its low rate of intereſt, is not ſuſceptible of any ex- 

 finguiſhment, except by purchaſes, or by'a new 
modification of the debt. 

Thoſe: different ſums ſomewhat excedd fm 
millions of dollars,; but the four firſt items, which 
ſeem alone to be the object of redemption by an 
application of revenue, amount altogether to ſix- 
teen millions of dollars. They are all, the five 
and half per cent. and four and half percent. ſtocks 
excepted, payable by inſtalments due before the 
year 1810 ; and although the amount of the year- 
ly payable inflalivents.; is not equal every year, yet 
as ſome of the Dutch loans may, according to the 
terms of the contract, be diſcharged by government 
as much earlier as they pleaſe, the total ſum to be 
paid each year may be ſo equalized and modified as 
to render the diſcharge of the whole practicable, 
before the year 1810, with. an uniform revenue. 
It is propoſed to make proviſion for that payment, 
during that period, by an additional revenue, and 
as ĩt ĩs not poſſible that any new revenue, even if raiſ- 
ed by Congreis at their next ſeſſion, can be product- 
ive before the year 1798, the term propoſed for the 
redemption of thoſe ſixteen millions will be twelve 


years from the firſt of Jan. 1798, to the firſt of 
January 1810. / 
The intereſt payable on thoſe fixteen millions 


may, when calculating the revenue neceſſary to 
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discharge the principal, be eſtimated at an average 
of about ſive per cent. A debt of ſixteen millions, 
bearing an intereſt of five per cent, will be dif- 
charged in twelve years by a revenue ſome what 
exceeding one million of dollars- But as the ele- 
ven hundred thouſand dollars, neceffary to pay the 
annuity on the deferred ſtock, will not be wanted 
fill the year 1801, for that purpoſe, and if raiſed 
from the year 1798, may in the mean while be 
applied to diſcharge three millions and a half of 
the- debt of ſixteen millions; this, being thus re- 
duced to twelve millions and a half, will be diſ. 
charged in twelve years, by a revenue of about 
800,000 dollars. This ſum added to the 1, 100, ooo 
dollars, which are at all events neceſſary to pay 
the annuity on the deferred ſtock, form an aggre- 
gate of 1, 900, oo0 dollars, the revenue neoefary 
to be raiſed for twelve years. | . 
Through the means of that revenue, not only 
alben millions of the debt ſhall have been redeem- 
ed, but an annuity equal to about 780,000. dol- 
lars, the inrereſt payable thereon, will be liberat- 
ed, and form an actual addition to our preſent 
revenue. If during the ſame period the reſources 
to be derived from the lands of the United States, 
which will next be taken under conſideration, are 
applied to the three per cent. ſtock, ſo as to libe- 
rate an annuity of 320,000 dollars, theſe two ſums 
will be ſufficient to pay the annuity on the defer- 


* 


(148 J 

red ſtock, and the whole of the additional revenue 
of 1,900,000 dollars may ceaſe after the year 
1809. On the other hand, if only the 1,100,000 
dollars are raifed from the year 1801, that addi- 
tional revenue muſt continue till the year 1824. 
The difference between raiſing what muſt at all 
events be raiſed, to wit, 1,100,000 dollars, only 
from after the year 1800, putting off the increaſe 
of taxes and revenue to the laſt moment, and raiſ- 
ing 1,900,000 dollars from the year 1798, conſiſts 
in the difference between taxes of 1,100,000 dol- 
lars for twenty-four years, and taxes of 1,900,006 
dollars for twelve years; or (as 1,100,000 dollars 
muſt by both plans be raiſed for twelve years) it 
conſiſts in the difference between immediate taxes 
of 800, ooo dollars for twelve years, and taxes of 
1,100,000 dollars alſo for twelve years, but begin- 
ning twelve years hence. Suppoſing the country 
to be ſo faſt progreſſing in proſperity, that 
1,100,000 dollars of taxes will not be more heavy, 
twelve years hence, than 8,000,000 dollars now 
are, ſtill the ſole advantage, which ariſes from 2 
poſtponement, is preſent enjoyment, and put- 
ting off a burthen which muſt neceſſarily come at 
that time. The loſs is manifeſt ; for although the 
fame burthen muſt then be borne, the debt remains 
anpaid. Should we not raiſe that revenue at pre- 
ſent, to a momentary relief, we ſhall have ſacrificed 

ſixteen millions of dollars, we {ball have loſt the 
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preſent time, we ſhall have loſt an almoſt certain 
period of peace and proſperity ; ; and although we 
cannot command future events, we ſhall have to 
encounter them, at that time, as vpn 10 as 
enfeebled as we now are. 

Independent of any additionab revenue to be rai 
ed by taxes, the lands of the United States will 
afford another reſource. Thoſe now at the diſ- 
poſal of Congreſs, do not amount to ten millions 
of acres; but the quantity might be enlarged with- 
out any difficulty, was there any real demand for 
more. Lands are ſo much more valuable to us 
than to the Indians, that, whenever they are actu- 
ally wanted, we may aft to pay for them a much 
higher price than they ever do aſk. - Ilie actual 
demand, which muſt regulate the price that may 
be obtained by Congreſs for the lands belonging to 
the public, is determined itſelf by the increaſe of 
population, and by the direction of emigrations. 
Lands of good quality, and in actual demand for 
ſettlers, will fetch about four dollars per acre, pay- 
able in about five years by inſtalments. If ſold: 
upon ſhorter terms of credit, or in large tracts, the 
perſons who ſettle the lands; and can afford to give 
the higheſt price, are generally excluded from the 
competition, and the lands will only bring ſuch a 
pʒice as will leave to the purchaſer, (who is to fell 
again to ſettlers) the uſual profit upon capital em- 
ployed in ſimilar ſpeculations, Should the lands be 
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Told, before there is an actual demand _ ſcttlers, 
they will bring a price proportionably leſs, as the 
proſpect of ſettlement may be farther diſtant. Con- 
greſs have directed their lands to be ſold partly in 
ſmall and partly in large tracts; one half of the 
purchaſe money to be paid at the time of ſale, and 
the other half within one year after; no lands to 
be ſold under two dollars per acre. The credit is 
ſo ſhort that the claſs of people, who uſually begin 
ſettlements, will be nearly altogether excluded. 
The proviſion which fixes the price at two dollars at 
leaſt,will exclude to a certain degree the ſpeculators. 
And the ſales will probably fall ſhort of the actual 
ycarly demand for ſettlers, and be confined to, the 
very belt tracts. | 

About ten thouſand families migrate every year 
to the weſtward of the Allegheny mountains. 
Although all of them cannot purchaſe lands, all of 
them increaſe the demand for land, as they enable 
thoſe who can purchaſe, to cultivate more and 
therefore to purchaſe more. Of thoſe ten thou- 
ſand families, three fourths at leaſt will be fixed in 
the ſtates of Tenneſſee, Kentuckey, Virginia and 
Pennſylvania, and in thoſe parts of the North Welt 
Territory ae ceded by the United States and 
by Virginia. The yearly migration to the lands 
of the United States will be probably about 2600 
families; the yearly actual demand for lands may 
vary 500,000 to one million of acres. Al- 
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though various circumſtances render it impoſſible 
to form any tolerably correct conjecture on the 
amount of fales, it is not probable that, on the 
plan which has been adopted, they will upon an 
average exceed 250,000 acres, yielding a revenue 
of 500,000 dollars. The firſt year, on account of 
the great demand for the valuable low lands on 
the Ohio and other rivers, will perhaps be more 
productive than the ſucceeding ones. 

The lands may be applied in two ways to the pay- 
ment of the debt, either indirectly or immediately: 
indirectly, by ſelling the lands for the beſt price 
that can be obtained and applyiug the monies to the 
redemption of the debt: immediately, by inducing 
the holders of ſome ſpecies of debt to exchange it 
for lands, by making the price of lands payable 
in certificates of debt of that ſpecies. By the firſt 
mode, it is probable that a higher price will be 
obtained for the lands, as they will only be ſold 
from time to time as they riſe in value, and as 
ſome advantages muſt be given to the holders of 
the debt to induce them to make the exchange. 
But, on the other hand, the ſecond mode will fe- 
cure a proper application of the proceeds of the 
land; the land itſelf will pay the debt without 
coming into the trea ſury in the ſhape of money, 
which, upon the firſt emergency, might be applied 
to ſome other purpoſes. Another peculiar advan- 
tage would ariſe, if the land was immediately appli- 
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cd to the extinguiſhment of the debt bearing an 
intereſt of three per cent. Was a redemption of 
this debt to be artempted by purchaſes, it would 
necſſarily raiſe its price, beyond! its uſual market 
price, and beyond what it is ſuppoſed to be really 


worth. It would therefore require fo much larger 


a ſum for its redemption. Suppoſing that ſtock to 
be worth ſixty per cent. upon its nominal value, when 
ſix per cent. ſtock is at par, the 19,300,000 dolz 
Jars now exiſting, are worth only ſomething more 
than eleven millions and a half of dollars. Butal- 
though the lands ſhould bring that money, it 
would undoubtedly require a greater ſum to pur- 
_ chaſe the whole of the ſtock. A variety of plans 
might be formed for a commutation of that ſtock 
into lands. The following ſketch is offered merely 
to ſhow in rs manner the 1 might be 
er Ca 

Let the dds after they ſhall have been fr 
veyed, be divided into ten large lots of 960,000 
acres each, as equal in quality and value as the 
nature of the cafe will admit; and each of the ſaid 
large lots be ſubdivided into townſhips, and theſe 
into tracts of 640 acres. Let then a ſabſcription 
be opened for the ſale of the large lots ſucceſſively, 
beginning with the moſt valuable; each purchaſer 
to ſubſcribe for at leaſt a tract of 640 acres; the 
price of the ſubſcription to be two dollars per acre, 

| P | 
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with intereſt at the rate of -three per cent. a year 
from the time of the ſale, payable in any ſpecies 
of ſtock of the United States at its nominal value; 
with liberty to the purchafer to difcharge the debt 
in ſpecie at the rate of one dollar and a half per 


acre; one tenth part of the purchaſe money to be 


paid at the time of the ſubſcription, and the re- 
mainder part in nine yearly inſtalments, or ſooner, 
at the option of the purchaſer : poſſeſſion of the 
land to be given immediately, but the land to re- 
main mortgaged in ſecurity for the purchaſe mo- 
ney. As ſoon as the ſubſcription to one of the 
large lots is filled, let the ſubſcribers draw lot for 
their reſpective ſhares, under ſuch modifications as 
will ſecure, to ſubſcribers for one townſhip, or 
quarter of a townſhip, the whole in one tract. 

The moſt weighty objection againſt this plan is, 
perhaps, the lottery. and ſpeculation to which it 
will give riſe; yet it will be found difficult to de- 
viſe any plan for the fale of lands, and for the re- 
demption of the public debt, which will not, in 
ſome degree, be liable to the fame objeticn. The 
number of acres, price, intereſt, tune of payment, 
&c. in the above, have been inſerted merely for 
the ſake of conveying clearer ideas; but they 
ſhould be confidered as blanks that can be filled on- 
ly upon an inveſtigation of .all the details of the 
ſubject. 
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The advantages for the public, ſuppoſing the 
whole of the ſubſcription to be filled, would be the 
eertainty of the redemption of the whole debt 
bearing an intereſt of three per cent. and an imme- 
diate liberation of the annuity of 580,000 dollars 
neceſſary to pay the intereſt thereon, ſince the in- 
tereſt-payable for the land would always be equal 
to- the intereſt payable on the three per cent. ſtock 
in- circulation.“ This ſum might, therefore, be 
applied in part of the additional revenue of 8oo, oo 
dollars wanted to extinguiſh the debt of ſixteen 
millions; I ſay of the 800, ooo dollars; for it could: 
not be applied in part of the 1, 100, o00 dollars ne- 
ceſſary to pay the annuity on the deferred ſtock; 
the faith of; the Union being pledged to diſcharge 
that annuity out of the revenues of the Union, and 
to apply, in addition to it, the proceeds of the pub- 
lic lands, towards the extinguiſhment of the public 
debt. Thus, if that ſubſcription was to be fill- 
ed, the lands would in twelve years extinguiſſ both 
the debt bearing three per cent. intereſt, and a 
great part of the abovementioned ſixteen millions 
of dollars; it being neceflary to add; (for that pur- 
poſe and excluſively: of the 1, 100, ooo dollars, re- 
quiſite to pay the annuity on the deferred ſtock): 


* Ten lots of 960,000 acres each, are 9,600,000 acres ; 
which, if all fold at two dollars per acre, would bring. dollars 
19,200,000. The amount of three per cent. ſtock is abous 
19,300,000 dollars. | | 
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only a yearly revenue of 220,000 dollars for thoſe 
twelve years. Thoſe advantages would more than 
counterbalance to the public the advantages offered 
to the ſubſcribers by the low rate of the lands. 
The advantages to ſubſcribers would be obvi- 
ous. The average price of lands equal in ſituation 
and quality, but either ſettled, or capable of being 
immediately ſettied, is now four dollars per acre. 
In all probability ten years, and at fartheſt fifteen, 
will ſettle the whole of the ten millions of acres 
offered for fale, or at leaſt will raiſe the whole of 
it to what may be called the ſettlement price, an 
average of four dollars per acre. A part might 
now be ſold above that price; a great proportion 
of the lands will attain it within a ſhorter period 
than ten years; the moſt remote ſituation will be 
worth it at the expiration of that time. And this 
muſt take place according to the natural courſe of 
events, by the natural increaſe of population, with- 
out giving any farther trouble of management to 
the purchaſers, than that of ſelling the lands again 
to actual ſettlers. Thoſe amongſt the purchaſers, 
who will become ſettlers, will affix that price to the 
land as ſoon as they improve it; and at the price 
they give, will be enabled to pay three fourths of 
the purchaſe money out of the proceeds of the land 
itſelf. The land may therefore be conſidered as 
being, upon an average, worth four dollars per 
acre, within eight years after the time of purchaſe; 
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which, *** at the rate of ſix per cent. com- 
pound intereſt, is equal to about two dollars and 
a half at the time of purchaſe. For this the ſubſeri- 

bers will give at moſt one dollar and a half, bearing, 
in fact, only four per cent. intereſt, payable in nine 
years, and not worth much more than one dollar 
and a quarter at the time of purchaſe. 

Although the ſucceſs of a plan, ſomething a 
to this, may not be complete, yet ſo far as it will 
ſucceed, ſo far the extinguiſhment of the debt, 
bearing an intereſt of three per cent. will be pro- 
moted, and ſo far the amount of the additional 
revenue, neceſſary for the payment of the annuity 
on the deferred ſtock, and for the extinguiſhment 
of the abovementioned debts of ſixteen millions of 
dollars, may be diminiſhed. The ſources from 
which that additional revenue, whatever its amount 
may be, can be derived, remain to be examined; 
{till recollecting, that at leaſt 1,100,000 dollars 
muſt neceſſarily be raiſed, and that the ability of 
the United States to raiſe the higheſt required ſum, 
viz. 1,900,000 dollars, cannot be denied. 

This revenue may be raiſed either by indirect or 
direct taxes. A difficulty, inherent in the Con- 
ſtitution, will always render a recurrence to direct 
taxation the laſt reſort of the general government. 
For, it being provided that ſuch taxes ſhall be ap- 
portioned among the ſeveral ſtates, according to 
their reſpective population, thoſe ſtates, who have 
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2 les extent of territory in proportion to theis 
numbers, will think themſelves aggrieved by a ſpe- 
cies of tax which muſt reach their lands, not in the 
ratio of their value, but.in-that of the- OE num-. 
ber of inhabitants. + 

Labour being the-only ſource of- wealth, he an- 
nual quantity and produce of labour was the: beſt 
general rule which could be eſtabliſhed for fixing 
the reſpective ability of paying taxes in the ſeveral 
ſtates. Nor does it appear that any better criterion 
could have been adopted, in order to aſcertain that 
annual produce of labour, than the number of in- 
habitants, making the ſame allowance with the 
Conſtitution, by eſtimating the net produce of the 
labour of five ſlaves, (after deducting that part ne- 
ceſſary for their ſuſtenance) equal to the net pro- 
duce of the labour of three freemen. Vet that 
general rule, like all others, is liable to ſome ex- 
ceptions. The labour of the ſame number of men 
may, according to the differences in the nature of 
their employment, in their {kill and induſtry, in the 
government under which they live, in the quantity 
of active capital exiſting in the country, and in 
ſeveral other circumſtances, vary in different coun- 
tries. The labour of the inhabitants of Great 
Britain is certainly far more productive than the 
labour of the inhabitants of Poland, who are at 
leaſt equal in number. It does not, however, ap- 
pear that the differences exiſting in the reſpective 
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circumſtances of the ſeveral ſtates are ſo great as to 
render the operation of the rule more unequal, than 
the operation of moſt indire& taxes. Their 
government is ſimilar, and the moſt ſenſible differ- 
ence is, that the ſouthern ſtates have a larger capi- 
tal in land, and the northern ſtates have both more 
induſtry and a larger circulating capital. Hence it 
reſults that a tax merely on lands, might perhaps 
bear mote heavily on the land-holders of the North, 
than on thoſe of the South; not but that a tract 
of land, without reference to its ſize, is ufually 
equally productive in both places, when cultivated 
by an equal number of perſons; but becauſe there 
is a leſs proportion of the inhabitants employed in 
the cultivation of land to the North than to the 
South. The operation of a tax, merely on land, 
might therefore be unequal on that deſcription of 
perſons in the ſeveral ſtates, but not on the ſtates 
| themſelves. A direct tax upon the whole property, 
although perhaps liable to {till greater objections, 
would not, in that point of view, be unequal either 
on the ſtates or on any particular deſcription of 
people. And it is worthy of remark, that, what- 
ever inequality may refult from the operation of 
direct taxes, proceeds from the difference in the na- 
ture of the capital, and in the application of the 
labour, in the different ſtates; as great a one, but 
operating in the very reverſe, muſt reſult from indi- 

rect taxes on conſumable commodities imported in- 
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to the Union. For, if taxes on land, laid accord- 
ing to the rule preſcribed by the Conſtitution, 
bear more heavily in ſome one quarter, becauſe the 
proportion of-perſons, employed i in the cultivation 
of lands, is leſs there than in other parts of the 
Union; on the other hand, the proportion of per- 
ſons employee in manufactures in the fame place, 
muſt be greater. K 1 eee 
The conſumption, therefore of imported manufac- 
tures, and the amount of duties paid on that con- 
ſumption will be proportionably leſs. If a land 
tax prefſes harder upon the land holders of the 
North, it is becauſe the proportion of cultivators 
is lefs, and that of manufacturers is greater than to 
the South. If the proportion of manufacturers is 
leſs to the South, the people there muſt confume a 
greater quantity of foreign goods and pay a larger 
proportion of the impoſt. By combining the two 
modes of taxation, a more equal effect will proba- 
bly be produced than can be by eitlier ſingly. 
This opinion is confirmed by the experience of all 
other nations; it is not believed, that any inſtance 
can be adduced of a nation raiſing any conſidera- 
ble revenue, without having reſorted to direct 
taxation, to land taxes: Nor have theſe, when 
laid judiciouſſy, and with moderation, ever been 
complained of as unequal or oppreſſive. It is, how- 
ever, proper to examine what additional reſources 
can be derived from indirect taxes. 
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The duties upon importation are, of all others, 
thoſe which ſeem beſt adapted to our ſituation. 
As we import more and manufacture leſs, in pro- 
portion to our conſumption, than almoſt any other 
country, the impoſt muſt neceſſarily be far more 
productive than any internal duties on our own 
manufactures. The collection of the impoſt, being 
confined to a few fea ports, requires but few offi- 
cers and a {mall expenſe. The merchant is liable 
to no vexation from the officers, except at the time 
of landing the goods, and on botrd' of his veſſel; 
and he is always a man of ſufficient information, 
to underſtand thoroughly the duties required of 
him by the law, and to repel any attempt by the 
officer to oppreſs. In thoſe particulars the manu- 
facturers who pay internal duties are generally 
placed in a worſe ſituation, for the act of manu- 
facturing not being, like that of landing goods, the 
work of a. day, but that of the whole year, it is 
neceflary, in order to know. the quantity manufac- 
tured, that the work-ſhop of the manufacturer 
ſhould be perpetually opened to the inquiſitorial 
inſpection of the collector. Nor muſt it be for- 
gotten that, in America, the ſew extenſive manu- 
factures are carried on by a great number of per- 
ſons, many of whom,“ from their ſituation in life, 


Diſtillation of ſpirits and tanning leather, chiefly ſouth, 
of the Delaware. 
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may often involuntarily omit ſome of the numerous 
duties preſcribed by the moſt complex of all reve- 
nue laws, and are alſo more expoſed to the oppreſ- 
ſions of ſubaltern officers. Although few manu- 
factures are yet carried on upon a large ſcale in 
the United States, yet a great proportion of the 
molt eſſentially neceſſary articles are made at home, 
and the greater part of the importations may juſtly 
be termed luxuries and are amongſt the moſt 
proper objects of taxation. Thus the impoſt; 
at the ſame time that it poſſeſſes the ſame 

general advantages with other taxes upon conſump- 
tion, is free of the moſt weighty inconvenienices 
which may be objected to the other ſpecies: it is, 
in our preſent fituation, of all others, the moſt pro- 
ductive, the cheapeſt to collect, the leaſt vexatious, 
and in general the leaſt oppreſſive. 

This reſource has, therefore, been e to 
ani carried already pretty generally as far as its 
own limits will permit. For there is a certain 
rate of duty, beyond which, the high temptation 
offered to ſmuggling, or a diminution of conſump- 
tion muſt neceſſarily decreaſe the revenue. It cannot 
be ſaid that the preſent duties have, upon all thoſe 
articles which are fit objects of taxation, been car- 
ried to the utmoſt extent of which they are ſuſ- 
ceptible. Perhaps a judicious ſelection may be 
made amongſt the moſt bulky of thoſe articles 
which now pay ten per cent. ad valarem, and the 
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duty increaſed to the ſame rate paid upon printed 
cotton goods, viz. twelve and a half per cent. 
perhaps ſugar, which is now thought to pay the 
loweſt duty amongſt thoſe articles charged with 
ſpecific duties, might without oppreſſion, as it can 
without danger, be taxed half a cent higher: per- 
haps ſome of the articles, which now pay duties 
ad valorem, might be claſſed amongſt thoſe paying 
ſpecific duties, ſo as to be made to contribute ſome- 
thing more to the revenue: perhaps the ſyſtem is 
ſuſceptible of ſome farther improvements. But it 
will be generally allowed that there would be a 
great riſk of diminiſhing, inſtead of inereaſing the- 
revenue, was any conſiderable extenſion of the 
impoſt to be attempted; and that it would be a 
large computation to ſuppoſe that 300,000 addi- 
tional dollars could be raiſed in.that manner. Yet 
it may be ſafely predicted that, unleſs recourſe be 
had to dire& taxes, the unavoidable conſequence 
will be an undue- and dangerous augmentation of 
the preſent duties on · importation; amongſt which 
the moſt oppreſſive, viz. an increaſe-of- that upon 
ſalt, is already contemplated.. 

The next dlaſs of indirect taxes are the internal 
duties on the uſe or conſumption of conſumable 
articles. The only tax which has been ſuggeſted, 
in addition to that on carriages, upon the uſe of 
any thing, 1s one upon horſes ; but it muſt be re- 
membered that, in order to be an indirect tax, it. 
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ſhould 1 confined to ſaddle horſes. For the 
horſes employed in agriculture, or in the tranſport- 
ation of merchandiſe, are not an object of expenſe, 
but a productive capital, an object of revenue, an 
object of direct taxation only. It is preſumable, 
that a tax confined to ſaddle horſes would be dif- 
ficult in its execution, liable to be evaded, and very 
_ unproductive. | | 
Ih be little ſucceſs which taxes upon ar ee 
laid on the manufacturers, have heretofore met 
with, does not ſeem to afford much encouragement 
for ſimilar attempts in future. Men who are ear- 
neſtly wiſhing to derive new revenues from internal 
ſoarces and by indirect taxes, have not been able 
to ſuggeſt, in addition to thoſe already liable to 
the exciſe, more than two American manuſactures 
productive enough to be proper objects of taxation, 
that of leather and that of hats. | 
The manufacture of leather is, without doubt, 
one of the moſt extenſive in the United States. 
Tt is preſumed that a duty of ten per cent. on that 
article might, if duly collected, yield about 500,000 
dollars. It is liable to two weighty objections: it 
is a tax which would, at leaſt in the firſt inſtance, 
fall with nearly equal weight on every individual; 
it is properly a tax upon labour, always oppreſſive 


— 


*The uſe of coach-horſes is already taxed by the duty on 


pleaſurable carriages. 
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in its firſt operation, and the final effect of which 
cannot be calculated. In the next place it does 
not ſeem practicable to raiſe the duty, in any other 
mode than upon the tanner himſelf; and the ma- 
nufacture, in many parts of the middle, and almoſt 
univerſally in the ſouthern ſtates, is a family one, 
carried on by every planter and farmer. Its col- 
lection would therefore be expenſive, and a great 
proportion of the duty evaded. 

A tax upon hats would be leſs unequal ae 
more eaſily collected; but, on the other hand, 
far leſs productive. It is believed that a duty of 
ten per cent. on this article, would not in practice 
yield more than 100,000 dollars. 5 

The laſt tax of indirect taxes includes all the du- 
ties laid upon a variety of tranſactions in life, which 
are commonly taxed by the operation of licenſes 
or of ſtamps.* Amongſt theſe, law proceedings, 
transfers of property, and contracts or obligations 
for money, are the molt uſual objects of taxation. 
Taxes upon law proceedings may deſervedly be 
ranked amongſt the moſt unequal, unjuſt and op- 
preſſive. Thoſe upon contracts in general, altho' 
always, to a certain degree unequal, are, perhaps, 
liable to leſs objections than moſt other indirect 


— 
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* Duties upon ſales at auction, and licences to retailers, 
when no cofideration is paid to the quantity retailed, cannot be 
faid to be duties upon conſumption, and muſt be ranked in 
this claſs. 
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taxes. Yet, in America, they could not without 
injuſtice, be extended to all ſpecies of contracts. 


Transfers of all real property, eſpecially, are ſo 
much more frequent in- thoſe parts. of the Union, 


which are newly ſettled, that a. ſtamp duty upon. 
them would be in proportion, not to the wealth, 
but to the poverty of the contributors. A neceſ- 
fity of limiting the number of ſpecies of contracts 
to be taxed would diminiſh the productiveneſs and. 
increaſe the expenſe of collection: and as in mere 
contracts for money, the only, penalty, attached to. 
the omiſſion of taking out a ſtamp, depends on the 
ſabje& matter of the contract becoming a ſubject 
of diſcuſſion in a court of juſtice, the confidence of 
the parties in one another will ſometimes, and their 
negligence often, tend to diminiſh the revenue. 
From thoſe cauſes this claſs of duties has not been 
_ ſuppoſed to be likely to produce more than 1 50,000. 
dollars at moſt, and would not ROY "A 
above 100,000. 

It therefore, appears, that the at; new indirect 
taxes that can be reſorted to, are an addition to the 


impoſt, an exciſe on leather and hats, and a ſtamp- 
duty; all of which would not yield above one 
million of dollars and would therefore fall ſhort 
of the revenue wanted.“ Yet could a ſufficient 


No notice is taken here of a duty of two per cent. propoſ-· 
ed during the laſt ſeſſion of Congreſs, upon teſtamentary diſpo- 
ſitions, deſcents and ſucceſhons. As it is not intended to ex- 
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ſam be raiſed by thoſe means, the people of the 
United States may decide which would be moſt 
oppreſſive; theſe including an additional duty on 
{alt or a direct tax. The objection aciſing from a 
ſuppoſed inequality has already been noticed, and 
it mult be farther obſerved that if ſome ſtates 


have ſtronger objections againſt that ſpecies of tax - 


ation than others, they are generally thoſe which 
have been moſtly relieved, by the aſſumption of the 
ſtate debts, from the heavieſt individual burthen. 
Had not that aſſumption taken place, the Union, 
indeed, might have proceeded to the extinguiſh- 
ment of their proper debt, without wanting addi- 
tional revenues, and Vi reſorting to dir c& tax- 
ation. But thoſe ſtates who were oppreſſed under 
the weight of their own debts, muſt in that caſe 
have raiſed a larger revenue than will now be their 
proportion of a general tax. After having urged 
as the molt powerful argument in favor of the al- 
ſumption, that it would liberate the reſources of 
each ſtate from local demands, and enable the 
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tend to thoſe, to Parenis huſbands and wives, and children; it 
is evident that. in the preſent ſtate of ſociety in the United 
States it would be quite unproductive. But a tax of this kind 
is, to all intents and purpoſes, a direct tax. It falls upon capi- 


tal, upon revenue, and not upon expenſe. Should the deſini- 


tion of direct taxes, given in the ſirſt ſection, be thought incor- 
rect, yet it is believed that, upon whatever principle a claſſiſi- 
cation is attempted, this muſt neceſſarily be arranged under the 
head of direct taxation. Thus it falls ſinally and Jotely upon 
the yerſoa who pays it. 
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Union to uſe them all; it would ſeem unfair, at 
preſent, to refuſe to the general government the 
command of the moſt productive internal branch 
of revenue. In fact, the very objections againſt 
that aſſumption, which have been ſo much inſiſted 
upon, mult loſe a great part of their ſtrength, if 
an adequate revenue is raiſed. They are moſtly 
grounded upon the increafe of the general debt 
and the greater difficulty for the Union effectually 
to command all the reſources of the country. 
Give the Union that command : prove that its abi- 
lity of paying the principal of the debt is not im- 
paired by having aſſumed the ſtate debts; and 
the meaſure will ſtand almoſt juſtified. _ 

How far the lands belonging to the United 
States, the additional reſources to be derived from 
indirect taxes, and the ſavings which may be ef. 
fected, in our preſent rate of expenditure may re- 
duce the amount of revenue to be raiſed by a direct 
tax, cannot be aſcertained. But it cannot be ſup- 
poſed, that even a tax of 1,600,000 dollars could 
be oppreflive in the ſmalleſt degree. From the 
year 1785 to the year 1790, ata time when the 
ſituation of the United States was leſs proſperous 
than now, when their population, the quantity ot 
cultivated land and of circulating capital, the an- 
nual income of the people and their conſequent 
ability to pay may fairly be ſtated as inferior to 
what they now are, a tax was raiſed in Pennſylva- 
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ma without oppreſſion and paid with punctuality, 


the amount of which was nearly equal to the pre- 


+ſcnt proportion of that ſtate of a federal tax of 
1,600,000 dollars.* Perhaps it would not be 
amiſs, in order to inſ#re the greateſt poffible eco- 
nomy, to make all the payments of the intereſt and 
principal of the public debts out of the duties on 
imports, appropriating the ſurplus of thoſe duties, 
the internal exiſting duties, and the new taxes to 
the diſcharge of all the current expenditures, and 
_ Eſpecially of the military and naval eſtabliſhments. 
A direct tax impoſed by the Union may be laid, 
either uniformly on the ſame ſpecies of property in 
all the ſtates, or upon that ſpecies in each ſtate 


which has. uſually been directly taxed there. In 


favor of the laſt mode it may be ſaid, that it will 
altogether remove the inequality apprehended from 
a land tax, and, above all, that it will better ac- 
commodate to the habits and prejudices of each 
ſtate. This laſt argument carries ſo much weight 
with it, that the houſe of repreſentatives have di- 
rected the ſecretary of the treaſury to prepare a 
plan upon that Fine If be laid before them at 


* 


During the war Pennſylvania raiſed ſome enormous taxes, 

far beyend her abilities; the arrearages of which are not 
yet finally paid. Theſe, which were certainly highly oppreflive, 

were often collected at the fame time with the tax here men- 
_ tioned, but ſhould, by no means be.confounded with it. 
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che enſuing ſcion. The materials which will 
then be collected, may enable Congreſs to form 
a final determination on the ſubject; and it is not 
the intention of this ſketch to anticipate, by any 
' remarks on details, the deliberations which mnſt 
then take place. Yet, opinions having been ex- 
preſſed here upon moſt ſpecies of taxation, a gene- 
ral remark will alſo be added on the comparative 
merits of the two modes of laying direct taxes, 
without any reference to the local cauſes which 
may influence a final deciſion. | 

A direct tax is laid upon property, in propot tion 
either to its capital value, or to the revenue it 
affords. It is therefore neceſſary not only to col- 
le the tax, but previouſly to aſſeſs it, in other 
words to eſtimate the value of the property or of 
the income divided from it. The collection of the 


tax itſelf is every where cheaper than that of any 
other tax, becauſe the officers employed may always 


be temporary ones, there being no neceſſity, as in 
the caſe of indirect taxes, to keep a watch over 
the contributors. It coſts leſs to collect in England 
and in France than any other ſpecies of tax. 
Even in Pennſylvania where the ſyſtem was com- 
plained of, on account of its being expenſive, the 
charges of collection were but five percent. But 
the aſſeſſment muſt neceſſarily increaſe to a certain 
degree the expenſe, and this will vary accor- 


ding to the ſpecies of property taxed. Real pro- 
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perty, being of a permanent nature, may be va- 
lued once in five or ten years, without any great 
inequality reſulting therefrom. The aſſeſſment of 
N which, it is true, is now very unequal, 
has ſtood for near a century without variation. 


Perſonal property perpetually ſhifting requires a 
yearly valuation. But itis not only in the arti- 


cle of expenſes in collecting that direct taxes upon 
real property poſſeſs a great comparative advantage. 
In order to aſſefs to eſtimate the capital or the 
income of an individual, that capital, that income 
mult be known. His real property is viſible and 
can always be eſtimated with certainty. But the 
greateſt part of his perſonal property may, with 
propriety, be denominated inviſible. His capital 
employed in commerce, the debts which are due 
to him, (from which muſt be deducted thoſe hes 
owes) his money and even his. ſtock in goods 
mult either be aſſeſſed according to his own decla- 
ration, or be eſtimated in an arbitrary manner. 
And when the tax is laid upon the revenue and 
not upon the capital of perſons 5 when the profits 
of their induſtry are alſo to be calculated; it may 
truly be aſſerted that, was it not for the perma- 
nence of the vexations of exciſes, the moſt odious 
of theſe would be leſs oppreſſive, unequal and unjuſt 
than a direct tax levied in that manner. Experi- 
nece juſtifies thoſe aſſertions. In England, where 
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direct taxes fall almoſt excluſively upon lands and 

houſes, they never have given cauſe to any juſt rea. 
ſon of complaint. In France, the taxes called perſonal 
taille and capitation, which were laid with a re. 
gard to the conditions of perſons, and aſſeſſed ac- 
cording to a conjectural proportion of fortunes, 
induſtry and profeſſions, were equally oppreſſive 
to the contributors and injurious to the nation, 
Although there are ſome ſpecies of perſonal pro- 
perty, which may be citimated and taxed in a more 
certain and leſs arbitrary manner than others, yet 
it may be laid down as a general rule, liable only 
to local exceptions, that lands and houſes are the 
proper objects, of direct taxation, that almoſt every 
other ſpecies of property mult be reached indi- 
rectly by taxes on conſumption, 

To conclude ; the reſources, to which it ap- 
pears. that the Union ſhogld reſort, are thoſe 
of the moſt general nature, leaving all the leſſer 
all the local ſubjects of taxation to the individual 
States. There are at preſent but two ſpecies of 
wealth of a general nature in the United States 
viz. lands and capital employed in commerce. It 
has already been ſtated that in proportion to our 
population, we were one of the firſt commercial 
nations. It cannot be denied that we are by far 
the firſt agricultural nation. It muſt be acknow- 
ledged that we are not yet a manufacturing nation. 
Our capital in commerce is great; our capital in 
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lands is immenſe ; it can hardly be ſaid that we 
yet have any capital in manufactures. Taxes muſt 
be raiſed from that fund which can afford to pay; 
taxes muſt be laid, even in the firſt inſtance, 
where capital does exiſt, The impolt is produc- 
tive, becauſe our commerce is extenſive : every 
effort, in our preſent ſituation, to raiſe a conſider- 
able revenue from our manufactures, will prove 
abortive, becauſe there is no capital there to pay 
it; becauſe the income drawn from thoſe manu- 
factures which are proper objects of taxation is 
yet ingonſiderable. The ſame taxes upon conſump- 


tion, which in manufacturing countries are raiſed 


by exciſes, are in America very properly raiſed by 
impoſt.* When the impoſt is carried as far as 


prudence will diate, the great ſource of taxes 


upon conſumption may, in this country, be conſi- 
dered as nearly exhauſted; and the other gene- 


ral ſpecies of American capital, the ether great 
branch of national revenue, lands, muſt be reſorted 


to; muſt be made to contribute by direct taxation. 
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* If ſoap, leather and her pay a Fwy in England which 
is not paid in tae United States, on the other hand a great 
proportion of our clothing of every deſcription pays a duty to 
_—_ the inhabitant of Great Britain is not * 
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No. I. 


8 uu of the Population of the United States | 


7 in 1791. 
1 et ne, N 
Vermont 2383, 523 16 
New Hampſhire, - - 141,727 158 
Maſſachuſetts, =. --| 475,327] - none 
Rhode Iſland, - - - 67,877 948 
Conne@ticut, - - - - - | 235,182) 2,764 
New York, - - - - - 318,796; 21, 324 
New Jerſey, - - - - - 172,716 11, 423 
Pennſylvania, - - 430, 636 3,737 
Delaware, - - - 350, 207 8 887 
Maryland, - - - - - - 216, 692103, 036 
Virginia, - - - - - - - 454.983 292, 627 
Kentuckey - - - - 61,247 12,430 
North Carolina, - - 293, 179 100, 572 
South Carolina, - - -] 141,979/107,094 
Georgia 53,284 29,264 
Teneſſee - - - - + 32,274 3,417 
Total — — 7.2 


total. 


85,539 


141,88 5 


475˙327 
68,825 


2 37,946 


340, 180 


184,139 


434,373 


59,094 
319,728 


747, 610 


73,677 
393,751 


24907 3 


$2,548 
35,6910 


* numb. 


5 1 - + tenths: 


85,532 6 
141,821 8 
4752327 © 

68.445'8 
236,840 4 

331,590 4 
179,509 8 


432,878 2 


5585539 2 
278,513 6 
630,559 2 
68,705 0 
353,522 2 
206,235 4 
70,842 4 
34,324 2 


13-231»629/697,697/3,929,326 


3,650,247 2 2 


The population of the North-Weſt Terrhory; 
which is not included in the above, was not ſuppoſed 
to exceed, in 1791, a few thouſand fouls. 

Of the 3,231,629 free perſons, 3, 173, 92 2 
were white, the 57,707 others were free negroes 
and perſons of colour. 

The direct taxes and repreſentation are in pro- 
portion to the federal numbers, which laſt are 
found by adding three fifths of the ſlaves to the 


number of free 


perſons. 


Statement of the Revenue ariſing from Dubs on 8 


and n 


From the 1ſt of Aug. 1789 0510 Dec. 1791. | 
Groſs amount of duties, Dols. Cts. 
On imports - - — = -6,494,225 42 
On tonnage <= = = = 375,323 17 

Fines and forfeitures - - - - 4,234 952 
DeduR, via. 1 
Drawbacks on n export ed 69,805 85 
Bounties on ſalt fiſh and proviſions 29,682 31 

Expenſes of colleQien - - - - 239,541 032 
Ditto of proſecution -'- - - 490 622 


Dols. Cn. 


6, 873,783 66 


339,519 82 


Ne l DT ORR 


Overpald by collectors 


Receipts i in the treaſury „„ 4.399,42 90 


Balance to be accounted for, viz. 
Paid in treaſury, but | 
not yet ſtated - 86, o25 42 
In hands of collectors 220,518 25 
Duties outſtanding - 1 25 „289 28 


2,134,832 95 


65,5 34,263 84 
42 ED 


s 3 
6,534,305 94,334,305 93z 
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1792. 


Grofs amount of duties Dol. Ct. 
On imports - + -- - - - 4,938,074 65 

Un tonnage .- - -. - - = 157,305 25 
Fines and forfeitures - - - - = 479-61 


DeduR, viz. ' — 


an on merchandiſe REA? 13 7,861 57 | 
Bounties on falt fiſh and proviſions 44,772 17 
Expenſes of collection 161,754 79 

Do. of 3 —— 178 15 


| 


"Net amount of iities” =o -  oien | 
Balance from laſt year - - - - - - < +- = 


Overpaid by collectors <a tai. 


Dols. ods Cts. 


5,095,9i9 51 


344,566 68 


Receipts i in the treaſury( including draw- 


backs on ſpirits charged to that rev.) 3, 5 797499 065 | 


Balance to be accounted for, viz. 
Paid in treaſury, but 
not yet ſtated - 44,905 96 
In hands of collectors 364,548 84 
Duties outſtanding - 2,897,623 0 


——3397-077 80 | 


\ 


43751-352 83 


2,134,832 95 


391 85 


6,886, 576 5616996 576 861 


[546971 
No. II. continued. 


— 


's N wb 1993. G | Dots. 05. 


Groſs amount of duties Ls «114 jo Bl 


On import 6, 598,445 31 
On ton nage 120, 608 82 


F Fines and forfeitures £- I,931 49 


Deduct, viz. 
Drawbacks on . exprecs 279, 809 83 
Bounuies on ſalt ſiſſi and proviſions 16,731 16 
Allowances to fiſheries - - -- -- 72,965 32 


672098 5 62 


4 Expences of collection 90 362 13 
5 o. of proſecution - --  - "552. 89] . 
| Net amount of duties. - - = oo - » < 4 6,162,564 29 
Balance from laſt year „63772777771 on 313974077 80 
Overpaid by collectors 7 2 — — . 30 
Receipts in the ceakury Ge 5 0 nf dt 
drawbacks on ſpirits) — > - 4344-358 + 16 in 
Balance to be accounted "8 viz. R PE 
Paid in treaſury, but | | 
not yet ſtated = 45,886 gs {1 
In handsof collectors 462,906 51 : 
| Dunes omſtanding | = 4,616,812 68 Kue 
—— e—_—_ — 5,125,606 13 - 
ee 9,469, 96 4391 9,469,964 39 
T 


L 2 
Ne. II. continued; 


. Nols. Di. Do. Ce. 
Groſs amount of duties | bs Y 
On imports - +» <- + =. » - 8,588,382 98 
On tonnage - «- + = +. «, -- 80,113 38 
Fines and forfeitures | »,+ - - -. -- - 2,699 2% 
' Deduſt, viz. my | 8,57 1,195 63 
Drawbacks on own — $74 44 _ es 
Bounties on ſalt fiſh and proviſions. 13,769 85 
Allowances to fikeries - -- - - 93,968 91 
Expenſes of collectioan 224,090 24) 
Do. of proſecution - <= .- t,ogh 


"1945-149 8 


Net amount of duties - »& 6,725,955 85 
Balance from laſt Low %•50E ü 05 3 e 13 
* 144 


Receipts in the bey (including bn 
drawbacks on ſpirits) * —— * 48434707 250 
Repayments to collectors —— 19. 30 
Balance to be accounted Sag VIZ. „„ 
Paid in treaſury, but 
not yet ſtated - 1113, 447 95 
In hands of collectors 664,446 87 | 
Duties outſtanding a 6,229,940, 56 7 
WEE 7,007,835 41 


11,851,561 96 11,8 1,561 99 


(a) This ſum liable to great deduQions by drawbacks. 


Cw] 
No. III. 


Abftraft of the moſt Important Exports of the United 
States for Six Tears, reſpectively ending on the 3oth of 


September of each Tear. 
Articles of the growth. or manufacture of the United States. 


Vd. end. on 30 Sept. 1790 (a) 179 | #792 | 1793 | 1794 | 2795 


— 


8,398} 6,354 7,824} 6,167] 7,191] 4,985 


Pot &pearlaſhes-<tons 
uncertain] $0,134 60,647} 65,845] 34.342 40735 
* * . 3 


Lumber thoufand ft 


Timber tons] do. 5775 19.391 | 21,838] 5709 90,43 

pieces} do. | 38; 68c| 18,3744 12z272 BEEN 14,223 
Stvs;ſhngls, hps. thſd.] 105,641] 104,688] 103,397 112,881] $6,164] 72,373 
Shooks & ciks. num.] 34,919 42,329] 48,860 44,807] 66,344 93,514 
Maſts & ſpars. do. [uncertain| 5430 1,591] 5,052 13286} 4,056 


Flaxſeed cafks| 40,019} 58,492} 32,381] g1z708} 38,620 58,752 
Eiſh dried  quintals| 378,721] 383,237] 354,899] 372,825 418,997} 400,818 
Do. pickled barre 36,840 57,424] 48,277 45,440 36, 809 $8,999 
gls, uncertain| 447,323 436,423 512,780 970, 628 810,524 
Do. ſpermaceti do.] do. | 134,95 63,383 142,056] 382, 493 30, 856 
Whalebone pounds] 12152810 124. 829 154,497] 202,620 313,467}; 419,664 
Sper. candles boxes uncertain 4,5000 3,938 5758744 6162 55998 
Wheat buſhels.1, 124458 1, 18 339 853,790, 450 575} 696,797 141,273 
Oth. gr. & pulſe do. 1, 268 058,046 419,2, 291051, 334 570/137 26 b48/2,187 831 


Flour barrels 724, 623 619,687} 844, 4641, 74 639 $28,495} 687,369 
Meal do. | 99,973] 101,313 73 +252 97,815] $53,782} 103, 191 
Bread do. | 75,667] 100,279] 82,986] 76,653} 68,479] 71,331 
Crackers _. Kkegs|uncertzinj 15,34 7-645 43»306| 45,910 37,462 
Rice tiercesſ 100, 845 uncertalnf 141,762f 134,61 10 uncertainf 138;526 
Beef, perk, lard barrels“ 73, 00 94:000j* 1, 0e * 120,000|* 156 * 2013000 
Butter firki 8,379 16,670] 1413761 9195 36. 28,339 
Cheele cwt. 1,447} .1,299]. 1,259} 1,402 4 23,431 
Potats. & on ions buſh. untertan 64,683] 131, 84 1c 289,747 786, 1920 695,559 
Horned cattle numb.| 5,406 4.627 4.551] 3,728 3,495 2,510 
_ Horſes & mules. do. 3,865 7.419 6,757 5.718 37445 4052 
Oth. live ſtock do. 165,362 27,180 33,444] 24,993} 14,9900 11,416 
Hides do. 230 704} 1,692 9780 35,146] 27,865 


Leather pounds] 22,698 424] 19,536] uncertain} 746, 853/18, 19 23% 
Tallow "as. 238,080 31,1960 153 Gaal 705,760 136,57 43,575 
Tallow candles boxes uncertain 2,745 3,997 9,857 20,381] 28,095 

Boots & ſhoes pair 5,8621' 6 7,528 91254 16,269 9gg,009; * 160,005 


a The exportations ending the 3oth September 1790 are for 13 months and a half. 

* Theſe are reduced to round numbeis, fome articles, which make part of che 
whole, being eftimated. 

e Theſe- are buſhels of potatoes and buſhels and bunches of. onions. 
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Articles of the growth or manufacture of the U. States, continueg, 


Tears 1790 | 1791. | 1792 | 1793 179 4 1795 
Furs & ſkins numb. uncertain 4,406 21,442] 27,446] 38,776] 79,296 
packages do. 889 157580 1,123 1,329 1,196 
pounds do. 49,0110 1633067 426, 318 uncertain] 24.903 
Ginſang do. I 29, 208] 42,310] 71,550} 22,232 17,460. 
D. packages 813 A þ | 13 189 327 
Iron tons 3,65 4853 27633 2,879 2,926] 3,572 
Naval ſtores barrels 121,929 uncertain 146,909 114.9710 uncertain 132,866 
Spirits gallons 370,371 513,987 1124 665,522 274, 401] 685,167 
Tobacco hogſheads| 118, 4600 uncertainf 112,428 59,947 uncertair 61, c 50 
Snuff & tobac. pounds 15,3 50 96,81 1] 127,916| 173,343] 56,785 149,699 
Wag. - do. | 231,158| 226,810] 299z598| 273,073| 330,871} 312,845 
Wax candles boxes uncertain 533 357 66] 179 792 
(d) Indigo caſks 3 I 4 02 bt P 
Do. ounds 612, 1190 uncertain| 858,996 690, 989 þ uncei ; e 
d) Cotton do. 189,3 16 138,328 . 5 | 
Da. bags 2,027 ; | 0. 1 8 20,921 


(d) Theſe articles are alſo imported in large. quantities, and the exportations of 
the quantities of the growth of the United States are not diſtinguiſhed g from thoſe 
which had been nl The following are the quantities + ee 


Yrs. ending on laſt Dec. 1790 | 1791 1792 1793 pie 1794 
Indigo pounds 33,186] 51,867] 12,777] 298,673 544,173 
Cotton do. 97,357 260110 530, 74342, 30,239 46075 


— 


Exportations of the moſt i important articles, not of the growth of the 
United States. 


Yrs. ending on Sep. 3e 170 | 1791 | 1792 1793 | 1794 | 2795 
Coffeg-- Ws | 
Sy Den og] wen 
* pounds.” 354+ 757 962,97712,136 742|10764549122762575| 21,596 379 
Cocoa do. 103632 8,322 6,00Cj* 200, 001, 141 802 525,432 
dugr. (other than loaf)] ? 5 4 = 
pounds 5 33,3580 74,5041, 176 156,4,539 8091756381102, 000 CCO 
Fimento and pep. do. uncertain| 142,193 351,675 123,616} 60, 959 543,064 
Merchdz. packages 1,439 1,701 4,136 55451 
Do. val. in dols. 28,156 C 2,879,193 
Nankeens pieces| unceriait.t 75072] 125340} 10,972} 49,742 190,520 


E 
No. IV. 


Revenue ariſing from Duties on domeſtic diſtilled Spirits and 
ills, ſo far as the accts. have been ſettled at the treaſury. 


From iſt July to 31ſt Dec. 1791. Doll. Cts.) Dols. Cts. 
Groſs amount of duties, abatementsde-" * * Ky 9 80 
„ dusedgl . 174819 17 
Deduct expenſes of collection 8,797 65 
Net amount of duties - ses 163,021 52 
Balances due to ſuperviſors on 3 iſt De- | 
"CAR IyUf- wo oe eo ant ws Is 1,575 93 
Balance to be accounted for, vir. | & 25. 
In hands of collectors 18,655 71 
Outſtanding duties 145941 74 2 — — | 
& 2 5 | — 164,597 45] 164,597 45 
N. B. Pennſylvania and Kentuckey not 8 | 
included. | dee 
5 C OW Oe. 


Groſs amount of duties, abatements de- 
. O01 RE aan, 
Deduct, viz. | b | © 
| Prawbacks on ſpirits exported 136,428 

Expenſes of collection - 41,266 


212 
94 
fo 


Net amount of duties - - - -- - - «© 
Payment by Pennſylvania (accounts unſettled) - 
Balances due to ſuperviſors on 31ſt Dec. 1792 
Balance from laſt yea 
Receipts in the treaſury, drawbacks 


—. -  - <<. 724514 592 


Balance to be accounted for, viz. 
In treaſury, but not 
yet ſtateeldi - 5,979 92 
In hands of collectors 158,871 37 
Outſtanding duties 207,541 80 


3 372,393 
Balances due to ſuperviſors on 31ſt ; 
„ - = - < - |» n,098 


457-334 79 


1 77,695 152 


09 
93 


279,639 632 
1,594 95 

6 651 58 > 

164,597 45 


446,48 
N. B. Pennſylvania and Kentuckey not : 
included, but a partial payment of 
dollars 1,3947 made by Pennſyl- 
vania. 


1 
615 


446,483 612 


C14 
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No, IV. continued. 


gap__y 


1793. 
| e amount of duties, abmts. deduẽtd. 


Fines and forfeitures 


Do. 


283, 986 25 
16 49 


Dedact viz. 8 
raw backs on ſpirits exported = 
_ Expenſes of collection 


* 
— - — 


8 70 
34-883 25 
312 60 


Do. of proſecutions 


Net amount of duties 
Payment by Pennſyl. (accts. unfettled) - 


Balances due to ſuper. 31ſt Dec. 1793 
Balance from laſt year 


Receipts in treaſury, drawbacks de- 
ducted, . 
Balance to be accounted for viz. 
Paid in treaſury, but 
not yet ſtated 3,154 4 
In hb of eollectors 127,953 44 
Outſtanding duties 1 $9,562 42 


Balances due to ſuperviſors 31 ſt Dec. 92 


— - - - -_ 


—_— FF 


8 


Ces! Dol. o. 


285,00 74; 


124-247 55 


8 oe. a RE 
8 s ' 4” 
s:.- 8 S783 


DE TY DRC Se 


249,654 00 


290,669 90 


651 5 


VE 


* 


169,755 19 


6,000 oO 
827 20 


372,393 09. 


N. B. Pennſylvania and Kentucke 
included, but partial payment o dot. 
lars 6600 made by Penaßyl lvania— 
Neu- Jerſey and North Carolina ſet- 
tled only to 3 iſt 
Virginia to 3oth June 1793, 


March, 1793, and 


539,975 48 


539,975 48 


„ 
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2 1794. NS 
Groſs amount of duties on ſpirits and 
ſtills, abatements deducted, - - - - - + = 
DeduR, viz. | | 5 1 
Drawbacks on ſpirits exported — 42,641 97 
Expenſes af collection - - 20,883 36 


. 
o 


Dols. Ges. Dols. Cite 


120,241 21 


63.525 23 


Net amgunt of duties 
Payment by Pennſylvania (accounts un- | 
ſettled) „% — —— 
Balances dye to ſuperviſors 31ſt of De- 
i - -- i Co $28 
Balance from laſt year - 4 
Amount of duties for carriage tax, tax | 
on fales at auction, and licenſes on 
retailers of wines and fpirits in South 
Carolina 5 WOW WO T0 OO Co IJ 


- - - — _= 
| 


— — 


Receipts in treaf. drawbacks deducted 231,447 65 


Balance to be accoupted for, viz. 
Paid in treaſury, but | | | 
not yet ftated - 200 o | 
In ak 
Outſtanding duties 116,433 77 


Balances due to ſuperviſors 3 1ſt De- 


cember 179322: 827 20 12 


8 8 


I 


- 
1 . th. tt 
* 


s of collectors 5,346 49 wy | | 


x 21,980 26 | 
J 


| $56,715 98 


500 oo 


313 35 
2991969 95 


6,055 88 


— 


5 3 4.251 110 3544255 14 

N. B. Pennſylvania, Kentuckey, New-Je y, North Cardin v irc 
ginia, Delaware and Maryland not included; but a partial pay- 

went of 500 dollars made by Pennſylvania—New-York ſettled 
only to zoth June, 1794 and Rhode-Iſland to 39th September 
1794. But dollars 24,531 % part of the receipts in treaſury for 
this year have been paid by Delaware, Maryland, New-York 
and Rhode-Ifland, which are not credited to the ſuperviſors, and 
may ariſe either from the duties here ſtated as outſtanding or from 
thoſe accrued during the periods not included in the account. 


Groſs amount of Duties | 


176. ] 


158 * 


upon Stills and Spirits Di/titled 


d oithin the United States for Four Tears Reſpectiuely, 
ending on the laſt Days of Fune 1792, 93, 94, & 95. 


Duties upon Spirits Diſtilled in Cities, Towns and Villages. 


IS Apparent Groſs Amount of Duties. 


. 
1791 92 
1792 93 
1793 94 
1794 95 


| + Settled I 
x Accounts 


330, 940. 90 
277,455 43 
195,035.66 
11 371 14.24 


Eftmt. ant. 
unstld. as. 


— 


— 


Cts.| Dols. Cts* 
5,052.01 

5108. 89 
22,852.43 


Total 


amount 


Dok. Cts.\ Doli. 


Deduct for | 


drawbacks 


4 Ct. Dots. *Cts. 
330,940.90 10), 193.60 
282,507.44 68,501.31 
200, 144,55 32,301.52 
135,666.07! 26,666.67 


Groſs amnt. 
of duties 


Dol. 1 5 
223,747.30 
214,006.13 


167,343.03 
109,000.00 


Note. The drawbacks are, in the above, the amount paid by the col- 


lectors in each calendar year; thoſe for 1795 being eſtimated. 


In 


ſtatement No. IV. the whole amount of drawbacks is charged to this 
revenue; but in this ſtatement only that part which properly belongs 
to it, viz. 11 cents for the firſt year and 10 cents for the others, 
the remaining 3 cents per gallon being. in fact a drawback of the duty 
paid on the importation of molaſſes. 


*% 
. __ 
. as 


Duties upon Spirits Diſtilled in the Country. 


1791—1 792 
1792— 1793 
1793-1794 


1794—1795 


Settled Accounts. 


Do lr. Cs. 


60, 690 73 
123,481 84 


Eftimated amat. for 


| unſettled accounts. | 


; Grofs amount. 


Dots. _. Cie. 


5,798 46 
; 10,705 73 
653,424 92 


80, 884 09 
11,531 92 


148,468 08 


Dols. 8 Gi. 
66, 489 19 
13% 57 
144,308 96 
160,000 00 


Eftimate of the net amount of Duties upon Stills and 
| Spirits diſtilled within the United States, for the year 


5 
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No. VI. 


ending on the laſt day of June 1795. 


Groſs amount of Duties. | Expenſes of | 
Diſtricts. town diſtiileries.| country diſtillrs.] Collection. 
4 Doll. Cts.\Dols. Cts Dols. 
New Hampſhire, | As 157 91 , % ⁵ 
Maſſachuſetts, . 3 82,651 74d 32 93 12,000 
Rhode Iſland, - | 32,449 76 2,700 
Connecticut, 4,354 13 1,06 37 1,900 ¼ 
Vermont,, | 415 96] 9g4o | 
New York, - - 35,884 68 2,356 38} 3,600 - 
New Jerſey, - - - 59 880d 10,167 18 2,090 - | 
Pennſylvania, - c 2, 70 40e 56, 200 ot] 9,320 
Delaware, „ 4 1,192 04 890 8 
Maryland... $426 82½ 10,159 13] 5% 
Virginia, - - - 37 29\f 54,869 og 14,680 | 
s Ulio, - - -- «| 1,200 | 
Teneſſee, - - FR; TY FM ki 
North Carolina, - 35 57\f 14701 1o|- 1,790 
South Carolina, 2,016 40| 7,541 30] 4,500 
Georgia 2,149, 60] 1,440 | 
Total, - - - -| 135,666 67| 160,000 oo 50,000 | 
Deduct for draw -| — — 
backs, - - -| 26,665 67.4 That diftri& includes Kentuckey and 
——| the North-Weſt Territory 
Fowndiftilleries, 109,050 00/4 One quarterly return eſtimated. 
Country ditto, 160,000 oo I hree quarterly returns eſtimated. 


þ 


Groſs amount, 


Expenſes of col- 
lection - 70,000 oo 


12 


Net amount, - - 199,090 005} 


— 


209,000 oO 


d One half yearly return eſtimated. 
e Eſtimated from 


F Eſtimated, being the fum accrued in 
each of thoſe ſtates during the laſt 
year, the accounts of 

been ſettled. 
4 


partial ſtatements. 


which have 


F 
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No. VII. 
Ehimate if all the Interna! Duties for one year! ending on 
the laſt day of June 1795. 
Apparent | grofs Expenſes Net 
groſs draw- amount. of collec- amount. 
amount. | backs. tion. 
+ 8 Dole. | Deb. | Dole: | Dols. Dol. 
Cuy Diltillerts, - 135,66 20, 667 109, ooo 16,000; 93,000 
Country ditto, - - 160, ooo 60, oo 54,000 100,000 
Licenſes to retailers, | 55,000 55, 00 15,375 53,625 
Sales at auction, 31, 00 ; 31,000 7751 30,225 
Refined ſugar, - - 34, 00 300 33,700| 1,700; 32,000 
Snuff, - = -| 20,000| 25,000| | 700 
Carriages, - - 42, oo 42,000| 2,100, 39,900 
Deduct for exceſs of ex- 8 430, 0 354.750 
penſes on ſnuff tax be- e 6 
yond its proceeds, - - $1000! | $9700 
| Pee ee wa ep fr 
Total,, 477,667 51,967 425, 700 76,650,349,050 


— 


City Diſtilleries, 
Country ditto, 
Licenſes to retailers, 
Sales at auction, 


Refined ſugar, 
Carriages, 


total, 


No. VIII. 


Efimate of the annual revenue to be hereafter derived 
from all the Internal Duties. 


1 494,000] 


| Groſs [Expenſes 7 Net 
amount. collection. amount. 
Dols. Dols. Dols. 
109,000] 16,000) 93, oo 
190,000] G60,000| 130,000 
60,000 I, 500] $58,500 
35,00 875 34,125 
40,000 2,000| $38,0c0 
60, ooo 35000 $7,000 
83,3751 410, 25 


of Letters. 


Statement of the Revenue ariſing from the Foe 


| Groſs amount] Expenſes of Payment 
of poitage. |. tranſportation Net amount made to the 
| -ompenfat. &c.| of revenue, | weaſury. 
| | Dols. Cts.\Dols. Cts. Dols. Cin. Dol. Cts. 
1ſt, of Oct. 1789 |... | 
0 %% Jams £90 715295 93 67,113 660 4,182 27 
1ſt. of July 1791 | 5 | 
walk Dec. 150M 92,988 40| 76,586 60 16,401 22 
17932 103,883 19 74,161 0329,22 1617, 20 51 
1794 - - - - | 129,185 87 95-397 53|33»788 34 29,478 49 
Total - - - - | 397,353 39 313-258 82/84,094 57 40,499 00 


Balance due by poſt-maſters on UE Pen 1794, - - 4355 95 57 
Net amount of revenue, 


845094 57 
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No. X. 


„ — 


Statement of the Receipts ax Expenditure, or Diſburſe- 


ments, from the Eſtabliſhment of 


the preſent Go- 


vernment in March 1789 io the 1/t day of January 
1796, including all the Receipts and Payments whether 


made in Europe or America. 


From the eſtabliſhment of the preſent Government to 31ſt Dec. 1791. 


Receipts. 
Ae ces due on accts. of late Governm. vf. Dols, Ct. Doll. Ces. 
alance une xpended in hands of com- | | 
miſſioners in Holland, - = 132,475 31 
Balances paid on ry accounts, IT,001 11 
— — 143,476 42 
Revenues, viz. 
Duties on imports and tonnage, | 4:399:472. 99 
Incidental, VIZ. 1 
Fines and forfeitures for crimes, 311 O0 
Arms & ammunit' n ſold gov int France 8,962 oo| 
Profits. on ſundries, viz. | | 
Intereft on notes of ſundry perl. 17 54 b . 
On a remittence from Philadel- 
phia to New Lor, 6 28 4 
On guilders 894,443. 11. 5 drawn 
from Holland to America, ſold 
for dols. 361,391.34 and at 40 
cts. were worth dls. 357, 777.42 3,613 92 
On livres 15,5 13, 104 3. 2 remit- 
ted from Holland to France, | 
which, at 18 15-100 cents per 
livre, are dols. 2,815,628.40 & 
coſt only guilders 6,463,793-3, 
which, at 40 cents, are dollars 
2,585»517-360, — = 239,111 4 
n 100,000 guilders remitted 
from America to Holland, at 40 
cts. per guil. are dls. 400, ooand 
colt only dols. 33,087.71, 4,912 29 © 
; — 23,66 07 
247,934 0) 
Loans, viz. 
Domeſtic loans contracted in antici- 
pation of the revenues, - 246,608 81 
Foreign loans effecied in Amflerdaw | 
2 Antwerp, viz. 
1790 Feb. at 5 per cent. int. & 44 
per cent. charges, Amſterdem, 1,200,000 
1791 March at 5 do. & 4 do. do. 1,000,000 
Nov. at 44 do. & 4 Antwerp 820,002 
— Dec. at 5 do. & 4 Amfterdam 2,400,000 
Ky 5,666,608 81 
10,457,492 29 
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791 continued. * 
Dolf. Cts, 


From 1789 to ziſt Dec. 1 
Expenditures. Dots. Cts:. 
Civil Lift, viz. | 
Compeuſation to preſident U. S. 72,150- 00 
Expenſes incurred for his tempo- 
rary accommod. in 89 & 90 13,667 83 
| — 35,827 83 
Compenſation of the Vice Preſident 14, ooo oof 
Judiciary department, including judges | 
attornies, marſhals, clerks & jurors, 79,491 48 
Legiſlative do. including clerks, offi- | | 
cers and contingent expenſes - 3644559 08 
Public offices, viz. 8 2 
Treaſury department = = 80,720 47 ; 
Department of State, 12,459 37 
© of war 17,388 72 
Commiſſioners for ſettling the | ; 
accounts of the ſeveral ſtates 22,334 It 1 
Commiſſioners of loans 13,658 66 
| e 146,611 33 
Goverament of the Territories, viz. | | 
North-Weit Territory - = 10,042. 67 | 
Sodth- Weſt do. - 6, 187 go 
d © 16,230 57 
Penſions, Annuities, and Grants, viz. — 
Penſions to military invalids - 175,813 8 
Annuities & grants to ſundry perſons 


Military Eflabliſhment, viz. 
Army, vis. 
Monies advanced to the ſecretary 
at war, paymaſter general, and 


commiſſioner of army accounts(a 373344t 50 


Do. to contractors for the ſupply 
of the army on weſtern frontiers 
Do. to contractors for clothing 
Do. fund. ſupplies in ſeveral places 
Do. for rent & purch. of W. Point 


13, 102 96 


1 


181, 00 66) | 


39.767 17 
6,5 80 95 
12,014 41 


Indian Department - - , - +» - = nn 


Intercourſe with foreign nations, viz. 
Monies adyanced for the ſupport 
of miniſters abroad - - = - 


Recog. of treaty. with Morocco 


15733 33 
3,000” 00 


Sundries, viz. — 
Light houſes, beacons, buoys and 
public piers - - - =- = <= 
Enumer. of inhabitants of U. States 
Oth. conting. & miſcellan. expen. 


— 


22,591 94 
20,590 71 
75752 44 


Carried forwards 


* 


| | 


706,720 29 


188,916 84 


632,804 3 
27,000 00 


14,733 33 


$0,935 Og 


1,62 1,109 58 


4 
4 
* 
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No. X. continued. | 


From 1709 to 3ſt. Dec. 1791 continued. 


Expenditures continued. 
Brough. forward. - - - - - = 
'S Intereſt on public debt, viz. - - = 
; , On domeſtic temporary loans. 


On domeſtic debt for the year 1791. 


On the French 4ebt tor 
1790 Livres 1,606,703 5 4 
for L794 1,022,291 13 4 


RE LS 


-—— 


3,228,994 18 $ 

On the Dutch debt for 
1799 Guilders 348,818, 10 
for 1791 - = 555,680 7 8 


| — 36,799, 55 


On foreign debt, viz. Dols. Cts.| 


| 


2,598 12 


1,140,177 20| 


947,862 12 


C harges on public debt, via. 
Prem. on the old guilders 2,000,000 
loan paid in 1991 - = = 
Charges on the four loans effected i in 
Amſterdam and er as per. 
above receipts - „ 


36,000 oo 


222.800 00 


Paym. in part of prin. of l debt, vix. 


On the French debt including arrears 
of intereſt previous to the year 
1790 ·-· remitted from Holland livres 
12,333,486 12 10, - - - = 

Reimburſement of domeſt. temp. Ins. 
Paid to the commiſſioners of 
the ſinking fund [being part of 
the ſurplus of the revenue of 1790] 
and applied by them in parent: 
of domeſtic debt. 


_ — TA «re 7 


late government and paid in ſpecie, 
(including dollars 20, ooo for ſup- 


Weſt-Indies and not included in 

the general account of the French 

J. 8 | 
Balance tobe accounied for next year, viz. 


In treaſury of America, viz. | 
"Balance in caſh per official tat. 973,995 65 
Monies repaid by Oluey & Nourte, $57 $3 


— — — 


Unfunded debts incurred under the | 


plies furniſhed by France in the 


| 


f 
2,238,527 83 
246,608 81 


699,984 23 


298,479 94 


In hands of commiſſioners in Holland 


Guilders 5,071,452 9. 2,028, 4855 98 


or 
974.753 48 


yu 58 


2,090,037 44 


258,800, 00 


35483, C600 81 


3,003, 344 46 


[10,457,492 29 
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e of 1792. Dol. Cts. 
Balance from laft year, viz. 


Caſh in treaſ. & Holland as pr. above 3, 003, 344 46 


Over charged to treaſurer in his accts. 10 
Repayment by the ſecretary at war of 


part of the monies advanced to him * 


the preceding year for the military 


eſtabliſhment a - - - - +<- - 2,304 38 


Balances paid on accounts which originated 
under the late government . 

Revenues viz. | | 
Duties on imports and tonnage 23,5 79,499 65 
Do. on ſtills and domeſt. diſtil. ſpirits 72, 514 592 
Dividend on bank ſhares belonging 

to the United States a =- =- =- 40,000 Oo 

Inci dental, viz. e „ 
Fines and forfeitures for crimes - - 118 oo 
Arms ſold to ſtate of South Carolina 4, 240 00 
Profits on bills of exchange, viz. 

On guiiders 1,351,109.13 1 
drawn from Holland to Ams- 


rica fold for do!lars5 45,902.89 
aud at 40 cts. were worth dols. 

540,443.86 5,459˙03 Be 
On livres 8,679,001. 11.2, re- 

mit. from Holland to France, 

which, at 18 15-190 cis. per 

livre, are dols. 1, 575,402. 13 

and coſt only 3,616, 625.13 

guilders, which at 40 cts. are | ; 

dols. 1,446, 650.26 - — 128,751.97 | 


Loans, viz. 134,210 90 
Domeſtic loan contracted to pay the 
ſubſcription to the bank - 2, oco, ooo 00 

| Domeſtic loans in ITO af re- | 


venues = = U —/ Ee 556,595 56] 


Foreign loans effetted i in Amſierd. viz. 
1791 Dec. at per cent. intereſt, & c 33 

per cent. charges, 1, 200, coo. oo 

1792 Aug, at 4 do. & 5 do. 1, 180, ooo. 0 


2,380,000 oo 


; 


Dl... 


3,005, 648 94 
4.702 82 


3,092,013 66 


138,508 GO 


— 


| 4:936,595 56 


[11,777,529 88 


Indian department VF 
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Cb! 5, wit Dols. Cts. 
oc oi of the preſ. of the. 8. 22, 500 00 
Do. of the vice preſident - = = 55340 oO 
Judiciary department - - - 62,161 54 
Legiſlative do. - - - - - - 144,805 30 
Public offices, viz. 


Treaſury department - 60,679 90 
Department of State - 8,097 61 
Do. of war - - . - 9,190 90 


Commiſſioners for ſettling the 
accounts of the ſeveral ſtates 12.799 75 
Commiſſioners of loans 32,396 74 
1 54,164 90 
Government of the Territories, viz. F 
North-Weit Territory - - 44972 22 
South-Weſt do. 35,375 90 


| 8 ; 10,348 12 
Penfrons, Annuities and Grants, viz. 

Penſions to military invalids'- - . 109,243 15 
Anauities & grants to ſundry perſons 5.597 72 


Doe. Cty s 


368,319 86 


| 


114,840 87 


Military eſtabliſhment, viz. — 
Monies advanced to the accountant of 8 
the war department 329,595 5 
Do. to the treaſurer for pay of che 


army and ſundry other expenfes. 303, 240 O0 
Do. to quarter maſter general depart. 120,939 25 


Do. to the contractors for the ſupply | 
of the army on Weſt. Frontiers 126,769 67 
Do. for clothing of the army - - 169,889 14 


Do. for ſupplies in ſeveral places 47,704 34 


Do. for rifles - - - - - = = 3,795 00 


rn hand 


| 


1,092,920 96 


Intercourſe with . nations = = 
Sundries, viz. 


1 
' 
U 
. 
EEE 


— — 


13,648 85 
78,766 67 


Mint eſtabliſhment - < - - 7,000 00 
Light-houſes, beacons, piers, eo. - 38,975 36 


Enumeration of inhabitants of U. 8. 22, 904 69 
Other contingent and miſcel. expen. 5,951 96 


74,833 or 


Carried forwards | 1,743,330 22 


1 
No. X. continued. 
Expenditures of 1792 continued. 
Brought forward. - - » =, = - 
Intereſt on public debt, Viz. 


On domeſtic loans. 222 $1,972 o 
On domeſt c debt. 28,373,011 28 
DeduR paid eee ee 

of ſinking fund. = _ 60,561 46 


— 2,313,049 850 


On debt due to Pa officers; three 
years intereſt, for the years 1790, 


1791 and 1792, (4) 33,657 87 
On toteign debt, vis. . T3} 332.4 
On French debt. az,, .. 14 


On Holland and Aniwerp debt, ; 
including commiſſion. , 6, 247 54 


1 

Charges bn the two FR ee . Si 

year at Amſterdam. 1 
Payments in part of principal of pulli 

debt, viz. 

On the French deht, viz. 

Remitted Livres 8,679,901 11 2 

from Holland to France 1,575,492 13 * 


Payments by the trea. in Ame. 202, "w 29 


N „77584 42 


On the debt due to foreign of- 
ficers, viz. 
Remitt d Guilders 105,090 
from Holland to France 42,000, oo 
Payments by the trea. ia Ame. 18,354 79 


| 60,354 79 
i Advance to Genera! Lafayette 


(remitted from Holland) 4,099 00 


— — 


* 


64.354 9 
Deduct 3 years intereſt pr. above 33,57 $7 


Paid to the commiſſioners of the ſinking 
fund and applied to purchaſes of do- 
meſtic debt viz. 

Sur; lus o! revenues of 1790 - 257,796 42 
interen on itock veſted in ſaid 


tund as pr. above 60, 561 46 318,347 88 


— . — — . —i . — oe_ 


Unfunded debts incurred under the late 
govern. and paid in ſpecie, including a 
bal. of acct. to France, not included in | 
the general acct. of the French debt, (“) 136,877 84 

Subſcrip. to the bank ſtock of the U. S. — 

Balance to be accounted for next year, viz. 

In treaſury of America, = - 783,44 51 
(e) In hands of commiſſioners in TI 


land, guild ers 4,5357598. Jo 1,914,239 3 30 


jp" TIES 
2 


| 14743339 22 


3,048,038 Ti 


125, ooo oo 


2,263,477 05 


2.C00,000 00 


29 7,683 92 


A a [11,777,529 88 


— 23 —ů —„-— — — n — . — — — 
—]— — Nor EI 


—[j—* — 


—— 


— — 
—— 
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No. X. continued. 


en of 1793. 


Ba from laſt yea. - 
Bajances paid on aecounts which; origi- 
dated under the late government. 

Kevenues, vix. 

Duties on imports and tonnage. 

Do. on {ills and domeſtic diſtilled 
ſpirits. = - — 

Do. on the  oſtage: of letters. | 

Dividend on bank ſhares belonging 
to the United ſtate. a 


Jucidental, vix. OR 
Fees on letters patet. 
Cents and half Cents coined at 

the mint. 6 
Profits on bills of exchange, viz. 
Gn CGiiizers 2,909, 067 18 2 
rο,%ẽjm ? Ho 2 to Amerca 
joid 205 dollars 1,197,272 OI 
2nd cuts were worth dol- 
ars 1 5187645 155 
On Guitders 91,913 15 drawn 
rom Amſterdam to Antwerp 
cet on y guilders $8,941 9 dif- 
*:rence is in dols. — = 
On Doilars 268,033 62 remitted 
to Spain from Holiar.d, coft 
_ Guilcers 615.307 11 3 which 
at 40 cents are d. lars 240,123, 02 
21,910 59 
On Sultders 536,565 4 remitted 
is Holland irom America at 40 
E euts ale Dollars 214, 626 08 
2 coſt dollats 213,669 39 


1,188 92 


.10,956 18 


Loans, vix. 


33,644 85 


Domeſtic Loan in anticipation of 
Revenues. - . OO” 
Foreign loan effected at Amſterdam 
at 5 per cent intereſt, being a re- 
loan of an inſtalment due this year. 


ves 83 
1 kn 2 
4 1 8,448 58 
4.344,358 ay 
248,654 O0 
11,020 51 
152,500 O00 
— 4,7 505.32 77 
660 co 
1,281 | 79 
| 
| 
1 
A 
67,701 14 
1 85 69642 93 
| 600,000 oo! 
400,000 O '_ | 
X — | I,CO0,000 co 


| | 8,432,308 11 


1 


4 


No. X. continued. 


Expenditures « of 1793. 
Civil bit; wit. 
Compenſation of the kia of the 


Dol. * Cis. 


1 


United States = "- © 27,500 o 
Do. of the vice-preſident - - 5,0 00 
Judiciary departement: 354.020 54 

Legiſlative do 97,481 22 
Public offices, viz. „ . 
Treaſury department - 65.454 87 k 

Department of State - 77930 12 
War department ace 95 
Commiſſi.ners to ſettle the ac- | 
couuts of the ſeveral Fares 9 327 27 
Tonrmiſſioners of loans 4,80 24 ben 
3 140,763 45} 
Government of the Territories, Vize,  _ 4 N 3 45 | 
North-Wett territory =» 4,462 50 ; 2 
South-Wett do. - — $2035.58 | 
n 9, 498-08 
a Government of the Terxritori 225, VIZ. — 
Pinflons, Annuities and Grants, Viz. : 
Penſions to military invalids - - 80,087 81 
Annuities and grants to ſund. perſons 5,329 $1 


Military eſtabliſhment, viz. 


Monies advanced to the treaſurer _ - _ 


Quarter maſter general 
Contractors for the ſupply of the 
weſtern army - - - = =» 


Clothing of the army - - - = 2 


Agent for ſupplies in Philadelphia 
Supplies urnjthed in . South 
WMWeſt Territory 67 uit» 


449,734 04 


160,045 o 


I 90,000 OO 
111,550 02 


74, oo o 


116,286 kl 


Do. in ſeveral other En 3 „ 2,048 
Indlian department “ = = = - - = = = on 
Intercourſe with foreign nations = -* = = = = = 
Sundries, viz. 

Mint eſtabliſhment @ - - - <- ' 18,648 28 

Light-houſes, piers, cc. 12,061 68 

Enumer. of inhabitants of U. States 881 88 

Other contingent. and miſcellaneous 

expenſes » - - - - «- - - _ 4,045 61| 


Carried forward 


Dal. Ci. 


8 


334.263 29 


855,417 32 


1,130,249 08 
27,282 83 
89,500 o 


36,237 45 


1,702,949 97 
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Dols. + Gs, Dol. Cr 

: 1,702,949 97 


Expenditures of 1793, continued. 
Brought forward - - - - <- - + 
{ Intereſt on public debt, viz. 


On domeſtic loans a - - - <- - 
On domeſtic debt - 22,079, 105 76 
Deduct paid to commiſſion- 


— —ů 


On foreign debt, viz. 
On French debt - - 165, 616 23 
On Holland & Antwerp debt 527, 284 98 
On Spaniſh debt, arreais from 
1ft January 1790 - 26, 351 67 


— — — 


ers of ſinking tund - - 73.906 og 2,005 199 67 
50051 | 


132,753 47 


Charges on foreign debt, vix. 


loan due this year - - - - = 
Commiſhons, brokerage, charges for 
ſiundries by the bankers of the U. 
States in Holland, d. 
Payments in part of the principal . the 
public debt, viz, 
On domeſtic loans, viz. 
Firſt inſtalment of the bank 


ſtock loan - - - - 200,000 Oo 
Reimburf. of anticipations 556,595 56 


On the foreign debt, viz. - 
Firſt inſtal. of Dutch debt 490,000 00 
On the French debt (paid 

in America) - - -» 1 — 1,172,265 og 
On the Spaniſh debt remit- 
ted from Holland includ- 
ing dollars 67,679 95 ar- 
rears of intereſt accrued 


before the year 1790 241,681 95 


n 


On the debt due to foreign officers 
paid in America . - - = = 
Paid to the commiſſioners of the 
finking fund, and applied to pur- 


chaſes of dowdefths debt, viz. 
Moenies arifing foreignloans 334, 901 89 
Intereſt on ſtock vetted in CES 

ſaid fund : — 739,06 © o 


Unfunded debts incurred ander the 
late government 6 - =- = = 


Premium on the old guild. 2,000,000 


719 252 88 | 
f 2,857,205 96 
40,000 00 
17,948 28 1 
— 57,948 28 
T 
S , +4 | 
756,595 56] 


1,313,947 04 
39,000 47] 


408,807 98 


7,120 29 


In treaſury of America - - - = 
In hands of commiſſioners in Holland, 
guilders 87,677. 3.88 - = 


Balance to be accounted for next year, viz.— 


753,601 69 


35025,471 34 


35,070 87 


—— ——— — 


8, 432,308 11 


788,732 56 
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No. X. continued. 


Receipts 9 of 1794- 


Balance from lafll year, viz. 


Caſh in treaſury and Holland, as 
per above, ——̃ —— 


a. 
788,732 N 


Repayment of monies advanced in 


1793, to the Indian department ( a) 


12,942 77 


Balances paid on accounts which origina 
ted under the late gavernment. 
Revenues, viz. 
Duties on imports and tonnage. = 
Do. on ſtills & domeſtic diſtil. ſpirits 
. Do. on poſtage of letters. - - 
Dividend on bank ſhares. a - + 


45,843,707 25 


231,447 65 


29,478 49 


157,500 90 


Incidental, vis. — 


Fees on letters patent 
Cents and half cents coined at the 
mint 4 


5870 oo 


E. 


99593 22 


Loans, vis. | - — 


Domeſtic loan obtained from the 
bank of New-York in order to 

| defray certain expenditures rela- 
tive to the intercourſe with foreign 
nations. 

Other domeſtic loans in anticipation 
of revenue. - 

Foreign loan effected at Amſterdam 


in January 17945 at 5; per cent. 
intereſt and 4x per cent. charges. 


* 


200,000 00 


3,200,000 00 


1,200,000 00 
* 


os. 4 1 


5,262,133 39 


+ 


10,163 21 


4.600, 0 00 


10,674,665 43 
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Civil til, viz. 


Judiciary department - - - 60,454 16 


Public offices, vx. 
Treaſury department - 61,779 48 
Department of State 9,776 82 ST 


Commiſſioners to ſettle accts. 
of the feveral ſtates, = = 160 08 


Commiſſiozers of loans - 36,110 72 oo 
D | „ 121,309. 280 
Government of the Territories, viz. © 23 . 
North Weft 1erNr7/ 6,486 84 . 
ee le e $1590 636 $4 


Expenditures of 1794. Dols. Cts.) 


Compenſation of preſident of U. S. 24,000 o 
Do. of vice-preſident t 5,000 oof 


Legiſlative do. aa 209,602 19 


War department 13, 479 18 N 


wPcnfrons, Annuities and Grants, viz. 


Artinuities and grants to ſund. perſons 6, 417 72 


Penſions due to military invalids - 8,399 24 


Grant to indemn. gen. Green's eſtate 27,504 15 
Military eſtabliſhment, viz. | aſh apa 
Monies advan. to the treafurer 930, 661 93 
Quarter maſter general - 232, tog oo 

Contract. for ſuppl of the army 362,026 oo _ 

Clothing of the army » 100, 597 31 

Diſtilled ſpirits purchafed for do. 13,033 33 

Supplies in Georgia, South Weſt Fs = 
„„ , 75, #5 
Supplies by agent in Philadel. $320,000 o 


Monies advanced to the quarter-maſ- 
ter general of the militia employed Lt 
to ſuppreſs the Weſtern inſurrection 


Military ſupplies - - - - - - 148,047 22 
Fortiſications of harbours a - - 42,049 66 
Naval armament - - »- 6,408 97 


Indian Department « .. 
Intercourſe with foreign nations, viz. | 
Monies advanced for the ſupport o ß 
miniſters abroad 74,995 00 
Extraordinary expenſes - - 366,408 51 


* 


—— 2,1 83,05 5 81 


F# 


| 


and for ſupplies to the ſame a - 265,344 90 


Dols. Cis. 


431,999 47 


115,321 11 


2,700,506 56 
13,042 46 


131,403 31 


Carried forward 


3,392,273 11 
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Expenditures of 1 "IF. 

Vroujht forward. - = - N 

Sundries, viz I | 
Mint eſtabliſhment a - - 32,746 33 
Light houſes, ce. 37,496 36 
Relief to the inhab. of San Domingo 15,000 oo 
Miſcellaneous and contingent. - - 19,174 99 
Intereſt on the public debt, vis. | — 
On domeſtic loans. a2 150,694 44 

On domeſtic debt '= 2, 4555856 60 | 

Deduct paid to Co mrs. of | 

fin king fund - - = 72,840 76 ("LTP 
——— 2,383,015 84 


On foreign debt, viz. 
On IF reuch debt 144-308 50 
On Holland do. (the intereſt | 

on Aiutwerp debt not paid) 602,271 87 87 


Charges on foreign Gn obtained os hear 746,564 37 


3.392,73 TI 


104,417 68 
n 


7 including dollars 62: 20 for copies ) 
Payments in fart of the principal of the 
public debt, vix. 
On domeſtic loans, viz. 
24d. inſtalment ef the bank | 
ſtock ln 200, coo do 
Reimburſement of anticipa. 1,100,000 09 


15300, 000 00 

On foreign debt, viz. e 

2d. inttal. of the dutch debt 400, 00 90 
On the French debt (paid in 
America,. 380,700 31 


— — ——id—ü— — 


On the debt due to foreign officers 


(paid in America) + - 44.752 35 


Applied to purchaſes of domeltic | 
debt by ſinking fund, viz. 


Monies arif from toreign Ins. 100,000 ©Q | 
In: er, oa {teck veſt. in ſaid fund 72, 840 76 


VUnſunded debes iicurted under the 
late government 5 3,855 86 
Laſſes on fundries, viz. | — 


On d larce ot account be- 


172,840 76 


tween Amſterdam & Antwerp 197 493 1 


On Guilders 1, 990, O00 remit- 
ted to Holland ftom America 
coſt do's. $18,778 32 & at 
40 cents are 796,000 00 22,778 32 

Deduct profits en Guilders— — 22,075 872 
1,496, 885 drawn to Ameri- : 
ca trom Holland fold for 

do:1. 607,950 72 and at 40 
cents were dols. 598,754. 9,196 978+ 

Balance to be accounted for next year, viz. 


In treaſury of America. = - - 1,151,924 17 
, In hands of comrs. in Hol- 375.785 304 
land gut!cors 9395463 5 4. 8 


780,708 31 


54,062 20 


1 


2, 303, 149 28 


13,779 035 


„5275709 471 


— — 


10,674,665 43 


3280,74 6g 


B 
No. X. continued. 


Receipts of 1795. | 
Balance from laſt year, viz. 


TS civillitt tor legiſſat. depart. (a) 7,528 93 


Te military citabliſhmeur (a) 11,330 60 


_ 


Caſh in treaf. & Holland as pr. above 1, Sog 47% 
 Repaym.monies advanced in *g4, vis. - + FP 


11,865 53 


Balances paid on accounts which originated — 


— 


under the late government 
Revenues viz. © 

Duties on imports and tonnage (de- 

ducting drawbacks for domeſtic 


ſpirits exported) '- = - = - 5,588,961 26 
} 


Internal duties (including drawbacks 
for domeſtic diſtilled ſpirits exptd.) 
Duties on poſtage of letters -  -  - 


Dividend on bank ſhares a - - 


337,255 36 


160,000 00 


4.4 - 


Adu, „ 


Fees on letters patent - - <- = 
Intereſt til! 30th September 1795 | 

on 660,000 dols. in fix per cent 

ſtock purchaſed from the bank 

of U. S. & remitted to Holland 27,399 00 
Deduct leſs upon the ſaid ſtock, 

which coſt, including 22,503 

dols. intereſt repaid to the bank 

dols. 682,873 33 and fuppoſi-g 

the ſame to have ſold at par in 


800,000 dollars, fix per cent ſtock, 


of the United States, having been 
rated at par and being the loan 


Profits on guilders 240,449.8. drawn 
to America from Holland, ſold for 


Holland is a loſs of - = < 2 27 33 


Iqtereſt till zoth June, 1795 on 1 


obtained as a loan from the bank 5 
here below mentioned 


dols. 96,424 oo, and at 10 cents 
were dols. 96,179 7 


600 00 


we": 


4-426 6 


24,000 * 


244 24 


8 th 


Loans, viz. 
Domeſtic loan obtained from the 
bank of the United States, in ſix 
defray certain expendſtures relative 


Other dom. loans in anticip. of reven. 


per cent ſtock at par, in order to 


800.000 oO 
2,500,000. 00 


to intercourſe with foreign nations 


r 


Gy Dols. Cts, 


Ne — 


1846-565 004 


6, 108,616 62 


wn 


29,2 7 0 91 


3,300, ooo 00 


— 


(10,989780 80 
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No. X. continued. 


Expenditures of 1795. Dols. Citi. 
/ A ets ä 
Penſions to military invalids, - - = 
Annuities and grants to ſundry perſons, 
Army, militia, milit. ſupplies, Ind'n.dep. 
Fortifications of harbour s 
Naval armament, - - . 
Diplomatic department 
Extraordinary expenſes | of the inter- 
_ courſe with foreign nations 
Mint eſtgbliſhmeng, - - - - = - 
Light houſes, &. - - - - - - 
Miſcellaneous and contingent expenſes 
Fntereft on public debt, viz, 


a PPT 
„ 8 I 

"ON I i 4+-4< 
EASE ES 


On domeſtic loans 2 - - - 243,099 99] 


On domeſtic debt 2,727,959 07 
Deqduct paid to fink. fund 534,927 9 


— 
; F 1 


Qu foreign debt, viz. 
On French debt 152,413 38 
On Dutch debt (including 3 
that on Antwerp debt for 
4794) - - =- - » 617,110 ©0 


U ee OG. 


2,193,931 16 


—— 
* 


4 
— UMA ] ES 


Dols. Cie. 
359,762 29 
68.673 22 
| 2,970 20 

81,885 13 

410,562 03 
| 15,005 OO 


897,680 12 | 

22,400 OO 
29,861 30 
8 82 5 41 


| 


bar ges on public debt, viz. 
Premium on the old guild. 2,009,000 


769,523 38 


loan due this year - - - - - 48,000 o 


Cammiſhons on the payment of the 


ipltalment and premium 4480 00 


34205054 53 


Payments in part of the principal of the — 
public debt, viz. | 


Third inſtalment of bank ſtock loan 202,000 o 
Reimbur ſement of een - 1,400,900 7 | 


Third inſtalment of the utch debt 400,000 © 


On French debt (paid i in America) 301,352 66 
On the debt due to foreign officers - 11,883 68 


On the domeſtic debt by the king 


fund, viz. | 
Inter. on ſtock veſt. in ſd. | 
fund to April 179; - - 18,955 19 
Two per cent paid on 6 per f 
cent ftock - = = = 513,972 72 


— — — - 


534927 91 
Unfunded debts incurred under the : : 
late government 33 - 61 59 


ö 


Balance to be accounted ſor next year, viz. 
In treaſury of America - 

Deduct eſtimated deficient in Holl | 

guilders 6,211.2.12 - - - - 2,484 45 


516,442 61 


52,480 00 


— — ER 
* 


2,848,225 84 


513,953 152 


B b 


10,9897 80 504 
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NOTES TO STATEMENT No. X. 


(a) THIS ſtatement differs from the general ſtatement marked (A) 
in three particulars, viz. . 

1{t. the repayments of monies are not ſet down amongſt the receipts 
of the ſtatement (A) but are deducted from the expenditures of ths 
proper department. eo 

2d. the cents and half cents coined at the mint are not ſet down 
amongſt the receipts of the ſtatement (A) but deducted from the ex- 
penditures relative to that eſtabliſhment. | 
3d. In this ſtatement, the whole amount of dividendsreceived upon the 
bank ſtock, and the whole amount of intereſt paid upon the bank ſtock 
loans are ſet down ; but in the ſtatement (A) the excels only of the 
devidends beyond the intereſt paid on that loan is ſet down among [t 
the receipts. | 

The general and final balance of the ſtatement (A) is right, but, 
on acount of this made being adopted (in order to ſhew the actual 
receipts and expenditures) the balance at the end of each year would 
be different in the two ſtatements. 

(2) As the unfunded debts incurred under the late government and 
paid in ſpecie are not always diſtinguiſhed, in the official ſtatements, from 
the other miſcellaneous expenſes, it is poſſible that ſcme of the items 
belonging to th ſe two heads are not properly arranged in this ſtatement. 
This applies eſpeciall to the accounts of the year 1795; but on the 
whole no great difference can reſult from any miſtakes on that head. 
Perhaps alſo a part of the ſums ſet under this head, as old debts paid, 
conſiſted of intereſt accrued ſince the year 1789, and ſhould have been 
charged to that head. 5 

ſe As the accounts of monies paid and received in Holland are 
blended together for the years 1789, 1790, 1791, 1792 and 1793, in 
the yearly official ſtatements, the ballances of monies remaining in the 
hands of the commiſſioners in Holland, at the end of the years 1791 
and 1792 may not be quite accurate; they are partly abſtracted and 
partly deduced from other occaſional public ſtatements. As the balance 
at the end of 1793 agrees with that of the official ſtatements, no rcal 
difference can reſi li from any miſtake there. ns 

(d) Che whole of the arrears of intereſt on the debt due to foreign 
officers is here ſtated as paid. It is, however, probable that a part is 
{till due, but that a larger amount of the principal has been diſcharged 

than is ſtated. But this cannct alter the balance which remains unpaid. 


E 


The payments of principal are not diſtinguiſhed in the official ſtatements 
from thoſe of intereſt upon this debt. | 
(e) Although this grant was made on account of a tranſaction which 
took place under the late government, it was not a debt of that go- 
vernment. The monies for which General Greene was ſecurity, had 
been actually paid by Congreſs to the perſons to whom government 
was indebted, but was not applied by theſe perſons to diſcharge that 
debt contracted by them for which the General had become ſecurity. 
(J) This balance in the hands of the commiſſioners in Holland is 
ſtated in the official ſtatements at guilders 730, 373. 17.4 being guilders 
209,089.8. leſs than the balance here ſtated. The difference ariſes 
from a ſum of guilders 1,705, 974.8. being ſtated in the ſaid official 
ſtatements as drawn by the ſecretary of the treaſury 35 whilſt only guil- 
ders 1,496,885 are ſtated here, in conformity to the ſta e of the trea- 
fury in America. The difference is charged here to the accounts of 
the commiſſioners for the year 1795. . : 5 
(gs) The yearly official ſtatements of receipts and expenditures not 
being yet publiſhed, this ſtatement is abſtracted: from a partial ſtatement 
of the ſecretary of the treaſury, and from the treaſurer's accounts. 
(hb) This balance is deducted as follows, viz. Guilders. 
'The balance in the hands of commiſſioners in Holland | 
at the end of 1794, was - — 939,463.54 
The remittances made to Holland during 1795, were: 
Six per cent ſtock (ſuppoſing the ſame will ſell at par 
there) dollars 66,0000, make - - 1, CF5o, oco. o. o 
Sugar and coffee, the amount not ſtated; but the mo- 
nies paid, either for the whole or on account of that 
ſhipment, in America, were dollars 127,500. What 
the Welt India produce or the ſix per cent ſtock will 
{ell for in Hollond is not aſcertained, but ſuppoſing 
alſo the ſugar and coffee to bring the ſame money | 
they coſt, will make 8 - 318, 750. o. o 
N. B. Perhaps a larger amount of Weſt India produce 
was ſhipped than was paid for, and this would 
then leave a balagge in the hands of the commiſhon- 
ers; but then Ki ſurplus was due in America 
on the iſt of Jan. 1796, and ſhould fo far decreaſe 
the balance ſtated in the treafury 
Balance ſtated as deficient in Holland - — G,211.2.12 


— 


G vilders 2:9 14,424.8.0 


E 

The payments to be made in Holland during 1795 are: Ouihlcts 
Bills drawn by the ſecretary of the treaſury, atnount- | 

ed altogether, for 1794 and 1795, to guilders 

47 7˙334,5. of which 1, 496,885 are accounted 1 

for in 1794, leaving 233 240.4498. 

The —— to be made in Holland for one year's _ 

intereſt on the debt, one inſtalment of the princi- 

pal, the premium and commiſſions are ſtated by the 

ſecretary of the treaſury at guilders 2,580,802.10 

to which, adding one year's intereſt, with commiſ- 

ſion, on the Antwerp debt, not paid for 1794 and 

equal to guilders 93, 172. 10. = 2,673,975 


Guild. 2,914, 42 4-8. 


N. B. This ſuppoſes the intereſt, which fell due on the iſt of Ja- 
nuary 1796 in Holland, to be paid, it being intereſt of the yeat 


1795. 2 bs tis 

(i) Theſe 4000 dollars paid on account to Gen. La Fayette are 

charged both here and in the general view of expenditures marked (A) 

to the account of payments made to foreign officers, but in the ſtate- 

ment of debts marked (B) they are placed under the head of . Un- 
© funded debts paid in ſpccie.” | 
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IX ON 


a. 
No. XII. 
Receipts and Expenditures of the Domeſtic Fund. 


] 


To the 31ft. December, 1791. 


N ecerpts, VIZ. | 
Balances of old accounts, 
Revenues. 
Incidental, 
Domeſtic loans - 

Fxpenditures, viz. 
Civil liſt, penſiens & grants, military 

eftabliſhment, intercourſe with fo- 

reign nations, ſundries, 
Intereſt on public debt, viz. 

In part of Ducch debt tor 1790, 40,900 O 


On Domeſt. c loans, 
On public debt for 1797, 


| © 2,598 12 
1,656,395 28 


Reduction of public debt, viz. 
Sinking fund, 699,984 23 

298,479 94 

246,608 81 


Unfunded debts, 
Domeſtic loans, 


— — 


8 s ! 


Dols. .. 


1,621,109 58 
1,099,493 40 


1 245 5072 95 - 


96,054 06 


. Ctr. 
11,001 11 
4,399,472 99 


37247 11 
246, 60 81 


4,662,330. 02 


Balance in favour of the fund, 


45,662, 3 30 02 


. 


For the year 1792. 

Neceipts, viz. 5 
Balance from laſt year 
Overcharged in treaſurer's accounts 
Balances of old accounts 
Revenues 
Tncidental | 
TYomeſtic loans 
Zalance deficient 


Carried forward 


Cts. 


— 


Dots. © 


þ 


- 


— 


Den, Ct.. 
96,654 0» 
10 

4,702 82 
3,692,013 66 
6,062 38 


2,550,595 50 
856,308 26 


7,212,936 84 
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No. XII. continued. 


Vear 1792 continued. Dols. Ct. Dols. Ci. 
Receipts brought forward - - - - ] 7,212,936 84 
| Expenditures, viz. * 255 
Civil liſt, penſions and grants, military | 
eltabliſhment, intercourſe with fo- 
reign nations, fundries - + +« 1,743,330 22 
Intereſt on public debt(that to foreign _ | #1 
officers excepted) - - 3,01 4,380 90 
Reduction of public debt, viz. 46-1 | 
Sinking tun = - = 318,347 88 OP ne  9OP0 * 
Untunded debts = - — 136,877 84 | 1:0 
— JI. 
Subſcription to the bank ſtock - - < 2,000,000 00 


7,2 12,936 84 


From 1ſt of Jan. 1793 to iſt Jan. 1796. x 


Keceipte, via. Dohb. Cu D. C 
Balances of old accounts 4400 
„„ STS | 16,127,282 
Incidental and repayments - - = - - - 111-0! G8zo13 :.2 
Domeſtic loans = = I 9,300,000 +. 

Expenditures, viz. = | 


Balance deficient from {aſt year 856, 308 26 23,5 10,256 3 
Civil liſt, penſions and grants, military ae e 
citabliſhment, intercourſe with ſo- I | 
reign nations, ſundries - 9,554,102 74 
| Intercit on public debt - < _ = 9,334,434 59 
Reduction of public debt, viz. | 


Domeitic loatus - - = 3,056,595 5b 

Unfunded debis - = - 11,037 74 > | 
din ine fund - - — 165.794 04 
1s per cent on fix per | 
Cent Kk 515 972 72 * | 


: „ 3,749, 308 06 
Balunce in fav. of fund on iſt Jan. 96 16, 102 48 


23,5 10, 256 131 
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No. XIII. 


Receipts and E apenditures of the Foreign Fund. 


.Ta 31ſt Dec. 1791. 
Receipts, viz. 
Balance in Holland 
Arms and ammunit. fold to France 
Foreign loans 


- — * 22 - 


Profits on bills of exchange 


Expenditures, viz. 
Intereſt on foreign debt for 1790 
Charges on foreign debt: - 
Paid in part of the French debt - 


Balance in fayour of the fund, viz. 


In Holland - 2,028,580 98 
In ireaſury of America - 378, 109 42 


—— - 4 


Dots. Cts 


"IE * * * 


258,800 00 
2,238,527 83 


2,906,690 40 


Dol. 


: 


391,144 94 


132,475 31 

8,962 on 
5,420,000 oo 
233,724 96 


57955162 27 


5,795,162 27 


ads. 


; = - Dols. Cts.5 Dolo. Ci. 
For the 1792. | | 8 
Receipts, viz. MY 
Balance from laſtyear - - - - 2,906,690 40 
, K 0% 
Profits on bills of exchange = - - - - 134,210 90 
Expenditures, VIZ. . | IN ON 
Charges on foreign debt - - =- 125,000 0 
Paid in part of the French debt -  =- 1,977,554 42 
Do. do. of ihe debt due to foreign | ; 
officers, including intereſt, - - 64,354 79 


Balance in fayor of the fund, viz. 


— - -- - 1:$14,239 32 
In treaſury of America - 
Applied to domeſt. exj enſes 856,308 


— — 


26 


7834444 51 


3.453.992 09 


5,420,901 30 


5,420,901 30 
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No. XIII. . continued. 


From the it. »* January 1793 to the 1ſt. af January 1796 


8 Receipts, VIZ. | Dols. Cts.|Dols. Cs: 

Balance from laſt year - - - 3,453,992 09 

; Foreign —_ na <1" 600,000 OO 

Profits on bills of exchange, S. 588, 593 02 
| Expenditure, viz. a | : 4 


Intereſt on Spaniſh debt for 1799 8, 50 55 
Charges on foreign debt 164,490 48 
ayments on the French _ 1,854,318 06 


Do. on the Dutch debt. - - - 1,200,000 00 
3 on the Spaniſh debt - . 241,681 95 
o. on the debt due to foreign officers 95,636 50 


Do. on the bank ſtock loan . - 600,000 00 
Do. to the ſinking fund - .. 434,901 89 
Relief of the inhabys: of St. Domin. 15, O00 92 
Balance in favor of the fund, viz. 


In treaſury of America 500.348 13 5 { 
& deticient in. Holland 2,484 45 - + Contra 


i ee 11 7 


” 
11 TU 63 


- 
4 * 170 > 
8 1 n 8 


CY 2 3 . A « i 1 
oy K 
> — Was a 
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No. XIV. 
Eftimate of the Receipts and Expenditures for 1795. 

Receipts, viz. Dols. Uu. Dols: n 
Duties on imports and tonnage = =» | 5-770,000 ©0 
Internal duties x 350,000 oO 
Duties on poſtage - — — 30,000 oO 
Dividends on bank flock: 4 835 160,000 00 
Intereſt on ſtk. veſted in ſinking find 88,242 79 
Monies to be raiſed by 5 million loan | $,000.000 OO, 
Deficient, to be provided by anticipat. 671 69 42 5 


Expenditures as pr. appropriations, viz. | | 
Civil liſt, including deficiencies of gg $06,871 12 
| Annuities to ſundry perſons - < - 3,157 73 
Grant to indem. Gen. Greene's eſtate 55,000 
Military penſions - - 114,259 00 
Army and fortifications - - 1,171,790 84 
Naval armament - - - - - - $301,917 82 
Indian department - - - - - 71,000 oo 
Intercourſe with foreign nations: in- . 
cluding treaties) - - - - - $12,672 06| 5 
Light houſes - - — - 3000 00 | | 
Mint eſtab. includ. declines of 95 61,864 00 
| Eftabliſhment of trading houſes with | 
: Indians - - - 150,000 ©0 
Miſcellaneous & contingent expenſes 36,672 09 


| Intereſt and charges on public debt, viz. 
On toreign debt = - 563, 641 00 
On domeitic debt including 

annuity on 6 per ct, ſtock. 3,018,232 03 | 


IT wo per ct. on balance due to 

ſeveral ſtates for 1995 — 46,901 12 
Intereſt on unfunded debt = 51,333 22 | 
On domeſtic loans & anticip. 372, 0 G0. 


| 4,0 $2,107 37 
Payment of public debt, provided for by 
the five million loan, viz. 


Auticipations = - = = 3,899,000 00 
TVo inftalments on bank 
ſtock ioan = = - 402,000 oo 


Firſt inſtal. of 800,90 >00 dls. In. 200,000 oo 

Due o bank ot New-York 260,908 00 

Fourth inſtal. on Dutch debt 400,000 oo 

— 5, ooo, ooo oo 


4 


ve 


12, 069, 312 03/12, 069,312 03 


Example. 


Pennſylvania has been found a debtor ſtate? foo Dols. 


Which ſum fabtracted from the ſum ſhe muſt pay as her proportion of the ag- 


gregate of the balances funded by the Union in favor of certain ſtates, viz. 


Leaves a balance, now due to Pennſylvania, of ; „„ > 


431,307 95 


354.598 95 


She has, therefore, been credited with the difference, viz. 
Which credit would not have exiſted, had not the aſſumption taken place, 
and added, therefore, to the balance found due againſt her, viz. 


Gives the balance which would have appeared again 
Eo. eo Ot 


And has been charged with the amount aſſumed for her, viz, - - - - - 


ſt that ſtate, had no aſſump- 


76,709 oofPennſylvania, by dhe fettlement of accounts by the commiſſioners, has been 
credited for her proportion of the aggregate of the aſſumption, viz. 


8,047,390 43 11,609,259 69 11,609,259 69 2,450,390 90 


Had no aſſumption taken place before the ſettlement of accounts, a balance 
would have been found againſt Pennſylvania of 


2,240,392 02 


777,983 48 


1,402,408 54 
76,709 oO 


1 539,117 54 


Would have left an ultimate balance due by that ſtate of - - - - - - 


>. [This Table to face page 202. 
2 ; 8 i 
| No. XV. | 
Statement relative to the aſſumption of the State Debt. 
States, Federal number o ums aſſumel by("alances found for & again“ Proportion of each. Balance: no due to and from the ſe- Proportion of each Balances which would have been found. Sums in ſtate debts, Proportion of each Ultimate balances which would baren to be reſpecl· Proportion of each|8alances which would Bay been fours 
ahabitants of the he Union in ſtate he ſeveral ſtates, by theſitate of the aggre-|veral ftates, by reaſon of the balances|itate of the aggre-/due to and from the ſeveral ſtates, by|which, had no aſſump- tate of the aggre- been due to and from th ſeveral ſtates, vely deducted from. tate in the aggre-ior and againſt the ſevera! Rates ſup- 
everal ſtates, | ebts of the reſ- com miſſioners appointed tc|zate of the balan-ouad due to certain ftatcs by the com-|;ate ſum aſſumedſche commiſſioners, had no aſſumptio ion t ken place be- gate fum which itſhad no aſſumption taken place befor: he ſums originally gate of the ſums poſing the intereſt accrued during 1790 
| ective ftates. :ettle the accounts. ces due to certainſmiſſioners, having been ;unded.. dy the Union inſof tate debts taken place before th<|fore the ſettlement o'|would have beenſthe ſettlement of accounts, but hac| flumed for eack|to be deducted from|and 1791, upon the ſtate debts origin- 
| tates and tunded tate debts. ſettlement of accounts. account: ,itwould hav: |neceſſary to afſum2;the ſums mentioned, in the laſt co'um,: tate; ſuppoiing thejtheoriginalaſſump-jaily aſſumed tor the ſaid ſtates had not 
in their favor by | | deen neceſſary to al-|,er the pre ceding but o e, been reſrectively aſſumed fo: ſintereſt accrued du-j ion according to been charged to the ſaid ſtates in the 
he Union. {ume in order to ren, Column. er tain ſtates, after the ſettlement elſting 1790 & 1791, the ſuppoſition oi ſſettlement of accounts. 
Jer the aggregate 0 CCOUNtS, upon the ſtate debtsſthe preceding co- 
che ultimatc bal:nc : ſſume ſor the ſa iuſlumn. : 
iue to and frem the le. catcs, had not been 
; ceral ſtates equil tc harged to the ſaid > 
he a. gregate of the tates in the ſettle 
3 : N alances now due tc nent of the ac- 
5 | In tavor ot | Agaiuit | PE 1 8 and from the ſevera 3 ounts of the ates. 
- Numbers. =P ſtates, | ſtate-, | 8 Due to | Due by 24» In favor of | Agatutt ſſtale . Fa | : Vue ts Due by : 3 | : 
3 | : | Tenths| Dols. Ces. Dols. Dols. Dols. Cie. Dols. Cee. Vols. Cts.| Dols. Cts. Dole. Cts.\ Doll. Ci Dol. Cts.. Dols. Cts. Dots. | On Dols. Ct. Dal). Cts.\Dols. Ct. Dols. Cts.\Dcls, Cs» 
— 1 - - 141,821 8| 282,595 5 78,055 141,307 34 141,307 34 734-008 85 376,358 34 466,363 75 90,005 41 | 28,259 55] 73.4% & 29,913 66| 
_— 7 3,981,733 05} 1,248,801 . eee 2,460,088 81 2,770,445 24 3,843,573 74 1, 563,055 06 489,920 5% 398,173 31} 246,008 88| 1,400,965 43 
- HA ane 3 8 ee oo| 299,011 68,197 51 68,197 51, | 354,246 12] 145,304 88 2999, 892 47 225,075 69 70, 548 10 20,000 O 35,424 Gi] 284,186 39 
3 rue 3 235,840 4 | 1,600,000 oo 619,121 235,981 27 235,981 27 | 1,225,784 39 993,330 61 _ 1,528,042 58 778,820 87, 244,114 90 | 160,000 oo] 122,578 44] 656,542 56 
= orK =» ” 331,590 4 | 1,182,716 69 2,074, 846 330, 387 56 N 1,744,458 44 1,716,169 78 2, 607, 299 og 1,090, 394 72 1,516,904 37 118,371 67] 171,616 98 2 „128,091 31 
| 1 - - - 179,569 8 695,202 70 49,030 178,918 42 178,918 42 929,376 32 185,143 63 220,264 60 590,493 46 135,085 24 | G69,520 27 92,937 63 25,12 04 
1 J 432,878 2 777,983 48 76,709 431,307 95 354,598 95 2,240, 392 02 1,539,117 $4 1,423,467 35 115,650 19 77,798 35] 224,039 20 222,949 85 
oy 3 55,261 65 612,428 555337 73 | $57,090 27, 257,447 09 840,712 44 182,033 91 658,078 53 5,916 26 28,744 71 6359250 45 
P —_ an R - - | 278,513 6 517,491 08 151,640 277,503 39 12 5,803 30 1,441,467 01 1,075,015 93 915,858 . 159,757 81 51,749 11] 144,146 70 244,037 59 
2 dentuckey 699,264 2 | 2,934,416 OO 100, 879 696,727 64: 595,848 04 | 3,619,091 77 785,554 77 793,148 61 2,299,445 32 720,741 94 | 293,441 60 361,909 18 109,342 58 
1 - - $353,522 2 1,7938-3 85 501,082 352, 239 81 | 5 148,842 19 1,829,679 38 N 536,957 53 241,176 69 1,162,514 78 364, 380 56 179,380 39 182.967 94 : 504,6£9 55 
_ Carolina - -| 206,235 4 | 3,999,651 73 1,205,978 205,487 29 205,487 29 1,067,380 03 4,138,243 70 | 4,603,853 83] 678,180 04 212,569 88 399,965 17 106,738 60 1,499,204 57 
eorgia - - 70,842 4 240,030 73 19,988 70, 585 42 70,585 42 | | 366,649 90 | 100, 631 17 59,307 14 232,956 62 73,018 F 24, 603 07 36,664 99, 7,926 08, 
Total. . 3,530,390 4 18,271,787 47 3,517,584 3,517,584 3,517,584 00 2, 450, 390 90 2,450, 390 90 18,271,787 47] 8,047,390 43 | 2,450,390 90, 1,827,178 751 1,827,178 75 3,904, 351 33 359047351 33 


1,539,117 54 


Had then an aſſumption of dollars 11, 609, 259 69 taken place for the ſtates, 
and in the proportions of this ſtatement, nothing being aſſumed for Pennſyl- 
vania, the above ſtated balance ſubtracted, from the ſum ſhe muſt pay, as her 
proportion of the dollars 11,609, 259 69 thus aſſumed viz. «- - = = 


1,423,467 35 
115,650 19 


£5 969 16 


8 od 
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TAX ON 
L Sor ard do on eſqr J. s IJ. 


L 205. J 
No. XVI. continued. 


The United States in account with France, Cr. 
By payments in Europe, viz. | Livres, Dols. Cts. 
1790 Bills exch. remit- | | 
1791 ted to France 
from Amiterd. 6,463,793.8 
1792 Do. from Amſterd. 
and Antwerp, 3,016,625.13 


Guilders 10, 080, 419.1 produced, 24, 193,005. 14.4 
Which 10,080,419.1 guilders, at | | 
cents are; - = + 'dols. | . 
By profits and loffes on the above | 4032.16 * 
remittances, viz. 
The above liv. 24, 193,005 14. 4 | 
at 18 15-100 cents, ars dols. 4,391,030. 53 
And coſt, as per above, only 4,032,167.62 


Difference gained | ; 

Ry payments in America, viz. I 358,862 91 
1791 By the departm. of war for arms, * | 
| ammunition, &c. delivered, dols. 8, 962.00 | 

1792 By the treaſury of 

the U. States, dols. 435,263 83 | I 
1793 By ditto 1,337,881 32 
1794 By ditto 524,992 81 
1795 By ditto 4535766 04 t 
—— 2,751,904.00 | | 1 


Which dollars 2,60, 866, at | | Me ay 

. 18 15-100 cents, are 15,411,382. 18.0 * ; 
By certificates of funded domeſtic debt 3 
iſſued in favor of Jas. Swan, agent of | 
the French government, vis. | 
1795 By ſtock bearing intereſt at 54 per | 
cent. from 1 Jan. 1796, dols.1,848,900.00 


* 


ö 


1 
By ftock bearing intereſt at 43 | 
per cent, from 1ſt January 1796, 176,000.00 | 
Which dollars 2,024,900 at 18 a 024,90 00 

15-100 cents, are 11, 156,473 16.7 


Livres Ann HOI 4: 
9176, 796 83 


'<000%00g*1 1 $aefjop *96L1 *uvſ *111 5773 uo ↄnp prerou4d ↄſoqj on ον 96U r 


m ajqu4ed es ieſſop ooOοο o Juameyur om Burppe yao1ya % i $1 96 d 
onp (suonnuiuoo pur suonrogneis $mmWwaad ain 3o ApaynpPXﬀk32) aqop o/ Jo prdiouad ay, N 


os Sei 0684S ſooo 681 Jjooofozg ooo oo 
oobe⁊z h ooÞ*z 
ob zh loob*z 
- 00þ*6F6 oO ooo | 
o6g*£0S*1 o6g*Þ1 00046 ſooo· oge 
ogo v ᷑＋ 99 g0 91 ooo ooo οο ao og 
ol Feel olÞiL1 o00⁰ ſooO⁰ H, [oo00%ors 
. 097*gÞz*3 og“ rr oooë oo οο %? ooo 
o S 6EFL oSzthr oooos oo % Dt [000%0z6 
oOo obo oefot oOO 0 ο 
ooo f ooo ooO 0 E 
0097191 009 
oog? og 00g 
oog gy oog doo 
57 A 7 2 70 
ä : *SUONP9| au 2 ad auf 44 5 ar 
*yne4s pur 
1307, {suonmrwwoo| suuniuꝗ np II TS you uo 
| saeak ay} 24032q pred ↄq 


| 


000%0g 18 


ooo og 
o00%095 


"[ooofogs 
ooo og 


o00fogs 
000001 
©00f001 


57 


*1u1'15 d e 


'000*00g*z 


o00%0Fz 
o00%oÞz 
oo0f%oÞz 
OOO OE 
oOO CO- 


oooꝰog 
000409 1 
000f0g1 
0004091 
ooo gt 
ooo og 
ooo οο 
277 


*1111 *49 *ad dir 


np 


tz Tom οννν] vo e 


243 o pied aq 30u 
Aru q $3uawpeyuT uro ITY 


$JURW[eYu] 


* 8824791 anp ua NM g Surmagſ 611 421fo 147p dmg i. fo nmwg 


AX *ON 


12201 


6081 
govt 
4081 
9081 
Sog 
og 
9081 
2081 
1081 
O08 1 
6611 
861 


81 


LOL 


FINIS. 


— ——— n ̃ͤ——T Än1y ——_—_———_— 


the late Government, viz. 

Caſh in hands of Commiſſioners in Holland, 
Other balances paid at different periods, 
Revenues, vix. | 
Duties on imports and tonnage, = » = 
Internal duties 
So, of letters, - 
Exceſs of dividends on hack ſtock, 

over intereſt payable on bank ſtock loan, 


hadental, vix. 

Fines and forfeitures for crimes, 
Fees on patents 
%o i ĩð WO" 
Profits on remittances, (GC. 5 
Miſtake in treaſurer's accounts, - - — 


loans, VIZ. 
Foreign loans in Amſterdam and Antwerp, 


Other domeſtic loans 


Jalances of Accounts which 0 3 


Domeſtic do. obtained in anticipation of revenues, 


the —_— Gover 


* 


( A) 


- 1 4 
* 


Dols, 


132,475 31 
30,163 98 


Cts, 


RECEIPTS. 
— 
e e ene, ee |. no... os... 
F de G Dee Crt 
132,475 3j „ „%%%; ᷑ ]l ;. 
»| - $t,001 11 4702 82 8,448 58 693 50 5.317 97 
| | 


4,399,472 99 


5,420,000 oo 


311 00 
8,962 oo | 
238,661 7 


TORY 810 


355795499 06} 


710 1 592 


8,028 og 


118 O0 
4.240 O- 


134,210 90 
10. 


2,380,000 oo 


15 
2,000,000 oo 


4344338 26 


248,054 O0 
11,020 51 


4 


38,500 ©0 


660 00 


400,000 oo 
600,000 oo 


- — - — 


£58,500 0 


1, 200, ooo oo 
3,200,000 00 


4.843,70) 25 
231,447 65 
29,478 49 


4 


5,588,961 26 


22,755,998 824 


337,255 36] 889,871 604 
22,400 OO 62,899 oO 
66,293 34 168,261 34 

| $1 

„„ 429 oO 
600 OO 1,830 00 

9 — * 13,202 OO 
28,670 91 469,244 024 


IO 


4 


2,500,000 oo 


9,400,000 oO 
1,103,204 37 


aa” of Receipts for each Year, » « = + 


wil Lit, 


Penſions, Annuities, and Grants, viz. 
Penfions to military invalids, 3233308 
Annuities and grants 


ilitary Eftabliſhment, viz. 

Army and militia, magazines, Cc. 
Indian department. 
% MAS „„ 
Naval armam ent.. 


Intercourſe with Foreign Nations, viz. 
Diplomatic department. 
Extraordinary expences, - - - = = = 


undries, viz. 


Light-houſes and navigation, „5 
„ 
Contingent aud miſcellaneous - - 


| ; Commiſhons and brokerage in Holland, - = 
/ Premiums paid on the old Dutch loan, 


Principal of the Public Debt, 


Payments on the French debt, 
Do. on the debt due in Holland, 
Do. on the Spaniſh debt, - 


Payments on debt due to foreign officers, - 
Reimburſement of anticipations, - += *- - 
Do. of other domeſtic loans, 


Unfunded debts paid in ſpecie, 


United States, » 5 
Loſſes on remitiances, EAT a ew bs 


Years 


utereft and Charges on Public Debt, UV1Z. 
Intereſt on foreign debt. 3 
Do. on domeſtic debt. 
Do. on debt due to foreign officers, - - - 
Do. on domeltic loans, 23 


including 
*Arrears of Intereſt 10 31ft Dec. 1789, viz. 


Payment of two per cent on ſix per cent ſtock, 


Subſcription to the Bank: Stock / {be 


| 
I 


— 


200,000 oo 800,000 oo 3,000,000 
| ee 
10,457,492 291 8,739,909 415,719,342 49 9,761,396 89 9,349,438 84 : 
lle R ES. 
J |. 1799 {194 | 1795 | | 
Dals. Cts. bb . . Dats. . Cts. 
706,720 29 368,319 86 334,263 29 431,999 47 352,233 36. 
175,813 88] 109,243 15 80,087 81 81,399 24 $68,673 22 515,217 30 
13,102 96 5,597 72 5,329 51 33,921 87 2,970 20 60,922 26 
630, 499 65 1,092,920 96; 1,130,249 08 2,597,047 93 
127,000 oo ; 13,648 35 ; 14,340 06 3 46 2,422,612 31 1,941,301 30 
) ß Bly773 $0 123,823 16 
j Vi 03 471,971 00 
. | A | 
1,733 33 78, 766 67 89, 500 o 74,995 00] 15,005 oo 260,000 00 
13,000 .... 356,408 51 897,680 12 967,088 63 
nt 944 338,976 36 12,061 68 37,496 36 29,86t 30 140, 987 64 
E A - = 7,000 oO 17,366 49 29,153 12 22,400 00| 69,919 61 
28,343 5 28,856 635 65,527 49) 34,174 99 46,825 41 143,727 69 
947,862 12 669,359 08 719,252 88] 746,564 37] 769,323 380 3,852,561 83 
1,140,177 20 2,313,049 82, 2,005,199 67 2,383,015 842 e 160 10,034,473 69 
„ ee. Þ ; 33-057 87 
2,598 12- - - - | 18,753 41] 48,694 44 149-333 33] 249.379 30 
222.800 0⁰ 125,000 OO 17,948 28 $54,062 20 4,480 £0 424,290 48 
| $65000 „„ 40,000 o - - - - 48,000 o 124,000 oo 
= 2,238,527 83 1,777,554 42] 1,172,265 09 38c,700 31 301,352 660 5,870, 400 31 
1 33 1 8 - = * % 400,000 0 400,000 O ο 400,000 OO 1,200,000 o 
. — | 241,681 95 „ „ YG 241,681 95 
699,984 23 $18,347 oy 408, 807 98] 172,840 76 18,955 19 1,618,936 4 
J %%% ͤ „ 
> EEE” 39,696 92 39,000 47| 44,52 35 11,883 68 126,333 42 
246, 608 81 - 556,595 56 1,100,000 oO 1,400,000 o 3, 303, 204 37 
As - - = » *| 200,000 oo] 200,000 oo 200,000 oo OO, ooo oO 
208.470 94 136,877 84 7,120 29 3,855 86 61 59 


2,000,000 00 - 


— 


3 


13,779 03+ - 


Dols. 


23,877,030 77 


[A ene View of the Receipts and anos of the United States, from the eſtabliſhment of 
OS (ot nent in 1 1789, to the 1ſt of January 1796. 


Ott. 


102,639 29 


484,705 1 24 


19,503,204 37 


Total of E xpenditures for each Tear... 


Balance in caſh on 1ſt January, 1796, 
9 


74513843 45 


9,147,874 05. 7.515,35 99/9,0358462 744 10,363,190 16 


1 


446,395 52 


Dols. 
2,193,536 27 


44,027,579. 552 


DOs. 


576,1 39 56 


8,537,155 46 


1,227,088 63 


354,634 94 


14,688,363 17 


13,922,924 33 


2,000,000 OO 


13,779 « OZ, 


43,513,621 : 397 
513,958 152 


— — wm 
———— u —  — 


Balances of accounts which originard under the late Gorernment, Dols. 
as per Receipts, - = . 
Loans effected during the ere ene, - 


Exceſs of Vxpenditures 


Cts. 
162,639 29 
[9,503,204 37 


— ß — —— 


19,565,843 66 


Principal of Public Debt paid during the above period 
Subſcription to the Bank Stock of the United States, 


Balance ia caſh on 1ſt January, 1796, - - —— 


beyond the Revenues received, 


444927257955 


Dols Cts. 


3»922,924 33 
2,900,000 00 


513,958 15 


3,228,991 18 
19,665,843 66 


n . " LR ns ERA WARS - Ze 2.54 C 
P— * n . 


e Public Debt on the firſt d 


* 


A View of th 


4 > 
« % 1 
Rx 


ays of January, 1790 and 1796, reſpeQively, 7 


Statement of the Public Debt 


on the 1ſt day of January, 1796, 


: Principal. 


© Deb. © Gb 


Foreign Debt, vi. 
Loans effected in Holland under the late government, viz. | 1 
Principal remaining unpaid, - - - - ...... 2,400, o 00 


2 


Premiums and gratifications amounting to 139, ooo dollars, bearing no intereſt and worth, | 1 „ *+ F TE 
diſcounting the ſame at 6 per cent compound intereſt, = - = - - - - » » 104,400 19 _- * G # 


| | | 2,504,400 19 1 5 | 
Loans effected in Amſterdam and Antwerp underthe preſent government 9400, 00 09 5 


11,904,400 19] 389,64 00 * I 


Debt dus to Foreign Officers,» % ) ot nog 
| * | 5 2 
5 8 | Six per cent. Deferred. Three per cent. | | 
Dome ſtic Debt, 012. 1 FD, % K Deb. Crd 2 
Jomeſtic debt (proper) funded, has produced +- - -- - 18,844,964 63 9,328,988 57 12,775,832 16 


fumed debt... 8, 120, 836 23] 4,060, 417 84 6,090,560 67 
Balances funded in favor of the creditor States, 2,345,056 o 1,172,528 oo 703,516 80 

Whole amount of funded domeſtic debt, oa 7 29,3 10, 8 56 86] 14,561,934 41 19, 569, 909 63 
Unfunded debt, which if ſubſcribed will produce - - +» - * 656, 540 73 328,270 36 398,026 28 


» 
* 

» 
e 
* 


| : 68 | 29,967,397 59| 14,890,204 77] 19,967,935 91 | 
Deduct, viz. : + | | | 
Veſted in the ſinking fund, either by purchaſes or 
otherwiſe, before the 1ſt January, 1796, - 2,703,481 99 
Two per cent paid on 1ſt Jan. 1796, upon that | : 
part of the 6pet cent ſtock belonging to individuals, 515,972 72 


3219,454 71 1,683,137 30% 929,20 14 607,097 27 


| 28,284,260 29 13,960,984 63 19.360, 838 64 
The whole domeſtic debt, funded and unfunded, conſiſted of | — . 
Six per cent ſtock, now converted into an 8 per cent annuity on the original ſto ck 
Deferred ſtock, converted into an 8 per cent annuity, from after the year 1800, - - 
Three per cent ſtock, 5 * | "7 | 


23,284,200 29 2,304,018 64 
13,960,984 63. . » 
| | 5 " 19,360,838 64 
Five and half per cent ſtock, 2 TD - - 3 - 1,848, 900 oo 55 
Four and half per cent ſtock, - 3 = N - - - 176,000 o 7,920 00 


x 
1 


i 
x 
1 
'S 
1 
1 
1 


4 


Domeſtic Loans, viz. | . | 
Balance dye on the loan obtained to pay the ſubſcription to the ſtock of the Bank 


of the United States, - | - - - - _ - 1,400,000 oo| — 
Loans obtained to defray the extraordinary expences attending the intercourſe with 
foreign nations, 5 R's : . „ : - 1,000,000 oo 
Loans obtained in anticipation off the revenues, SEC - = = = 3,800,000 oo 


TT La -—_ 


”- 


6,200,000 oo 372,000 00 


81,811,368 27 3,926,094 30 


Whole amount of the principal and annual charge on public debt on 1ſt Jan. 1796, 8 


Annual charge en deferred ſtock after the year 1800, OLE Vi - - EEE SORE - : 
Whole amount of the annual charge on the public debt after the year 1800, - OE 2353 8 : 


- EE — —ͤ— __922422973 7 
Statement of the Public Debt on the iſt day of January, 1790. 


1,116,878 77 


= — 


/ I. 


On a ſuppoſition that the State debts aſſumed by the Union, including therein the balances funded in favor of the Creditor States, were actually debts due by 
the United States. : | 5 | 


Foreign Debt, wiz. 8 5 Dal. Ut 
French debt, as per ſtatement, No. XVI. III/ y >: 800 160 
Debt due in Holland, vis. . ; | | 

Principal of the loans effected under the late Government, - - 5 5 - 3,600,000 00 
Premiums and gratifications on ſaid loans, amounting to 263,000 dollars, bearing no intereſt, payable at 
different periods, and worth, diſcounting the ſame at the rate of 6 per cent... 171,175 77 


: : | | | 3,771,175 77 
Spaniſh debt including arrears of intereſt, , EP > G - 33 - - - - - 241,681 95 


| 11,908,158 02 
Debt due to Foreign Officers, including intereſt for the year 1789, - = = = = = 35 


| 198,317 94 
Unfunded debts diſcharged in ſpecie before the Iſt of Fanuary 1796, 8 5 , : 3 5 43 5 52 
Domęſtic debt proper, viz. | 
| 8 Dole. Cis. 
Principal, SO - % ͤᷣÿjb 9 


Intereſt, viz. 


Intereſt to 1ſt January 1791, * - 13,173,858 44 
Deduct intereſtaccrued during 1790 eſtimated at 1,680,000 oO 


11,493,858 44 - 6 


| | Six per cent flock. | Deferred flock. Three per cent flock. . 275 a. 
Which debt of ee EY ger eo e ee N Me 


- - - - Dols. 40,652,622 73 

| | — Dols. Ct. Dols. Cie. Dols. Cts. 

Has produced in funded debt, — - - . _ - 39,269,785 36 18,844,964 63 9,328,988 £7 1 1,095, 832 16 
Leaving unfunded on iſt January 1796, _ 2 * - 1,382,837 37 656,540 73 328,270 36 398,026 28 


a | 40,052,022 73 19,501,505 36 9,657, 258 11,493,858 44 
From which deduct the ſums veſted in the ſinking fund, other than Wong 5 2 e „ | 


thoſe ariſing from purchaſes, the ſame conſiſting of the debt | | EIS 
due to foreign officers and already ſtated, and of debts re- | | 3 
deemed under the late Government, although paid after | | 


—_— - 395,820 28 259,347 94 41,235 70 95,236 64 


| i i 19,242,157 42 ,616,023 23 11,398,621 80 
Amed debt, vis. 8 4 — 


Sum aſſumed for the ſeveral States, including intereſt to 31ſt 
December, 1791, yes _ na! 2 — 85 ” 18,271,814 74 : 
Deduct intereſt accrued during 1790 and 1791, eſtimated at 1,827,178 75 


— 


40, 256, 802 45 


16,444,035 99] 7,308,756 78] 3,654,378 12 $5,481,501 09 
23,517,584 00] 2,345,056 o 1,172,528 NG TTT ' 


19,962,219 99 
Titel of the public debt on ft January, 17 IEEE YY3DSNRY £6 noms 


Balances funded in favour of the creditor States, — 


— — — 


3 S Dols. Cts, | , | * ; 
Whole amount of public debt on 1ſt January 1790, 72, 775,893 92 Whole amount of debt on 1ſt January 17996 - - | 81,811,368 27 
P Balance in hands of Comm. in Holland OR RE | 1 
ance in hands of Comm. in Holland on | Balance in caſh on 1ſt January 1996, 513,958 15 
iſt January, 1790, - a - 32475 31 | | Monies collected in part of Revenue, but not LY 
Old debt paid in ſpecie before 1796, 30,163 98 4 yet paſſed to the Treaſury accounts, 600,000 o 


Bank Stock belonging to the U. States, 2,000,000 oo 


162,639 29 


| 3,113,958 15 
72,613,254 63 — 


-| 6,084,155 49] * 5 | | 78,697,410 12 
78,697,410 85 


Increaſe of debt from 1790 79 1796, | 2 


| 7 IT. | 

On the principle that the ſtate debts were not proper debts of the Union, and that only ſuch an amount of the ſame had been aſſumed, (after the ſettlement of the ac- 
counts between the ſeveral States and the Union,) as would have placed the accounts of the United States with the individual States, in the ſame relative ſituation 
on which they now ſtand, by leaving outſtanding the ſame aggregate amount of the balances due either to or from the ſeyeral States, as now remains outſtanding. 


| Dols. Cts. 


Foreign debt, debt due to foreign officers, unſunded debts, and domeſtic debt proper as per above, - - - -| 52,813,673, 93 
State debts or balances 2 of creditor States, which it would have been neceſſary to aſſume or fund, in order to render 
the aggregate amount of the ultimate balances for and againſt the ſeveral States equal to their preſent amount, - -  - _- eiiie 


64,422,933 62 
E 162,039 29 


Deduct balances ariſing from accounts which originated under the late Government, 5 23 - 7 - 


True amount of debts on iſt January 1790, - „ 33 - . — - - -| 64,260,294 33 
Increaſe of debts from iſt January 1790 to iſt January 1796, - h - f - - - -| 14:437,115 90 
Amount of debts on iſt January 1796, after making the ſame deduction as in the preceding view, for Bank Stock, 
caſh in Treaſury, and monies actual collected, =» — — - — 2 > - - 5 OW -| 78,697,410 12 


